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Taxpayers 
In Dissolution 

Dissolution of Parliament will in- 
terfere with efforts to reduce the 
burden on Canadian taxpayers, 

Had the Government not thrown 
in the sponge it is likely that the 
prospect of an election would have 
forced economies and retrenchment 
go as to avoid an appeal to the 
country in face of a combined peace 
and war budget approximating the 
staggering figure of $900 millions. 


° » * 


For many weeks prior to the in- 
cident of Ontario's vote of censure, 
word came from Ottawa of the slow, 
discouraging progress toward reduc- 
ing peacetime expenditures of gov- 
ernment, Rumors were current that 
Finance Minister Ralston had been 
strongly urged to resign in protest 
against the adamant, non-coépera- 
tive attitude of some of his fellow 
Cabinet ministers, who refused to 
allow their department estimates to 
be pruned in order to meet the 
urgencies of war need. 

. + - 

Elsewhere in this issue The Post 
publishes a special article from its 
Ottawa correspondent in which the 
wide gap between the Government's 
economy promises and its perform- 
ance is laid bare. This article was 
prepared some time prior to the re- 
cent election decision. It supports 
the belief that the Government's 
gnwillingness to face the bitter 
music of its own financial muddling 
in respect of peacetime expendi- 
tures played an important part in 
the decision to hold a snap election. 

Just prior to dissolution, a few 


| rifts in the heavy financial clouds 
| began to appear. Forced into action 


by the roar of public disapproval 
which accompanied the Tweed Post 
Office travesty, the Government 
cancelled work on a few public pro- 


jects that were not essential under 


j ° 
| Parliament is 


war conditions. 
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If the election reverses this trend 
and opens the pork barrel again, 
and if a government is returned on 
March 26 that cannot go. quickly 
into action to slash courageously: the 
present peacetime «budget fs Sal 
millions, then the prosp OF an 
taxpayer is bleak indeed# = 

Instead of submitting its estimates: 
to the candid examination of a pre- 
election Parliamentary session, the 
next government may, if it wishes 
and if it is strong enough, hide be- 
hind the knowledge that it need not 
go to the country for another five 
years. It can temporize in coming 
to grips with the so-called “uncon- 
trollable” items in the public ac- 
counts. It can continue tg skate 
round railways, relief and pork- 
barrel expenditures. Added to all 
this it will be forced to pay the bills 
of whatever profligate spending the 
“politicians” think is necessary to 
“win” the election. 

A pre-election Parliament might 
have forced performance to replace 
promises in cutting the ordinary 
expenses of government. Now that 
no more, public 
opinion must be relied on to outlaw 
every form of public spending not 
essential to prosecution of the war 
effort. 

Canadians are eager to make 
sacrifices in order to pay their share 
of an efficient, well-managed war 
effort. 

They are in no mood to stomach 
political patronage, free spending 
and public waste on the scale wide- 
Spread in Canada in, the idle days 
of peace. A drastic cut in routine 
or “peace” spending of the Govern- 
ment is what public opinion must 
insist on in the forthcoming cam- 
paign. 
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The Aircraft 
Bottleneck 


Announcement was made last 
week of contracts placed by the 
Canadian Government for aircraft 
machines and supplies. A part of 
the business is being given to Can- 
adian companies which should help 
us to develop our position in that 
field. Yet we would be wise to ex- 
amine carefully—even sceptically— 
our position in aircraft manufacture. 
We should make certain that Can- 


} @da is being utilized to the fullest 


possible degree in the aircraft pro- 
gramme 

Some comments made recently by 
Charles G. Grey, former editor of 
the Aeroplane, in the Sphere, of 
London, throw light on the Cana- 
dian situation. He said: 


_“The/Canadian politicians never 
thought much of maintaining an 
air force, and flying in Canada 
was developed almost entirely by 
Private enterprise in civil air 
transport... 

“So far as material is concerned, 
naturally Canada ought to lead 
the rest of the Dominions. Quite 
‘arge motor factories do exist in 
Canada... capable of turning out 
@ good number of airplanes if 
organized for the . The 
better part of two years ago there 
Was quite a fuss about what Can- 
ada was going to do in the way of 
building airplanes, and a mission 
Was sent, the chief of which was 

(Continued on page 2, col. 3) 
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Government's Dirty Linen Off 
Line of Public Airing Seen as Factor in Abrupt! 


Dissolution at Ottawa 


OTTAWA—All “activ 


fact: Parliament is dead. 
There is no news other than that 


From the death of Parliament has 
come a maze of political and eco- 
nomic consequences — consequences 
which are now inescapable. The 
Government of Canada is now heav- 
ily involved. The fate of the parties, 
great and small, is engaged. A thou- 
sand vities have sprung from 
this event and the ultimate conse- 
quences are beyond the most dis- 
cerning eye. ' 

If you poll the politically wise on 
Parliament Hill you find the Con- 
servative Opposition dead sure of an 
election sweep to put Hon. Dr. R. J. 
Manion in power. The Liberal party 
has been deeply shocked, but is still 
completely confident of winning 
safe majority at the polls, 

But Liberals are trying, not with- 
out pain and dismay, to accommo- 
date themselvés'to a role which they 
had assigned to the enemy—the role 
of the defensive. _ 


Advantage Sacrificed 


Neutral observers tell you that by 
the abrupt dissolution Premier King 


ni 


: 
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ties which lie ahead. 

Parliament assembled on Jan. 25 
in the full plenitude of its powers. 
It died after a life span of four hours 


threw away the great advantage}: 


which. a prime minister inevitably 
holds in wartime. Regardless of 
party strength in the dead Parlia- 
ment, the parties start away on fairly 
even terms. 

But there are all manner of com- 
plications and qualifications in-this 
extraordinary pdlitical  situatio 
There are the contplications caus 
by the stroke which severed the 


Mtl. Power Tax 
$10,000 Daily 


From Our Own Correspondent 

MONTREAL.— year Mont- 
real Light, Heat & Power paid in 
tdxes $3,824,186 or pver $10,000 a 
. This was. a ’ 10 
of the gas and 
jectricity sales. 
“Phe amount mentigned does not 
include municipal gnd national 
Sales taxes on gas anil electricity, 
which the company’s customers 
are presently paying at the rate 
of over $1 million a year. 


first casualty in what is now being 
jcalled Mr. King’s blitzkrieg. 

The session was born to the beat 
of drums, the blare of brass, with 
His Excellency Lord Tweedsmuir of- 
ficiating and with the great and near- 
great assembled to witness the event. 
Judges, diplomats, Senators and 
Commoners, great ladies be-jewelled 


befitting the High Court of the 
nation. : 
Parliament perished 
the official death being announced 
casually by call from ene 
of the Prime secretaries, 


Had therebeen 
doubtless have be 
a hole in the ice ft 
River. ; 


As to why this happened, the truth 
may not be known until the diaries 
of the time are made public. But 
one thing.is certain. Mr. King did 
not strike Parliament down in a fit 

(Continued on page 3, col. 5) 


Inter. Metal Plan 
Raises Arguments 


Ellsworth Gives Further ~% Preference Share Group 


Arguments For 
Arrears Plan 


Further clarification @ the pro- 
posals which shareholdetg of Inter- 
national Metal Industrié Ltd. are 
meeting to consider on Feb. 19, is 
contained in a second letter from A. 
L. Ellsworth, president. 

In regard to the proposéd 25 cents 
dividend on the class A common 
shares, he says that directtrs expect 
this rate can be continued oe carted 
lar. quarterly -payment _ 
yield of close to 7% on suth shares 
at current prices.” 

Settlement of arrears on the’ two 
classes of preference will increase 
the number of class A common 
shares to be ou hy 54,246 
shares, as brought out in theoriginal 
letter. But he now states that, “the 
assets behind the increased number 
of class A shares will be isereased 
by $1,003,551 through sati on of 
the arrears of dividends on the pref- 
erence shares, and will be greater 
per share than the assets per share 
behind the class A common shares 
now outstanding.” ’ 


Average Earnings 
Regarding earnings, Mr. Ells- 
worth’s letter includes a tabulation 
showing three years earnings both 
before and after giving effect to the 
proposals. 
Net —Earned per 
.. Profits Pret. cA - 
, 2.61 2.02 
487,693 10.79 1.15 ©689 
605,464 13.39 1.77 ‘138 
7 ines lm as 
Annee effect to the issue of i, 
ional 54,246 class A common 


in the plan. 
, common presently out- 


t 
On case A 


standing. 
Class A Votes ; 
Regarding class A voting rights, 
Mr. Ellsworth outlines present 
visions which are tied in with 
dends and concludes: 
“Accordingly until dividends @- 
gregating $3.20 per share have bem 
paid on the class A common shares 
of the company, the preferene 
shareholders will, on adoption & 
the proposal, have a greater voting , 
right than they now possess.” — 


The company has been advised by 
the Dominion Income Tax Divisi 


Dominion taxation involved in 
issuing of the. class A common 
gettiement of the balance of th 


Asks Proxies to 


Oppose 


Strong objections are being raised 
to the plan for settlement of arrears 
of dividends on the preference shares 
of International Metal Industries 
Ltd. Shareholders are meeting on 
Feb. 19 in Toronto to consider a pro- 
position which the company has ad- 
vanced to settle the $28 a share ar- 
rears on the two classes of preference 
stocks. 

Holders of the two preference 
series have been sent a letter by To- 
ronto investment interests which are 
large holders of the stocks. They 
are asking proxies to be voted in 
opposition to the plan as offered by 
the company. 

The letter argues that, at current 
market quotations of around $14.50 
a share for the class A common, pref- 
erence moe oe in- 
adequate compensation for the ar- 
rears which they surrender. Issuance 
of the class A common, of which 
each holder of one preference share 
is to receive 1 1/5 shares, will also 
result in dilution of the equity. 

Artificial Market 


The sugges’ n is made that activ- 
ity in the class A cammon shares has 
taken this stock to prices not actually 
justifiedjand the interests represented 
by this group “are not satisfied that 
the present market quotations of the 
class A common stock is a bona fide 
reflection of real market value.” In 
support of this a summary of transac- 
tions on the Toronto Stock Ex- 
change, which shows the shares mov- 
ing up from a low of $3.25 a share in 
August to a high of over $15 by 


as | December, is included. 


A further objection is that the 
present grrears give preferred share- 
holders voting power, but the pro- 
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war purposes, 
speeding up in 
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MORE MEN AT WORK 


demand for goods for) lopes to be spent on food, clothing, year on record. Above is shown a 


Instead of Action 


This is Prime Minister King's Response to 
Specific, Proved Charges of Unbusinesslike 
Defense Administratioh 

Calling an election is Prime Minister King’s response to criticism 
of the war effort of his administration. 5 

Mr. King has thus decided that there shall be no parliamentary 
investigation of the abuses in Canada’s defense programme that 
have been abundantly revealed. 

The Financial Post has published many articles in which specific, 
well documented facts concerning political favoritism and unbusi- 
nesslike methods in the Department of National Defense have been 
set forth. These articles have had a bearing on conditions existing 
both before the outbreak of’ war and since. 

a o * 

Among the abuses to which attention has been directed in these 
articles are the following: 

Awarding “cost-plus” construction contracts 
in them te “selected” contractors known to be 
the Minister. «— ss oo eke 
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_ Awarding a defense c eeeeenel te: Site 
three insurance Seta a guar at a price one cent below 
the lowest bid ofan establishtd producer. One of the three was a 
former president of a Liberal riding association. 

Expropriating a private estate in British Columbia for use as an 
officers’ mess at a cost of $94,446 when undeveloped land was available, 

Ordering airplanes on a cost-plus basis without any ceiling to costs 
and neglecting to provide the propellers needed to fly them. 

Awarding contracts te a firm in which the controlling interest was 
held by a man who also got 2 key appointment in the Department of 
National Defense. 

Buying a building in Montreal for $18,000 six months after it had 
sold at $12,000. 

the country that airplane deliveries were being made at 

eight or ten a month at a time when actual figures were far below 
this, : 


Giving a promoter the inside track to the British War Office and 
pressing his case persistently while declining to co-operate with other 
industrialists seeking to get ready for possible war demands. 

‘Supporting and defending these actions when exposed, instead of 
investigating and correcting them. 

Retaining on the public payroll the parties responsible and giving 
them new and important appointments. 

= * + 

The action that the Prime Minister should have taken in connec- 
tion with these matters was at all times clear. 

He should have dismissed from his Cabinet and from public office 
the men responsible.. In particular, he should have dropped Hon. 
Ian Mackenzie entirely. 

He should have investigated and rewritten the offensive 
contracts. 

Following the publication of the facts in The Financial Post the 
Winnipeg Free Press (Liberal) called on Prime Minister King to 
conduct a “sweeping investigation” into the charges made. Many 
other prominent newspapers in Canada supported this. 

The Free Press suggested to Mr. King that it would be a prudent 
course for him to follow to re-examine and overhaul every contract 
made from 1935 to the fall of 1939. “Failure to do so might pre- 
cipitate a controversy of a kind damaging to our war effort.” 

That sound advice was not taken, . 

In the case of the Hahn Contract, the Government set up a 
Public Accounts Committee of the House of Commons, apparently 
to “whitewash” the contract and the men associated with it and to 
“smear” the authors of the exposé. 

In the case of later exposures it has done little. Public state- 
ments by the new Minister of National Defense defended the Gov- 
ment’s procedure. The ‘former Minister of National Defense re- 
mained in the Cabinet.: Thus did the Prime Minister invite the 
public to assume that he approved of the abuses exposed. 

Had Parliament met there is no question that many questions 
would have been placed on the order paper regarding these instances 
of political favoritism and inefficient conduct of our defense activi- 
ties. There would have been a demand for thorough investigation 
of all war contracts and appointments. . 

Mr. King has taken a course which precludes such open thorough 
investigation of the record of his Government. This again must 
invite the interpretation that he prefers that that record should not 
be subjected to public examination, 

co * * ; 

_ Above all Mr. King should have given the country a strong war. 
cabinet. A suitable formula would have been that which appears 
as the first plank in The Financial Post's Platform for Canada, pub- 
lished each week on the editorial page: 

trengthening Cabinet leadership’ by drawing upon Canada's 
hak comeation brainpower irrespective of political considerations.” 

Mr. King has done none of these things. He has decided instead 
to avert examination on the floor of Parliament of these charges 
and of-his record, : 

, > * * 

The Financial Post is independent of party. It is not interested 
in party politics. But it is intensely interested in government— 
in good government and businesslike administration. No matter 
what party has been in power it has never hesitated to expose 

es and actions that it felt were against the public good. 
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Increased 
normal consumption, as well as for} and other necessaries. The general| group of workers leaving the plant 
has seen a marked/| employment index of the Dominion| of the Goodyear Tire and Rubber 
Canadian industrial | Bureau of Statistics at the beginning | Co. at New Toronto at the end of 
operations. Week by week more/ of January was more than 7% above| the day. / 
| workers are taking home pay enve-| last year and the highest for any 


Highlights 


Put on the spot by the surprise call 
for an early national election, Pre- 
mier Aberhart is tuning up his 
undercover machine to 
further his apparent aim to create 
an economic monopoly in Alberta. 


Aberhart Plots Control—p, 11. 
*” 7 = 


Publication of entries in the “Invest- 
ing in Wartime” contest is wound 
up in this week’s issue, with ap- 
pearance of the $50,000 investing 
plan submitted by J. B. Hawson, He 
favors a policy of diversification to 
meet long-term requirements. , 

Investing in Wartime—p, 14. 
> - . 


Persistent climb of routine Govern- 
ment spending at Ottawa, despite 
repeated pledges of economy in 
ordinary outlay as a means of aid- 
ing war efforts, is spotlighted in a 
special analysis: 

Government Spending—>p, 11. 
. s * 


Survey of relief conditions in the 
light of war conditions, in a series 
of articles analyzing national and 
regional relief problems, is continu- 
ed with survey of the apecial diffi. 
oiie affecting in British Colum~- 


B. C's Relief Headache—p. 20. 
ens Bin? 0-99 Cer ot Sete eel 


~*s 
ae 


mining 
South Africa, are brought out ina 
study of the South African system 
by a writer with first hand know- 
ledge. 
“Houses” in Control—p. 19. 
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General Index on p. 2. 


Steel of Canada 
Plans Tin Plate 


Tenders Called For Plant 
Addition—1939 Profits Set 
New Record © 


Steel Co. of Canada is receiving 
tenders up to Feb. 5 for constructi 
of a tin-plate mill adjoining its - 
ilton plant, This is the only public 
announcement that company officials 
will authorize, Details of plans are 
not known although it is understood 
that further statements may be made 
shortly, 

Reports from Hamilion, which of- 
ficials of tHe company do not con- 
firm, suggest that a new tin-plate 
unit ig to be built using the hot rol- 
ling process. Size of the proposed 
unit is not known but it is said that 
plans do not call for a particularly 
large capacity. 

Sale of eight acres of land owned 
by the city of Hamilton to the Steel 
Co. has been recommended by a com- 
mittee of the city council. Cost of 
the land would be $24,000. 

Third in Field 

At present there are two compan- 
ies manufacturing tin plate in Can- 
ada. Dominion Foundries & Steel, 
Hamilton, pioneered a few years ago 
with the use of the cold rolling pro- 
cess and has been operating a plant 
with an annual capacity somewhat 
in excess of 30,000 tons since 1936. 
This company is now enlarging cer- 
tain sections of its cold rolling plant. 

At Sault Ste. Marie, Algoma Steel 


10c a Copy; $5.00 a Year 


| Plane Factories Get 
First War Orders 


Long Waiting Period 


Since War Beganis Ended 


With Award of Contracts for 908 Training 
Machines From Canadian Plants 


completely built outside Canada 


though it is regarded probable that 


Under the proposed terms, De} machin 


Havilland will build 404 Tiger Moth 


elementary trainers at Toronto for| been pt 
machine is understood to cost.some- ~ 
This} where in .the neighborhood of 


slightly over $5,100 each, a total 
order of more than $2 millions. 


e, manuf. 
duyn plant at Montreal. Four have 
to date and each 


price does not include the cost of] $30,000. 


engines, which will involve another 

$1,500 to $2,000 per machine. The De 

Havilland machines, take Gypsy 

Major engines and these will be pro- 

vided by the British Air Ministry. 
U.S. Engines 

Fleet Aircraft of Fort Erie is ask- 
ed to produce 404 Fleet Trainers on 
the same price terms. Engine used is 
the Kinner, manufactured in the 
United States. It is believed that in 
this case the engines will be paid for 
by the Canadian Government. 

Delivery ‘schedules on the De 
Havilland and Fleet orders are 
understood to involve completion of 
about 40% of the entire order by 
the end of 1940. Company officials 
state that this order and the delivery 
schedules specified will not involve 
full plant operation and that other 
business can be handled. 

Since both Fleet and De Havilland 
have been turning out these ma- 
chines for some months in the ex- 
pectation that some time they would 
be needed by the Government, they 
will be able to start delivery of some 
machines almost immediately. 

Set Price Basis 


The three contracts under review 


manufacturers, should the present 
exchange rate of the Canadian dol- 
lar fluctuate in such a way as to 
affect manufacturing costs, or should 
wage rates change materially in the 
industry. 


Manufacture of wings and tail 
pieces for 1,622 Avro Ansons is the 
next largest piece of business im- 
mediately in sight for the Canadian 
aircraft industry. 

Since Ottawa Car and > Aircraft 
Ltd, has held the rights to manufac- 
ture this machine in Canada for some 
time it is expected this company will 
get at least part of the manufactur- 
ing and assembling business. 

No contracts for the Canadian part 
of this business, howéver, have yet 
been signed, The Financial Post is 
informed, and it is estimated that it 
will require at least three months 
between the time work on plant and 
personnel organization commences, 
and delivery of the first machine. 

The Avro Anson is a twin-engined 
advance trainer which is now re- 


Stick to Six Types 

The air training force is going to 
specialize on the foregoing six types 
of machine, it has been announced, 
in order to get maximum economy 
~ production, spare parts and up- 

eep. 

Other craft for use of the R.C.AF,, 
mainly for Canadian defense pur- 
poses, are now in production or on 


order for the Canadian Government. _ 


In most cases, these contracts were 


awarded prior to the outbreak of — 


war. 
Westland Lysanders are being 
built by National Steel Car at its 
Malton plant, near Toronto. These 
are army co-operation craft, armed 
for self-defense only. It is under- 
stood that contracts to date for these 
machines total about 44, and that 
about 19 have been delivered. 


Top speed is around 234 miles per) . 


hour and in the United Kingdom 
each would cost about $40,000 each. 
Two machine guns are mounted in 
the nose of the streamline wheel 
casings and a third in the observer's 
cockpit. Loaded weight is 5,920 


pounds. 
Canadian Vickers at*Montreal has 
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Shipyards Get 
War Orders 


Quebec Firms Get Major. 
Share of Business—Others 
_ Coming 


From Our Own Correspondent 
MONTREAL. — Quebec shipyards 
have obtained the major share of 
the orders placed by the War Sup- 
ply Board for 46 anti-submarine 
craft of the whale-backed trawler 


type. Orders for 31 of these have . — 


been placed with Quebec shipyards, 

Davie Shipbuilding & Repairing 
Co. at Lauzon, Que., wholly owned 
subsidiary of the Canada Steamship 
Lines, will build 10 of these. Cana- 
dian Vickers Ltd., Montreal, will. 
build eight; Marine Industries Ltd., 
Sorel, seven; and ‘Morton Engineer- 
ing Co., Quebec City, six. An order 


‘|\for several craft has also been 


C5. L. Profits 
Hold in 1939 


Subsidiary Gets Large 
War Supply Shipbuilding 
Order from Government 


From Our Own Correspondent 

MONTREAL.—The report of Can- 
ada Steamship Lines for 1939, when 
it makes the appearance early in 
March, will show somewhat higher 
than in 1938, when it earned 

$1.13 a share on its preference stock. 
As a result of the spurt in busi- 
ness in the latter part of the year, 
final results were better than antici- 
pated, Movement of wheat, coal and 
iron ore all increased in the last part 


Corp. started production of tin plate |! 


last spring in a new plant having an 
annual capacity of 30,000 tons, This 
company uses the hot rolling process. 


These two mills are capable of | PO 


tin plate, the balance coming from 
Great Britain. 

Steel Co. of Canada profits for 
1939 exceeded those of 1937, accord- 
ing to Ross H. McMaster, president. 

In 1937: the company earned $5.81 

(Continued on page 2, col. 1) 


Coming 
In The Post 


Are Canada’s labor resources 
adequate to meet wartime de- 
mands? Is Canada going to fulfill 
her role as the arsenal of Empire 
without any hitch? 

Financial 


dustry to turn at full efficiency. 
The Post's regional survey of 
relief conditions will be continued 


-_ 


Shae 


placed with George T. Davie & Son, ' 
Levis. 
Others Share Business 

Orders have also been placed with 
Atlantic and Pacific coast firms, 
including St. John Drydock & Ship- 
building Co.} Saint John, N.B.; Hali- 
fax Shipyards Ltd. Halifax, sub- 
sidiary of Dominion Steel & Coal 
Corp.; Burrard Drydock Co. and 
North Vancouver Ship Repair Co, 
The latter two are on the Pacific 
coast. 

Work on construction of the ships, 
some of which are for the British 
Government, is to commence at 
once. Deliveries are scheduled to 
begin in October. 

No information is available as yet 
as to the value of the individual or- 
ders. However, it. is stated the 46 
anti-submarine craft will cost about 
$25 millions, AS 

Tenders have also been called for 
28 mine sweepers and will be open- 
ed on ‘Feb, 8. Orders are also to be 
placed for a number of motor boats, 
b and other small craft. 

wo provision lighters are being 
built for the east coast and five re- 
fuelling scows for the west coast. In 
addition there will be eight 38-ft. 
wooden motor crash boats for air- 
craft salvage operations, five for the 
Pacific and three for the Atlantic. 

Other units of this small boat 
fleet for which tenders are out in- 


clude seven 18-ft. aircraft tenders _ 


be used in loading bombs on sea- 
planes. Total cost of these small 


boats for the air service is estimated _ 


Hold Royal Winter Fair 
If Space Available 


Management of the Royal Winter 
plans a 
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Operations on Profitable 
Basis — Look for Much 


Improved Results 


From Our Own Correspondent 
MONTREAL.—Canadian Car and 
Foundry Co. may resume dividends 
on its preferred stock in the current 
year, Victor M. Drury, president, told 
the annual meeting of shareholders 
here. He said: 


“Your directors regret that it 
was necessary to discontinue the 
preferred dividend, but this was 
done in the best interests of your 
company. It is now hoped that if 
conditions and prospects continue 
as they are now, and our bank 
loan is liquidated, your directors 
will give consideration to the 
declaration of further dividends 
during the present fiscal year.” 


Operations of the company since 
the beginning of the current fiscal 
year on Oct. 1 have been on a profit- 
able basis, Mr. Drury told the meet- 
ing and directors are looking for- 
ward with every confidence to much 
improved results this year. It is 
éstimated the company’s bank loans 
will be considerably reduced or com- 
pletely paid off by the date of the 
next annual meeting. 

Moderately Good Year Ahead 

Referring to the poor results in 
the year ended Sept. 30 last, he stated 
this was due to the small volume of 
railway equipment business: 

“Apart from the disastrous years 
of 1932 to 1935 inclusive, during 
which no freight cars were order- 
ed, and in which years the com- 
pany suffered heavy operating 

losses, we have to go back to 1915 

when we shipped 808 freight cars 

to even get close to the smal} num- 
ber of 600 freight cars which was 

our output in 1938-39.” 


Volume.of car business now on 
the books justifies the expectation of 
a Moderately good year, according to 
Mr. Drury, and prospects of addi- 
tional business of this nature are 
encouraging. In fact, the company 
now has additional enquiries for 
more new railway equipment as well 
as street cars, aircraft and munitions. 

Referring to the award by the 
German-American Mixed Claims 
Commission of $5,871,105, plus 5% 
interest from Jan. 31, 1917, to the 
Agency of the Canadian Car and 
Fountiry Co., he stated counsel for 
the company has every confidence 
the decision will be upheld by the 
courts. a 

Gets Rolls Royce Agency 

Mr. Drury announced Canadian 
Car and Foundry has been appointed 
general agents for Canada of the 
Rolls Royce Co. As a result it will 


" be called upon to overhaul and main- 


tain an increasing number of Rolls 
Royce engines over the next several 
years. 
As to the company’s aircraft divi- 
tion, he said: 
“Our contracts for aircraft for the 
British Government, both direct and 
the Canadian Associated 


Not 


Packers 


Canadian Hog Prices and 


“Bacon Deal Responsibility 
“of New Board 


From Our Own Correspondent 
ban comammell Eeotina: Wie now 
the 
with toe pasties have given 
numerous rumors which are 
ing a situation of difficulty f 
Government, the Board an 
packers. Or ke 
There are three points with re- 
spect to the bacon agreement which 


exercised by the board over the 
packers. The third relates to the rise 
in the price of pig feed. 

Nest Egg of $275,000 

When negotiations for the bacon 
agreement began last November the 
British Government stopped paying 
in full for the bacon then being ex- 
ported from Canada. The under- 
standing was that the price to be 
paid = these shipments would be 
fixed the agreement. 

The prices paid by the British 
Government for bacon received 
prior to the ‘beginning of these 
negotiations were several shillings 
per 112 lb., leas than.the price of 102 
shillings fixed by the agreement. 
Under the agreement the price was 
made retroactive until Nov. 17. The 
Bacon Board, however, did not be- 
gin operations until Jan. 20. On the 
bacon export in this interval the 
British Government owed a sum of 
money in excess of the prices pre- 
viously paid — a sum of about 
$275,000. 

To Bolster Prices . 

As the Bacon Board was not in 
existence in this period, it has béen 
widely assumed that this money 
would go to the packers, and many 
rumors to this effect are in circu- 
lation. 

The fact is otherwise. This money 
is going to be paid to the Bacon 
Board and will be used to bolster hog 
prices later in the year. 

With respect to administration, it 
is true, in the strict sense, that the 
Bacon Board is regulating the whole 
of the trade, including the packers 
But in effect the Board is not carry- 
ing direct control, at the moment, 
beyond the point where the packers 
take over, 

The British Government pays the 
Bacon Board for the bacon. The 
Board deducts 72 cents per 112 Ib., to 
build up a fund from which prices 
ean be stiffened later on. The bal- 
ance is paid to the packers who pay 
the producers. 


the producers over to the packers, 
Actually, however, the packers func- 
tion as the agents of the Board and 
if desirable, their spreads+could be 
controlled. 


through ‘ 
Aircraft *Ltd:,- have necessitated” aj - 


large amount of preliminary work 
in the period under review. For ob- 
vious reasons ... complete inter- 
changeability of all major parts is 
an essenti This entails an ex- 
ceptionally large amount of jig and 
tool work So that the parts for each 
machine may be absolutely identical 
to very clase telerances, by which 
we mean to five ten-thousandths of 
an inch: ° ; 
Fort William Plant 
“Shareholders may have seen the 
announcement that our Fort Wil- 
liam plant has produced the first 


_ aircraft on our diréct order from 


the British Air Ministry ... and work 


' has so far progressed that we are now 


quoting on an additional quantity 
of this particular aircraft. 

“The work subcontracted by us 
from the Canagian Associated Air- 
craft, Ltd., is now getting into full 
swing efter wholly unexpected de- 
lays due to non-receipt of essential 
materials from England, the diffi- 
culty of obtaining which has been 
accentuated since the declaration of 
war. This co-Operative plan of pro- 
duction has, however, great possibili- 
ties, and is now being relied upon by 
the Air. Ministry for substantial pro- 
duction during 1940-41. 


Steel of Canada 
Plans Tin-Plate 


(Continued from page 1) 
a share on its combined preference 
and ordinary shares. As net profits 
in 1937 were higher than in any pre- 


eS vious year for’ Steel Co. of Canada, 
_ it now appears that this old record |A 


has again been broken. 

Sales in 1939 exceeded those of 
ahy previous year. since 1920. Be- 
cause 1920 prices were considerably 
higher .than those prevailing last 
year, dollar sales did not break this 
29-year record but tonnage of prod- 
ucts shipped by the company was 
higher by a considerable margin. 

Regarding the current year, Mr. 
McMaster writes: 

“Your company starts the year 
with a substantial backlog of un- 
filled 6tders and production con- 
tinueg at full capacity. The ulti- 
mate consumption of steel products 
has been considerably below the 
rate of production during recent 
months,. Prospects for the current 
year gre encouraging but will de- 
pend targely upon the extent to 
which war requirements may en- 
gage Canadian steel facilities. So 
far the use of your company’s 
produtts for such purposes has 
been extremely limited.” 


Mr, McMaster reports that the new 
open hearth furnace on which con- 


this 
ediately after the declaration 
war. It is understood if 
a point where the fixed 
would not eon a: profit neg: 
tions with Great Britain to have this 
price raised will be in order. 


As forecast from estimates of news- 
print and bleached sulphite pulp 
shipments for December, monthly 
earnings of Abitibi Power & Paper 
Co. for that month were well below 
the previous three months rate. At 
the same time, the gain over Decem- 
_ es Pig ae Altogether, 

e° inter monthly, eamnings of 
Abitibi for al] of 1899 are 16.54% 
above 1938 levels. ! 

December earnings include $128,- 
060 from um on United States 

are before deprecia- 
tion_of $148,750 and. bond interest, in- 
cluding interest.on unpaid interest, 
of $281,557. ; ’ 


1938 = Iner. 
& % 
ar 42.09 
March. ....+0009: 
April ...iceosss 
May 


JUNE cacvevsces 


struction started in September, was 
placed in operation just before the 
close of 1939. This furnace adds 
about 100,000 tons to the company’s 
annual steel production capacity. 
Bonus to Employees 
Directors have authorized, subject 
to the approval of shareholders, the 
transfer of $300,000 from profits for 
the year to supplement the reserve 
for the company’s employee pension 
plan. It was also decided to distri- 


‘| bute an extra week's pay to all em- 


ployees, payable with the second pay 
in January. 
In addition to the regular quarterly 


payments, ordinary shareholders re- 
ceived an extra of §2:a on Feb. 

vidends 
shares. 


a share remains to 
ize these dividends, 


225.39 Interest tpmereeeeteene 


- 41. . Because: opportunities have been 


is apparent that the real bottleneck 
in aircraft production on this con- 
tinent is in the production of. en- 
gines. Expansion of engine capacity 
will take some time. 

Even in the U.S. it is clear that 
Allied needs must be closely “ra- 
tioned” and must give precedence 
to domestic needs which are more 
than sufficient to tax all existing 
capacity. 

. + . 

Canada in the past three years 
had ample opportunity to go into 
the manufacture of aircraft engines, 
but outside of some experimental 
work by Canadian Cat and Foun- 
dry, which has developed the Maple 
Leaf engine, we have neglected this 
important field. The result is that 
Canada in producing planes is de- 
pendent upon British and American 
engine plants. To meet growing 
needs new plants will be built in 
the U.S., financed in part or whole 
by British and French money. 

ao = . 


Canada has several aircraft plants 
efficient in the production of fuse- 
lages, wings, etc., and efficient also in 
assembly. Six of our manufacturers 
have joined to form Canadian Asso- 
ciated Aircraft, manufacturing 
planes that are, however, powered 
with imported motors. Further ex- 
pansion in the industry is taking 
place. But the record is replete 
with missed opportunities—missed, 
it would seem, chiefly through lack 
of vision and energetic planning by 
our own defense authorities. 

Had Ottawa shown more foresight 
and courage, Canada would today 


missed in the past is no reason why 
these should be missed in the future. 


war was to save Canada from the 
clutches of the now defunct Central 
Mortgage Bank Act. 

Intended to bring some relief in 
adjusting farm and urban mort- 
gages, the Act in the form it was 
placed on the statute books was, to 
use Mr. Rowland’s words: 


“so linked up with a control 
over future mortgage business as 
to render it not only unacceptable 
to the lending institutions, but 
totally unsuited to the conditions 
of mortgage lending in this 
country. , 

“It was finally adopted in a 
modified form, and an attempt 
was made to frame the ne ofc, 
regulations and set up the p 
machinery to make it practically 
effective. The difficulties en- 
countered in this direction were 
almost insuperable, and the infant 
was still in the incubator when. 
war broke out.” 

> ¢ *# 

ust what sort of legislation of 

is type—if any—will be required 
after the war to- facilitate adjust- 
ments in the farm and urban mort- 
gage field remains to be seen 
Whatever is‘ done will require a 
much greater co-ordination of effort 
as between legislators and private 
agencies than was shown in formu- 
lating the Central Mortgage Act. 

Had the Government shown great- 
er willingness to frame an Act in 
co-operation with those now serving 
this field, there would not have been 
the uneasiness and concern which 


* ~ Huron and Erie 


Huron and Erie Mortgage Corp. in 
its 76th annual statement reports in- 
oe in assets and earnings for 

Assets totalled more than $44 mil- 
lions at the end of the year, while 
nét profit, after all charges and taxes 
amounted to $306,700, compared with 
$304,254 in 1938. Dividends of 4% 
were paid to shareholders, the same 
rate that prevailed in 1938. 

Internal reserves were increased by 

$50,000 during the year, reaching the 
highest peak in 
tory, and are said to be well in 
excess of anticipated requirements. 
. Savings deposits and investments 
in currency. debentures increased 
by $344,500 during the year, reaching 
$34.9 millions, « Sterling debentures 
and debenture stock were reduced to 
$2.1 millions from $2.4 millions. 

Liquid assets are equivalent to 
61% of savings deposits. Mortgages 
and agreements for sale were reduc- 
ed $680,000 during the year. . 

Annual meeting of share- 
holders be held Feb: 14 at the 
company’s head office, London, Ont. 

Earnings Record 


Paid-up 
Capital & 
‘Reserves 


; 2 s 
Debentures .......... 27,011,808 27,753,960 
Deposits ....++++000+++ 10,001,259 9,229,198 
275,896 - 204,928 


37,289,053 37,278,086 
Secured by: _ me 


Liquid assets 6,104,305 5,252,359 
Miges., etc., & int. . 32,509,191 33,191,516 
Other net assetst .. 5,341,305 5,430,260 


43,954,801 43,874,135 
fIncluding stock of Canada Trust Co., 
shown at $1,556,680 in 1939 —s $1,559,305 
oa meee assets of The " 
na vings Corp. carried at 
in 1939 and $894,445 in 1938. o 


Hudson Bay Mige. 
Hudson Bay Mortgage Co., Van- 
couver, reports net profit of $1,141 in 


'; cies increased from $26.5 millions to 


nearly $27 millions, an increase of 
$453,000. Funds deposited or invest 
ed in the company guaranteed d 
posit and trust certificates with in- 
terest amounted to more than $7.7 
millions at the end of 1939. . 
“Annual meeting of shareholders 
will be held at the company’s head 
office, London, Feb, 14. 


Earnings Record 
Paid-up 


e company’s his- | 1 


$ ; $ 
7,742,417 4,741,149 
1,468,613. 1,196,488 
Mortgages & int. .. 6,273,804 6,544,661 
Other net assets* .. 1,812,421 1,811,246 
: 9,554,838 9,552,305 
. 26,955,141 26,502,487 
*After deducting dividends ‘declares pay- 
a een for taxes and officers’ pen- 


- Mont. Island Power 


No material changes were shown 
in the financial statement of Mont- 
real Island Power Co, for 1939 com- 
pared with the return for 1938. Gross 
income of $7 contrasts with 
$763,017 the year before, After ex- 
penses, taxes and fixed charges there 
was @ surplus of $85,013 transferred 
to depreciation reserve, In the pre- 
vious year the surplus transferred to 
depreciation was $103,945, 

The balance sheet remains much 
the same, but in the a or’s foot- 
note is a statement that the sinking 
fund installment on the company’s 
first mortgage 1957 bonds, due on 
May 1, 1939, was not paid; the con- 
sequent default was waived by the 
trustee. , 

Income and Surplus Account 
Dec. 31 


ears 
1938 
$ 
763,017 


the year ended Dec. 31, 1939, com- | Less 


pared with a net loss of $505 in 1938. 

Assets carried in the balance sheet 
at the end of 1939 totalled $109,466. 
A reserve for possible loss on proper- 
ties of $6,746 was set up during the 
year. This represents difference be- 
tween value of properties carried on 
balance sheet and the price at which 
the properties are offered for sale as 
authorized by’ directors. 
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Editoria 
Foreign Exchange eet eeeeeteaeterereres 


to legislation before passing it, es-| Ins 


pecially with regard to tax legisla- 
tion, the Canadian Chartered Ac- 
countant for February commends 
one feature of the legislation passed 


at the September session of the|™ 


Canadian Parliament. - 

This is the provision that the in- 
crease, in rates in the. Income War 
Tax Act, in so far as corporations 
are concerned, shall not come into 
effect until a future date in 1940. 


“The businessman,” says the 
article in question, “sees therein 
some promise of the discontinu- 
ance of the Government's policy 
of passing retroactive tax legis- 
lation. 

“He also has hope that another 
long overdue change in this Act 
is at hand when the Canadian 
legislator, catching the spirit be- 
hind British and United States tax 
legislation, will. also provide that 
assessments in this country when 
once closed shall not be reopened, 
except in cases where fraud is 
proved.” 

One suggestion made in the arti- 
cle that will gain support from all 
taxpayers is that when appeals from 
the rulings of the local inspectors 
of income tax are desired, regional 
boards should be established to 
which the appeal can be, taken at a 
minimum of expense to the appel- 
lant. 


in the company’s printed  state- 
ments.” 

Annual meeting of shareholders 
will be held at the company's head 
office at Waterloo, Ont., on Feb. 6. 

Earnings Record 
Net Div. Warned 
Protit* Rate per Sh. 
96,513 


760 

HS vs crovecesoes + 6,817,148. 6,450,505 
10,930,005 10,419,265 

sooses 4,550,641 4,249,474 


. 454 6,169,791 
Otaer net assets .... 1,421,310 1,420,810 
12,351,405 21,840,075 


Estates, etc. ....... eos 7,592,244 6,548,750 


Donnacona Net 
Up Slightly 


Frem Our Own Correspondent 
MONTREAL.—Donnacona Paper 
Co, reports earnings before depre- 
ciation, bond interest and deprecia- 
tion of $766,054 in 1939, an‘increase 
of $264,354 over the previous year. 
Net profit for the year showed minor 
increase and provision for depre- 
ciation and depletion was increased 
"etre octet oo 
e amounted to only $8,985, 
equivalent to 2.4 cents a share on 
376,572 shares of class A and B stock. 
This compares with less than one 
cent a share in 1938. Working capital 
shows increase of $327,488 to $1,340,- 
992. Accounts receivable are up 
from $904,400 to $1,057,909. This in- 
cludes $739,976 of indebtedness of 
Hearst companies of which $500,229 is 
represented by notes receivable, pay- 
ment of which has been deferred. 
Auditors state they are not in a 
position to express opinion ag to 
ultimate value of Hearst indebted- 
néss. Inventories are about $200,000 
lower at $1,257,386. Bank loans were 


$ 
Guaranteed ‘receipts . 4,112,949 3,968, 
Deposi 


291 | reduced during year from $982,600 to 


$664,300. During the year $25,000 of 
54%% notes were redeemed leavin 


outstanding $678,500. 


.- 277,303 (201,825 


Waterloo Trust : 
ietatea tits & Savings Co., 
aterloo, Ont., reports growth of 
business during 1930 ” 


Excess of liabilities / 


Ford S, Kumpf, president, states| Hollend 


that guaranteed funds, ted 


503 | by deposits and investment receipts 


increased $510,830 to more than $10.9 


¢| millions, Estates and trusts increas- 


ed more than $1 million and 
wills were filed during the caine 
Mr. Kumpf states: p. 


| 
from those shown 


a eg 


Foreign Exchange 


During the week Jan. 23 to Jan. 
was no change in the fo sen ine 
il ie eon $1.10 for buying and $1 ii 
. 10 for 1.11 
selling. The rate , as 


Denmark . .2145% Norway .. 
251% 58. + 447, 
584% 8 


DROP INSURANCE BUSINESS 
The Mutual Life and Citizens As- 
surance Co, of Australia and North 


__ Weekly 
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Plane Factories 
Get War Order 


(Continued from page 1) 
some of which have been delivered. 
These are large craft for coastal 
patrol. They have two engines, and 
a gunnery and bombing station in 
the nose, with a machine-gun turret 
aft. Loaded it weighs 19,000 pounds 
and maximum speed is 165 m.p.h. 
Cruising range is 1,000 miles. 

For the British Government, Can- 
ada Car and Foundry at Fort Wil- 
liam has an order for Hawker 
Hurricanes, front line fighter craft. 
It is understood that one machine 
has been completed. These are a 
single seat monoplane with eight 
machine guns in the leading edge of 
the wings and has a maximum speed 
of around 335 miles per hour. 

Bristol Bolingbrokes were ordered 
from Fairchild Aircraft, Montreal, in 
Nov., 1937. The original order called 
for 18 machines. One-machine has 
been delivered and another is now 
undergoing final tests. These are a 
twin-engined monoplane carrying a 
crew of four and. bombs, and make 
a speed of 295 miles per hour. In 
addition to bombs, the craft has e 
wing-mounted machine gun and a 
machine gun turret, 

Canadian Assoelated Aircraft got 
a contract in Sept., 1938, for Hamp- 
den Bombers. None has yet been de- 
livered. The Hampden is a twin- 
engined medium bomber, carries a 
crew of four. One gunnér works in 
the nose, one behind pilot, another 
below the . Top speed is 
probably 250 m.p.h. 

It has been rumored that Cana- 
dian Associated has been considering 
switching from the Hampden to 
Short Stirlings, These are very large 
bombers, almost as large as any now 
in the skies. 

U.S. Sources 

United States aircraft manufac- 
turers are now delivering some 
machines for the Canadian air 
forces. 

Lockheed Hudsons, manufactured 
in California, are a military version 
of the machines now in use on the 
Trans-Canada Airways. They are a 
modern, speedy bomber and it is re- 
ported some 26 are on order. A-twin- 
enginéd monoplane with a maxi- 
mum speed of around 244 mp.h. or 
meee aa vane —— of this 
craft carries 15 people plus baggage. 

Douglas manufactured 
in the California plant of Douglas 
Aireraft, which has provided so 
many of the big machines used on 
United States air lines, are also 
among the craft being towed across 
the U.S.-Canadian border, to abide 
by U.S. Neutrality Law. 

North American Harvards report- 
edly numbering 593 were on order 
in United States for the British Goy- 
ernment prior to the outbreak of 
war. Noorduyn Aircraft of Montreal 
has the Canadian rights to the manu- 
facture of the same machine. It is 
now regarded probable that ma- 
chines still undelivered on this order 
will be brought to Canada as part 
of Britain’s contribution to the air 
training plan. 

The Harvard is a two-seat bomber, 
one-engined, with four machine guns 
and bombing equipment. Maximum 
speed is around 258 m.p.h. 


Inter. Metal , 
Plan Raises 


~ (Gontinued from page 1) 
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~ YOUR BANK? 


"You ate likely to find 

here exactly what you 

need of banking, because 

our facilities are vatied 
and ‘numerous: Chequing ac- 
counts for many purposes, Sav- 
ings accounts for vacation, 
Christmas, education, etc.; 


ing; Safekeeping of 
securities; Collections and Pay. 
ments at distant points; Safety 
DepositBoxes; Credit, Crop and 
Business Information, 


BANE OF MONTREAL 


ESTABLISHED 1817 


| MODERN, EXPERIENCED BANKING SERVICE 
@ Outcome of 122 Years’ Successful Operation... 
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Instead of Action 


(Continued from page 1) 


The charge is ridiculous. In its editorial policy The Financial Post 
hews to the line of right, as it sees it, let the chips fall where they 
may. Whether the chips fall on the Liberals or Conservatives or 
some other party is purely incidental in any independent discussion 


of good government. 


Election or no election, The Financial Post will continue its 
exposure of political patronage and the mismanagement and the 


12} unsound business methods in the conduct of Canada’s war effort, 


In early. issues The Post will bring forward more documented 
statements of unsatisfactory methods in the administration of 
National Defense. Collection of the material has proceeded for 
some months and, although an election has been precipitated, The 
Post will continue to publish its articles as originally scheduled. 

The first of these articles ‘will give documentary proof of the 
following startling facts about a company that has enjoyed a 
substantial volume of defense business: 

The company was “inactive” prior to the last election. Since then 

* it has had a large volume of government business. 
Its capital is $10,300 but it has been awarded $1,200,000 of govern- 


ment contracts in 1936-1939. 


In one case in which it got a contract, it lowered its bid three days 
after the date for closing of tenders. The lowered bid was identical 
with a previous bid of another tenderer, which bid had been 


disallowed. 


In another case, only two bids were received. The first was from 
the company in question. The second was one from a “sister” 


company. 


One of the officers and directors of the company was a former 
secretary of a riding association. At the time of his interest in the 
company he was a magistrate and has since been appointed to a | 


judgeship. 


Conditions such as these have been exposed in many articles 
in The Post. The answer of Mr. King has been virtually to ignore 
the charges and now to prevent a Parliamentary examination of 
the charges, prior to an appeal to the country. 

The Financial Post cannot feel that public opinion will approve 
such indifference by the Prime Minister to well substantiated 
charges of appallingly bad administration of defense matters. 


Candn. Pacific's 
Net Rises 37% - 


Operating Ratio Drops 
From 85°, in 1938 to 80%, 
in 1939 


From Our Own Correspondent 

MONTREAL.—Gross and net rail- 
way earnings of the Canadian Pacific 
Railway in 1939 were at the highest 
level since 1930. 

December figures show an increase 
of over $1.7 million in gross earnings 
and an increase of over $1 million in 
net earnings. Thus, final results for 
the year show ‘an expansion of over 
$9 millions in gross and $7.7 millions 
in net. 

Showing for the year is regarded 
as favorable, net earnings exceeding 
1938 by 37%. Furthermore, 87% of 
the expansion in gross earnings was 
carried forward into net earnings. 

Operating ratio fell to 80.1% as 
compared with 85.41% in 1938 and 
83.64% in 1937. 


December 
1939 


$ 
13,731,169 
9,349,200 


4,381,969 
ars Ended Dec. 31 
1939 


1938 


$ 
11,948,454 
8,602,693 


3,345,761 
1938 


$ $ 
Gross earnings ... 151,280,699 142,258,980 
Working expenses 122,756,880 121,306,514 


28,523,819 20,752,465 


gS ... 
penses 


Gross ea 
Working 


Net cine, 


definitely and firmly to proposals! |g 


which mean the payment of com- 
pany funds in large sums to common 
shareholders at a time when the com- 
pany professes its incapacity to satis- 
fy the arrears on the preferred 
stock.” They add: 


“A company which is cePtainly 
in no difficulty financially and 
which.is abundantly able to take 
care of all obligations, should not 
utilize the provisions of those sec- 
tioms-of the Companies’ Act having 
to do with a rearrangement of its 
securities, thus compelling holders 
of certain securities to alter their 
present contracts with the com- 
pany, except for a clearly import’ 
ant and adequate advantage to the 
company itself. It is submitted that 
there is no such advantage in this 
oe and ho nea arer reason for 

extraordinary action proposed 
to be taken.” © 


Gilverwood Dairies ...+0s0eee0es JAMs oeee 
Seared a a: 


DOUGLAS F. CONNELL, C.L.U. 


ae Dominion oy aumeenen 

announces the - 
ment of Douglas F. nnell, 
C.L.U., as Manager of its Toronto 
King Street Branch. Mr. Connell 
has had a wide life — e 


Dom. Foundries 
Demand Higher 


Dominion Foundries, & Steel Ltd, 
Hamilton, spent about $870,000 last 
year for new equipment and ca- 
pacity not yet in production, C. W. 
Sherman, president, states in pre- 
senting the annual report for 1939, 
Continued demands for .the com- 
pany’s steel products are making 


necessary more. commitments for ’ 


the future, he adds. 

Regarding the outlook, Mr. Sher- 
man reports that: “The present situ- 
ation has developed an increased de- 
mand for our product. We are an- 
ticipating a good current year, 
provided the overhead conditions 
do not adversely affect our opera- 
tions.” 

Mr. Sherman refers to the current 
offering of 36,000 common shares to 
shareholders and the employees’ 
savings fund to help pay for plant 
additions and maintain working 
capital on a strong basis. 

The annual report, as shown by 
the financial statements reviewed 
elsewhere in The Financial Post, 
shows net profits at a new peak for 
the company. 


“FOR MEN 
WHO WANT 


STYLE 


GLOVES 


Always ask for 
"ACME" — the 
smart, stylish 
gloves whose 


wearing qualities 


lecti 


, Brantford Exposito: 
~ within the narrow limits 


p 
> ¢actics the move may be a 
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“CLASS DISMISSED 
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REORGANIZING. CABD 
Montreal Gazett« 
The Government is appe 
public opinion and the Prim 
ter can strengthen his posi 
ormously between now and 
day by so reorganizing tie 
as to create a ministry that 
more broadly representati 
any single party governm 
possibly be. 


¢ t 


BRIDGES BURNED 


Montreal Star 
Mr. King has burned his 
Far from being a cowarcl) 
it must have required cons 
courage for him to have ta 
step. ; 
Speculation and recrimin 





onalandbusie 


and large; Ex. 
Import financ- 
fekeeping of 


pointes; Sa 
cis Gopand 
natiON, Ct.» Cty 


REAL 


G SERVICE 


Dperation, ee 


on 


The Financial Post 
ps fall where they 

Consetvatives or 
pendent discussion 


will continue its 
nagement and the 
anada’s’ war effort, 


more documented 
administration of 
has proceeded for 
n precipitated, The 
ally scheduled. 
ntary proof of the 
iat has enjoyed a 


lection. Since then 
1,200,000 of govern- 
d its bid three days 
d bid was identical 


The first was from 
ne from a “sister” 


pany was a former 
his interest in the 


en appointed to a | 


ed in many articles 
) virtually to ignore 
ary examination of 


ppinion will approve 


well substantiated - 


defense matters, 


oundries 
And Higher 


nion Foundries & Steel Lid, 
spent about $870,000 last 
w equipment and .ca- 
et in production, C, W. 
esident, states in pre- 
annual report for 19398. 
Hemands for .the come 
products are making 
ore commitments for 


e adds, 


the outlook, Mr. Sher- 
that: “The present situe 
eloped an increased de- 
r product. We are an- 
good current year, 
overhead conditions 
prsely affect our opefa- 


e 


1an refers to the current 
B6.000 common shares to 
and the employees’ 
to help pay for plant 
nd maintain working 


strong basis. 


al report, as shown by 
statements reviewed 
in The Financial Post, 
rofits at a new peak for 


wheal 
wp 2! 


Lee et nee we or ae 


ah 


UNWELCOME NEWS 
Brantford Expositor 

Within the narrow limits of party - 
tactics the move may be described 
as sound strategy, but viewed in the 
proader and more vital national per- 

tive the news from Ottawa. is 
decidedly unwelcome. Indeed it is 
pearly calamitous. ,, 

It is entirely unfortunate that Mr, 
Mackenzie King and his colleagues 
have made up their minds to reject 
two other and eminently preferable 
alternatives—either to form a na- 
tional government, or, failing that, 
to at least extend their tenure of 
office for this emergent period, a 
move for which ample’and excellent 
British precedent, exists. 
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MAIN ISSUE 
Calgary Herald 
The conduct of the war is the main 
issue before the Canadian people at 
this time. It is paramount to party 
rtunes. 
— prime Minister King must lift 
the curtain far higher than he has 
so far done to explain the sudden dis- 
solution of Parliament after the 
Houses were called int session. 
Fuller information is owing to the 
Canadian people and to his political 


ponents. 
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SERIOUS MISTAKE 
Edmonton Journal 

There can be no excuse for basing 
the dissolution on the action taken 
in the Ontario House, with less than 
half its members supporting the 
resolution proposed by the Liberal 
Premier. 

Looking at the matter simply from 
the standpoint of political tactics, 
the sudden dissolution is a serious 
mistake, for many will be bound to 
jump to the conclusion that it was 
decided upon because of the desire 
to conceal some things that would 
have come to light during the session. 
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WORTH TEN 
Hamilton Spectator 

A Parliamentary cross questioning 
is worth ten of the blanket accusa- 
tions and denials that will shortly 
echo from the hustings across the 
Jand. Three weeks or a month would 
have sufficed. 

. * » 
TRANSFER DEBATE 
Kingston Whig-Standard 

Politically, it is immaterial 
whether the election is fought in 
March or April or even May.... 
What Mr. Mackenzie King has done 
is wholly in accord with sound dem- 
ocratic principles. He is merély 
transferring the debate on the Gov- 
ernment’s war effort from Parlia- 
ment to the platform of the country. 
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“CLASS DISMISSED” 

Kitchener News-Record 
It is regrettable that Prime Mini- 
ster King didn’t make wp his mind 
sooner, so that he could have avoided 
the expense of having the members 
of parliament assemble at Ottawa 
just to hear the message that “class 
1s dismissed,” on that score the Prime 
Minister has been severely criticized 
and with a good deal of justification. 

* ” * 


SHARP TACTICS 
Moncton Times 

Prime Minister King may believe 
that by his craftiness in closing Par- 
liament before any debate on the 
issues could take place, his admini- 
stration would escape expressions of 
adverse feeling which have been 
mounting daily in the country for 
some time past. 

The people, however, will, and 
justly so, resent the adoption of such 
sharp and unparliamentary tactics 
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REORGANIZING CABINET 
Montreal Gazette 

The Government is appealing to 
public opinion and the Prime Minis- 
ter can strengthen his position en- 
ormously between now and polling 
day by so reorganizing the cabinet 
as to create a ministry that will be 
more broadly representative than 
any single party government can 


possibly be. é 


BRIDGES BURNED 
Montreal Star 

Mr. King has burned his bridges. 
Far from being a cowardly action, 
it must have required considerable 
courage for him to have taken this 
step. 

Speculation and recrimination in 


i “agiagha a 
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the circumstances 
: ime would be a ¢ 


NEW MANDATE 


year, maybe it is 
well to get it over with, so tor in 
people may give a new mandate to 
& government with which to carry 
on the war, 


se ¢ . 


POLITICAL EXPEDIENCY 
s North Bay Nugget 
Political expediency and not the 
nation’s necessity motivated the 
Mackenzie King Government in its 
decision to shatter industry and dis- 
rupt the unity of the citizenry by 
election strife at this time. 
> » = 
MOST REGRETTABLE 
Oshawa Daily Times 
Such a decision at this time is most 
regrettable when every effert of 
thought and action should be toward 
the prosecution of the war. 
+ * * 


NEW PARLIAMENT NEEDED 
Ottawa Citizen ° 

Perhaps the most docile parlia- 
ment ever to ke assembled in Ottawa 
has been ignominiously dissolved. 

A new parliament is needed, Re- 
sponsibility has been imposed upon 
the electorate to see. that the next 
parliament is more truly the mirror 
of the Canadian spirit of national 
service, 

* ¢ ¢@ 
PEEVISH ACT 
Ottawa Journal 

Mr. King’s sensible course, and 
duty, was to report to Parliament, 
to tell Parliament what his Gov- 
ernment has thus far done, and how 
it has done it, and why; and then, 
this duty performed, effect dissolu- 
tion. ’ 

Instead, he has preferred, for some 
Treason not clear, to act in a seem- 
ingly peevish mood that many will 
interpret as arrogance, injecting un- 
necessary bitterness into a campaign 
that should be waged with good 
sense and soberness. 

w s* # 
THE SUPREME TRIBUNAL 
Owen Sound Sun-Times 

Criticism—some fair and some un- 
fair—has been diretted at the Gov- 
ernment; but it has all been pre- 
sented in such a way that it could 
have little or no effect because there 
has been no authoritative forum to 
which the critics bye been able to 
appeal : 

Now, by its decision to call a gen- 
eral election, the Government lays 
the whole matter before the only 
tribunal which has the right and 
authority to give judgment—the 
electorate. 
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PLAIN ACCOUNTING 
Peterboro Examiner : 
In his own interest, Mr. King 
should have kept the House together 
until there could have been a plain 
accounting of his stewardship in war 
days laid officially before the people. 
” a 7 
AFRAID TO FACE HOUSE 
Regina Daily Star 


will lend color to the i 
charge that he was afraid to face 
the House. 

Opposition parties primed with 
numerous ‘questions naturally will 
be angered at being deprived of the 
opportunity of airing their griev- 


oe a Oe ke ce ee 
ha | By Lim a 
on. 
be founded. 


v 


St. Maurice Valley Chronicle 


In view of recent criticism from 
Ontario, it is not to be wondered at 


submitting any legislation to it. 

One could have wished, however, 
that the Liberal leader had at least 
outlined to Parliament, and thus to 
the nation, the steps already taken to 
prosecute the national war effort. 

* «es 
DOOR SHUT 
St. Thomas Journal 

We would feel much easier about 
the whole thing if Mr. King had 
listened to well-directed criticism, 
had turned a deaf ear to the other 
kind, had settled his row with Mr. 
Hepburn “out of court,” and let 
Parliament carry on until we had a 
tighter strangle hold on the menace 
of Hitlerism. 

* - 7 
UNNECESSARY ELECTION 
Stratford Beacon-Herald 


Surely the place to gauge Canada’s 
war effort to date js in Parliament, 
where the decision to fight Germany 
was made—and not on the political 
hustings. But the M. P.’s have been 
sent home. It is disappointing to*find 
Mr. King ready to call a wartime 
election that is as unnecessary as it 
is pointless. 

* 
NOT COMPELLED 
Sudbury Daily Ster 

Prime Minister King should have 
had Parliament deal with the es- 
sential business of the country, more 
particularly with the measures af- 
fecting the war, and called for a new 
mandate when that work was com- 
pleted. The Ontario vote did not 
necessarily compel him to an im- 
mediate appeal, because he could 
have asked for a vote of confidence 
from the House of Commons at the 
outset. 

* ¢ * 


PRECARIOUS SITUATION 
Sydney Post-Record 

It seems incredible that Mr. King 
really hopes his Government can 
survive the odium certain to fall 
upon it through this unwarranted 
and discreditable stroke of political 
ae eee 


ESSENTIALLY DEMOCRATIC 
Toronto Daily Star 

The King administration with its 
fine pre-war and war record, de- 
serves an endorsation which there 
will be no mistaking. And the Star 
believes that such an endorsetion 
will be forthcoming. 

The suggestion that Mr. King’s 
appeal to the people is an attack upon 
democracy is without the least foun- 
dation. The people themselves con- 
stitute democracy, and an appeal for 
their decision is essentially demo- 
cratic, 
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POLITICAL TRICKERY 
Toronto Globe and Mail 

The impression will not die easily 
that the unexpected dissolution was 
both a piece of political trickery 
and an act utterly discreditable to a 
country offering its blood for politi- 
cal freedom. 
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DESPICABLE DEVICE 
Toronto Telegram 

It is impossible to imagine a more 
contemptible and despicable device 
than that by which the King Govern- 
ment seeks to escape the criticism 
which its bungling conduct of the 
Canadian war effort has richly 
earned. 

It is brazen attempt to save the 
King Government at the expense of 
the country. r 
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NOT DEMOCRACY 
Vancouver Province 
No excuse can be offered for de- 
priving Parliament of its right to 
discuss the war effort and the Gov- 
ernment’s programme. 
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NEW DIRECTOR 
J. R. S McLernon, president of 


Acer, McLernon Ltd., who has been 
er a director of Dryden Paper 


Alberta Vote 
March 21? 


Social Credit Forces Mob- 
ilize to Recapture Power 


From Our Own Correspondent 

EDMONTON. — March 21 was 
rumored this week as likely provin- 
cial election day in Alberta as 
Premier Aberhart was reported 
making speedy changes in plans to 
meet Prime Minister King’s federal 
vote set for March 26. Last week it 
was indicated a provincial vote 
might be held in May. 

Premier Aberhart has moved 
forward by one week the convening 
of the provincial Legislature. Feb. 
8 is the new date set. 

Social Credit forces are more 
active now than at any time in re- 
cent months. The Aberhart strategy 
is seen as an effort to avoid any ad- 
verse psychological effect of Social 
Credit defeat at the polls federally. 


.| and as a move intended to confound 


the Unity movement in. Alberta 
which is the uniting of “old line 
party” forees against the Social 
Credit Government. 

With Liberals, Conservatives and 
C.C.F, opposing one another on fed- 
eral campaign platforms, Mr. Aber- 
hart hopes to compel contradictions 
in their arguments when they at- 
tempt unity pleas from provincial 
campaign platforms. 

Many believe Mr. Aberhart will 
not set the election date until a S.C. 
caucus has been held. There has been 
no call issued for a caucus of the 
premier’s followers. But several S.C. 
nominating conventions have been 
called, the first since provincial elec- 
oe prospects were talked early in 
1939. 


BELL ISSUES SHARES 
From Our Own Correspondent 
MONTREAL.—Bell Telephone Co. 
of Canada reeports 300 additional 
shares of its capital stock has been 
issued under the employees’ stock 
plan, 
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adian disunity since 1917 upon Sir 
Robert Borden's decision in 1916. 
He really wanted an election last 


tion of time within which this Par- 
liament must die. The date, almost 
certainly was March 31. 

Linen 


But weighing all factors, few un- 


the inefficiency, the mistakes and 
errors. These are centred almost 
entirely in the National Defense De- 


partment and they stem from the re- 


gime of Hon, Ian Mackenzie. 

There have been millions of lines 
in the néwspapers of Canada on Ian 
Mackenzie’s administration of this 
department. Everybody in Canada 
had a pretty fair idea of the kind of 
administration a real investigation 
would have ‘uncovered. ~ 

Nerved by Fears 

There has never been a suggestion 
that Prime Minister King was in any 
way involved in this mess, other 
than in permitting it to go on long 
after it was called to his attention. 
On the contrary, it.is plain that he 
knew next to nothing about the de- 
tails of the work of the defense 
department. 

The very fact that he, himself, did 
not know all and could not possibly 
learn it all in time; that he must 
face Parliament without knowing the 
strength, the truth, the direction of 
the charges which would be levelled 
against his Government—these un- 
questionably were fears which urged 
him forward, which nerved his arm 
when the moment came to kill Par- 


liament. 
Proof Prevented 

For with that act—however bitter 
the campaign may be, however seri- 
ous the charges to be made—all proof 
was barred off from the accusers, 
There is only one way of proving the 
facts and that is by investigating the 
department, exposing the files and 
documents, cross-examining the min- 
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bers left for home feeling that Mr. 
King would vindicate his action and 
tarry the country. 

Because the Conservative Party 
is the only conceivable alternative 


Manion’s first move was to announce 
that he regarded the issue as being 
greater than party and that if elected 
he would form a national govern- 
ment. 

It is well known, here, that Dr. 
Manion meant this statement in the 


widest sense, And in the narrower. 


view it was undoubtedly to assist 
Premier Mitchell Hepburn of On- 
tario to throw the full weight of his 
influence against the King Govern- 


ment. 
Tories United 

Eyer since the Conservative con- 
vention in Ottawa in 1938 there has 
been disunity in the Conservative 
party. ® was felt that Dr. Manion 
owed his leadership to the support 
of Quebec, that he would gamble for 
victory On Quebec support... The 
election in Quebec last October, dis- 
pelled any hopes he may have had 
of assistance from that quarter. And 
the action of Premier King has ob- 
literated the divisions in the party. 
It now faces the contest united and 
strong. 

In other directions, the election 
undobtedly will have profound ef- 
fects. The C.C.F., standing as it does 
against the dispatch of a single Can- 
adian soldier overseas, faces a bleak 
future. It may be doubted if the 
party can hold its present strength, 

Social Credit-Herridge-New De- 
mocracy party is,also suddenly con- 
fronted with difficult and dangerous 

ts. The alliance with the 
Communists last summer, unsought 
though it may have been, will now 
prove a desperate handicap. 
Between Major Parties 

Unquestionably, this election will 
consolidate the country behind the 
major parties. Voting will go hard 
for the small units. It is much too 
early to discuss the probable out- 
come, 

But as the campaign opens it is 
plain that Liberals and Conserva- 
tives are much more evenly matched 
than their strength in the last Par- 
liament would suggest. And if the 
Liberals begin the campaign with a 
sweep in Quebec virtually assured, it 
is equally true that the Conserva- 
eives will make tremendous gains in 
Ontario. 
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matters —it is essential in handling - 
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financial matters. 
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Snicker at Winter! 


Re Bee 


The SHORT-CUT to SUNshine 


Sleeping Cars Open 10:00 P.M. 


Mr. King is known as a great 
democrat. What he did the other day 
is not the way of democracy. It is 
a pattern of dictatorship. It was a 
reckless, arbitrary means of choking 
off Parliamentary discussion. 
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: The model illustrated is the McLavcuuun-Buick RoapMAsTER four-door touring sedan. 


So pardon us if we laugh at winter—and especially at the 
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Don’t let winter get you. Head South 
in a hurry! There are endless days of 
SUNSHINE at the end of the rail 
trail in Florida. Find new health, 
new happiness in your place inthe 
sun. Ride the “Sunbeam” to Flosida. 
Fast, direct, scenic route to tast 
coast, west coast and central Florida. 


COMPLETELY 
AIR-CONDITIONED 


Travel in safety and comfort by 
The cost is moderate whether 
have a ao Ss a 
compartment, a wing-room oF 
comfortable reclining seat in a mai- 
ern, de Juxe coach, Lounge ca’. 
Your “Florida Sunbeam” ticket pet- 
mits you to visit both coasts*¢ 
Florida and stop over at Asheville, 
N.C., at no extra cost. 
Two Other Trains to FLORIDA Daily 
PONCE DE LEON ROYAL PALM 

Ly. Detroit 11.35 a.m. Lv, Detroit 11.45 p.m. 
Trains leave Michigan Central Terminal 


TICKET YOUR AUTOMOBILE 
—at low cost. Ask Ticket Agent 
NEW YORK CENTRAL SYSTEM | 
Phene Elgin 8173 4 
SOUTHERN RAILWAY SYSTEM 


FREE CHOICE 

Vancouver Sun 
There is only one question which 
the citizen ‘of Canada must ask him- 
self in these days preceding the 
election: “Should the King Govern- 
ment be entrusted with the adminis- 
tration of our country during the 
gravest trial of its history, or should 
Dr. Manion and the Conservative 
party be given this responsibility?” 

* *s 


SPLITS THE COUNTRY 
Windsor Star 

One of the worst features of an 
election at this time is that it splits 
the country down the middle when 
national unity should be at its peak, 
Also, when ministers of the Crown 
and members of Parliament are out 
campaigning it would seem reason- 
able to observe that a good deal of 
important work is bound to be neg- 
lected. However, we are going to 
have an election and thet’s that. And 
probably it is just as well to get it 
over within the next few weeks in- 
stead of waiting until summer. 
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DANGEROUS COURSE 
Winnipeg Tribune 
Mr. King has chosen the danger- 
ous course of appealing to a public 
which he has needlessly kept in the 
dark, asking for what would amount 


r 


to a blipd affirmation of faith in his 
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Opinion Grows That Stocks Have Already Dis- 
counted Business Decline—1| 939 Reports Show 
Excellent Profit Records | | 


Continued dullness gives stock market students little to get enthusi- 
astic over. It is obvious that the average investor, and the large stock 
market operator as well, prefer to stay on the sidelines. : 

Actually, the signs of slowing up of business so far available do 


not indicate anything drastic. The question that remains is whether . 


the stock market will ignore this change of business trend as com- 
pletely as it did the much mone favorable trends that prevailed for the 
last few months of 1939. It is said that current stock price levels 
should discount most of the business change that is likely to take 
place. ‘ 

First signs that business activity is once more turning upward 
should be accompanied, or perhaps preceded, by gains in stock prices. 
Stock markets have been usually conservative in the recent business 
boom which did a lot to bring better earnings for the majority of Can- 
adian companies. There would be logic in expecting an optimistic 
attitude when the outlook becomes more clear. 

Spring should decide many things. There is first of all the normal 
seasonal movement which in Canada is important. Then there is the 
likelihood that a new phase of the war in Europe will become evident. 
Whatever direction the latter takes, it should remove an important 


uncertainty. 
o 


Good Earnings 

Both earnings reported for last 
year and forecasts of business for 
1940, as seen in the annual reports 
that have appeared recently, make 
good reading for investors. To men- 
tion only a few, Dominion Found- 
ries & Steel, Canadian Breweries, 
Steel Co. of Canada have reported, 
or will shortly do so, record profits. 
In addition, these and other com- 

_ panies report volume of orders on 
hand which will assure near capa- 
city operations for some time to 
come. 

This is an encouraging back- 
ground for it is earnings that in the 
final analysis determine stock 
prices. When earnings are rising 
and look as though they would con- 
tinue to rise, there is sound reason 
to ask higher prices for stocks. 


British Sell 10% Holdings 

Figures released by the U.S. 
Treasury show that Great Britain 
sold nearly 10% of its readily mar- 
ketable American securities in. the 
first two months of the war. British 
investors sold $25.1 millions of U.S. 
securities in September and $48 
millions in October. Although total 
investments in the United States 
are well above $3,000 millions, the 
Federal Reserve Board estimates 
that at the outbreak of war only 
$735 millions of this investment was 
represented by readily marketable | * 
American securities. 

Canada sold U.S. securities in the 
first two months of the war as well, 
according to these figures. Out of 
$500 millions of marketable securi- 
ties held by Canadian investors at 
the start of the war, $4.1 millions 
were sold in September and ap- 
proximately the same amount in 

. October. 

The U.S. Treasury holds these 
figures on international monetary 
transactions for three months to 
prevent their use by speculators. 

Judging by reports coming fro 
New York in the past couple of 
mofiths, the scale of liquidation 
from British investors has been con- 
siderably smaller although it is 
rumored that official steps may be 
taken by the British Treasury offi- 
cials to organize these resources to 
better advantage. At the rate of 

- selling that prevailed in September 
and October, less than two years 
would see Britain's resources of 
U.S, securities all realized. 

. * * 
Sees Year of Trial 

This year is going to be one of 
severe trial for the investor in spite 
of a generally favorable outlook for 
business factors, writes E. W. Axe 
in the Annalist. 

He thinks that the longer-range 
outlook for American business is 
favorable, expecting a more favor- 
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Biltmore Hats 
Profit Higher 


Common Earnings $1.24 in 

Year Ended Nov. 30, Com- 

pared With 70 Cents 
Operations of Biltmore Hats Ltd. 


level of stock prices may discount 

an appreciably lower level of busi- 

ness activity than that now prevail- 
ing. 

“We believe, in fact, a decline in 

business activity will have 

less influence on stock prices under 


INVESTMENT: 
SECURITIES 


NESBITT, THOMSON 
& COMPANY, LIMITED 


355 St. James Street West, Montreal 
Branches in the principal cities of Canada 
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Association 
Reorganizes 


Set-up 
Make Operations 


MO’ 
ization was effected during the 
by Canadian Pulp 


The association, comprising some 
60 member companies, is completely 
representative of the Canadian pulp 
and paper industry in all its 
branches. When it was 

in 1913 sections were set up to rep- 
resent various phases of the indus- 
try. The chairmen of these sections, 
together with the president and ap- 
pointed representatives of member 


During the intervening 27 years 
the number of sections has grown 
with the industry, reaching a total 


dyeeme preage nt Seca” 
Barron’s, New York 
“Th factor 


of nine. As the representatives were | @nd 


‘distributed throughout the country, 
efficient administration became in- 
creasingly difficult. 
Revision of Set-up 

During the past year the constitu- 
tion and by-laws of the association 
were completely revised. The new 
set-up provides for a ae com- 


Pp organ 
izations, the council might be con-| and 


sidered the body of shareholders. 
Immediately following the annual 
meeting of the association the coun- 
cil elected from among its mem- 
bers six persons, who, together with 
the president and vice-president, 
form the executive committee of 
the association. The latter has power 
to add*to its number from the in- 
dustry from ‘time to time as in its 


power to manage 
the affairs of the association as is 
usually delegated in commercial 
practice to a board of directors and 
must hold regular meetings at stated 
and frequent intervals. 


Chose Executive Members 

The new by-laws provide for two 
vice-presidents of the association, 
who are the two persons still living 
who last held the office of presi- 
dent. Operations of the association 
are carried on by an executive man- 
ager. A. E. Cadman continues in 
that position. 

The organization of the many 
sections representative of the wide- 
spread activities of the association 
remains unchanged. , 

At the annual meeting last week 
F. G. Robinson was elected presi- 
dent and R. A. McInnis and Brig.- 
Gen. J. B. White, vice-presidents. 
The executive cOmmittee is com- 
posed of Harold Crabtree, S. F. 
Duncan, S. L. de Carteret, Jean Rol- 
land, R. L. Weldon, C. R. White- 
head, and L. W. Winchell. 


Investment Notes 


Paper box companies—The com- 
bine case against most of the com- 
panies in this business in Canada 
continues dormant. Enquiry at the 
office of J. C. McRuer, K.C., who is 

the Governmen 


Dominion Woollens—High rate of 
operations is assured for some 
Selene :ew ou honk. teeetine 

now on 
Government contracts, a relatively 
amall factor to date, are expected 
profit margin on this 


backlog, and cash 
for later use in business cycle 
equities,” : 


* es * 


Magazine of Wall Street, N.Y.— 
“We continue to advise that pur- 


-|chases of other than investment- 


Barron’s New York (The Dow 


Ontario Liquor 
Sales Drop 


Commission Report For 
1938-39 Shows Decline of 
$1.3 Millions 


Total sales of the Liquor Control 
Board of Ontario in the year 
March 31, 1939, amounted to $49.6 
millions, with $51 millions 
in the year ended March 31, 1938, a 


ceding year. 

exclusive of container values, total- 
led $25,192,225 in 1939, compared with 
$26,289,139 in the previous year. 
Domestic wine sale increased to $2,- 
025,700 from $1,886,530. 

Liquor stores in operation in On- 
tario totalled 128 at March 31, 1939, 
two new stores being opened during 
the period. at Collingwood and 
Geraldton. 

At March 31, 1939, there were 24 
Ontario and four Quebec breweries 
licensed to sell the products in the 
province. 

Retail Permits 

At the end of the 1939 fiscal year 
there were 1,167 hotel authorities in 
operation; 235 club authorities, 124 
military mess authorities and one 
railway authority. Authorities were 
issued for six months to 62 summer 
hotels. 

From April 1, 1938, to March 31, 
1930, there were 47,420 individual 


ous year’s operations, which had not 
been transferred to the provincial 
treasurer. There was added to this 
amount profi 

ended March 31,. 1939, oe $1,843, 
representing sundry adjustments, 
making $10,457,199. Of this $10,410,- 


4. | 000 was remitted to the provincial 
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treasurer.. Total payments to the 


income character be deferred. In 
this policy we think there is not 
much risk of missing any boat that 


is worth catching. It is not entirely | higher 


happenstance that in six out of the 
past seven years the market has pre- 
sented the patient with buying op- 
portunities in March or April.” 

The dent’s remarks are re- 
viewed elsewhere. 


De Havilland's 

Earnings Gain | 
Company Offered Con- 
tract For 404 Planes to 
Equip Training Scheme 


The de Havilland Aircraft of Can- 
ada Lid. has been awarded an order 
to produce 404 “Tiger Moth” air- 
planes for the Empire air training 
scheme now getting under way in 
Canada. The contract has not yet 
been signed. 

This order, which amounts to ap- 
proximately $2 millions without the 
engines, would keep the de Havil- 
land plant near Toronto busy for 
some time to come. Deliveries would 
be approximately 40% completed 
in 1940. Hon. C. D. Howe, Minister of 
Transport, said that the planes were 
for the Empire air scheme only. The 
R. C. A. F. will also place orders 
in Canada and de Havilland expects 
to participate in this business when 
it is placed. é 

Earnings Up 

Some delay has been experienced 
in getting out the annual report for 
the year Sept. 30, 1939. When it ap- 
pears, it is expected that it will show 
improvement in earnings over the 
previous year, when de Havilland 
earned 


have been paid since 1930 on this 
common stock, nor are they likely 
to be in the visible future. 

Business in the last month of the 
year ending last September was not 
satisfactory, but the results from the 
period will be aided by delivery of 
parts for the 200 military training 
planes which the Canadian company 
made in Canada for its parent con- 
cern in Great Britain. 


Allied Bakeries Shows 
Profits Up £22,000 


Allied ee Lid. reports that 
trading pro its operating com- 
panies rose £22,000 to £352,114 for 
the six months ended Sept. 30, 1939. 
This is before deduction of taxes, 
but after allowing for preference 
dividends of operating subsidiary 
companies and for depreciation. 

Since September it is said that 


$ 
ae business has been maintained at 


At March 31, 1939, the Board had 
873 employees, 809 permanent. 
Following is statement of profit 
and loss for the year ended March 31, 
1939: 
Profit and Loss Account 
For Year Ended Mar. 31, 1939 


Sa 
toon Cah af cnlen'-. 


least on the basis of the first six 
months. 

_ Since the last annual report was 
issued, Allied Bakeries Ltd. has ac- 
quired the Weston Foods Ltd., both 
companies being controlled by 
George Weston Holdings, of which 
W. Garfield Weston is chairman and 


$ 
share. It is expected that profits fo: 
the full year will approximate those 


625 | of last year. 


Power 
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204.6 197.6 131.7 166.0 
33.8 63.1 - 36.9 


126.9 
75.3 1304 133: 


An extra dividend of 50 cents a 
share has been declared on the com- 
mon, payable along with the regular 
of the same amount on March 1, 1940, 
to shareholders of record Feb. 15. 


Green, Ellis & Anderson 
Closes Montreal Office 


From Our Own Correspondent 

MONTREAL, — Green, Ellis & 
Anderson, members of the New 
York Stock Exchange and Montreal 
Curb Market, has closed its Mont- 
real office. The firm's Montreal 
has been taken over by Mol- 

son, Lawson & Co. No in 


02.9 | partnership is involved, F. S. Molson 
and R. Lawson the sole 


oes partners of Molson, Lawson & Co, 


F. W. Hamilton Elected 
To Montreal Stock Exch. 
Frederick W. Hamilton, partner in 
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Routledge, Jarvis & Co. has been 


isd lan 
132.1 148.3 


A 
30 


RT: 


6 81.0 139.01 


~ 
33 


1iak Beas 


Mi 
igs 9. 


Seswss 


. 

o-. 
- “. 
ere 


£28 wean 
Bgeeee 
4 


elected a member of the Montreal 
Stock Exchange. He has been a 
partner in the firm since 1931. The 


98.9 | Pame of the firm is being c 
98.6 to Routledge & Co, velenge % 
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ders.” Mr. Finlayson writes a word 
of warning about the unknown ef- 
fects of taxation on newsprint earn- 
ings, but adds that this industry 
should not suffer too much. 

Supporting his expectation of 1940 

g on 0: 

— in excess of 1937 levels Mr. 

yson writes that, “presuming 
the continuation of the war, we may 
hope that the Canadian newsprint 
industry, as a whole, will receive 
gross earnings than at any 
time in its history,” adding that 1940 
dollar sales should reach, or even 
exceed, the 1929 all-time high. 
“While newsprint shipments may, 
as mentioned before, gain 10%, 
gross sales increase 16% and 
therefore double the 1933 total.” 

The key to expectations of higher 
profits lies in the $3.75 a ton ex- 
change premium being received on 
sales in the United States. “The ob- 
taining of this bonus was all that 
was néeded to change the outlook 
for 1940 from good to excellent.” 

Increased shipments of newsprint 
must come from prorating 
says Mr. Finlayson, as publisher- 
owned mills in Canada and U. S. 
mills are already operating at ca- 
pacity. He adds: 

“As a net result of the increased 
tonnage forecast, the Canadian pro- 
rating companies whose bonds and 
shares the public hold may operate 
at 69% of capacity in 1940 as against 
the 1939 level of 56%. On the other 
hand, the whole industry’s ratio 
may rise to 73% as against 67% in 
the previous year. These figures 
may not sound,/impressive as com- 
pared with the 1937 industry level of 
94%, but in that year it must be 
remembered that newsprint sold for 
$42.50.” 

Less Price Competition 

Regarding the competitive price 
situation, as between Canadian 
mills, Scandinavian mills and U. S. 
mills, Mr. Finlayson contends that 
it will improve and that “in the 
third quarter of 1940 it is expected 
that there will be very little differ- 
ence between the three prices, but 
Scandinavian newsprint may still 
sell a few dollars under the Cana- 
dian level.” 

Coming to the outlook for prices 
of stocks and bonds of Canadian 
newsprint companies, Mr. Finlayson 
suggests that surprising financial 
progress will be shown by 1939 re- 
ports of Canadian newsprint com- 
panies and income from this class 
of security may show a good gain 
in 1940. 

He asks why newsprint securities 
should now be selling at only 39% 
of 1937 level of prices. The earnings 
outlook for 1940 is optimistic and 
profits may exceed those of 1937. 
But newsprint securities are only 
one section of a market that shows 
“prices which represent the lowest 
capitalized level of earnings in 
many years.” He expects newsprint 
securities to “continue to fluctuate 
more violently, but in the same 
direction as industrial stock prices.” 


SLEA. weep uss CAPITAL 
rom Our Own Correspendent 

ONTREAL. Alberta Wood 
Preserving Co., a subsidiary of Do- 
minion Tar & Chemical, Co., has 
taken out supplementary letters 
patent reducing the capital by the 
amount of the capital surplus of 
$104,500, 


THE VICTORIA TRUST AND SAVINGS COMPANY 


The Directors of the Company have plegsure in submitting herewith the Forty-fourth Annual 
Report for the year ending December 3ist, 1939 . ) : 
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Earnings of the Company for the year ended 
. Patenber 31st, 1939 have recorded a satisfac- 


tory increase over 1938, according to advance 


reports. 


Canada Steamship Lines, Limited 
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Due January 2nd, 1957 
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receive prompt attention, 


36 King St. West 
Toronto 
Telephone EL. 4321 
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Vancouver Unit Extended 
By Pacific Mills Ltd. 


. From Our Own Correspondent 

MONTREAL.—Pacific Mills Lid., 
one of the largest pulp and paper 
operators on the west coast, is spend- 
ing approximately $20,000 in exten- 
sion of its paper converting plant at 
Vancouver. ‘i 

This plant was erected about eight 
years ago to handle production of 
various paper products as a sideline 
of the company’s operations at its 
main plant at Ocean Falls, B.C. The 
work on the Vancouver unit will 
make for more efficient operations 
rather than increase production. 


WANTED FOR CASH 
A Product for Manufacture 


A Canadian manufacturer with available plant and sales 
facilities desires to add to present lines a product for 
large industrials and utilities. Cash transaction. All details 


confidential. 


Latest development in 
paper manufacture 


“Sampson White 


Envelepe”’ 


has a bond finish; is carried in two 
weights; is brilliant white; is 
opaque, and has the unusual quali- 
fication of having the strength of a 
zag content bond three times the 
price. 


Toronto Envelope Co. 
LIMITED 
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Business in force increased 4.1% to $62,900,991.00 


New Business increased to 


8,216,844.00 


(Exclusive of Revivals and Immediate Annuities) 


Payments to Beneficiaries and 
Policyholders increased to 


Premium Income increased to - 


Assets increased to _- - 


Free surplus and reserves increased 


by $217,390.23 to - - 


(After full provision for all liabilities and legal reserves) 
Average interest earned - - - - 
(Cash basis) 


: 1,248,776.54 
1,933,888.11 
15,008,323.99 
997,314.04 

5. 19% 
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the world may be in 
traditions of gentility ca 
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Manner, Character 
Dress, 


Why Not Discuss Your Insurance Problems 


with a MONARCH LIFE AGENT? 


E.J. TARR 
PRESIDENT 


LINDSAY, ONTARIO 
Forty-Fourth Annual Report 


, duly audited. 


BALANCE SHEET, DECEMBER 3ist, 1939 


ASSETS 
CAPITAL ACCOUNT 


— Premises and Land, Lindsay and 


Bonds and Debentures— 
Ontario M 

and Rural Telephone Bonds 
Foreign Government and other Bonds 


DORORD bas tii bab bah hk> gps 00 4 cectue 


Loans on Company's Stock — 
Loans on Other Securities 


Total Capital Assets 
ee TRUST ACCOUNT 


, ESTATES DEPARTMENT 


Investments, etc., held in Trust for Estates and 
Agencies 


We and Accounts of Victoria Trust and Savings tor the ended 
Decernber tae varitind te ent Securit, Cash on Hand, the Solasces tn Desk We 
Seater eget ey a man hs a a 


formed, 
Balance 
yng with the related 
We 
of the 


LINDSAY, Ontario, January 12th, 1940. _ 


27,089.50 


70,018.16 
148,784.75 


Reserve 
Investment 


Balance at 
Account 
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LIABILIT. 
CAPITAL ACCOUNT a 
Capital Stock Subscribed and Fully Paid $ 810,000.00 
PURE sess ccocccvccecscs peveegess 400,000.00 


Reserve 


G. C. CUMMING 
GENERAL MANAGER 


l/ > &§ 
LY CTS 


69 WEST KING STF 
TORONTO | 


ome 


mn 


TES 


RONTO- BRANTF 
ANCHES FROM COAST TO 


Total Capital Liabilities 


GUARANTEED TRUST ACCOUNT 
Guaranteed Investment Receipts ........ $5,319,179.85 


. Trust 
5,661,769.06 


1,080,422.37 
130,886.75 
8,157.18 
794.07 


ose Aoeee 8 7,187,02941 
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Deposits seeeeenneee eee eeeeenecece 


» 1,617,840.56 


Total Guaranteed Trust Liabilities 


ESTATES DEPARTMENT 


1,698,744.79 | 


# 10,472,908.79 


AUDITORS’ CERTIFICATE 


te the best of our 
it and Loss Account sets forth fairly and truly the position of the Company on 


certify that all transactions of the Company that have come within our notice have been within the powers | 


Estates Trusts and Agency Account 
Due to Company Funds 
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RUTHERFORD WILLIAMSON (F. C, A.) 


HAROLD A. SHIACH (F. C. Ay 


Auditors. 
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Public Utility Earnings 
East Kootenay Power 
December 
1939 
s 
46.636 
17,484 
Net earnings 29,152 
Nine Months Ended Dec. 31 


407,674 
146,356 = 7 


261,318 | 285,404 


45,336 
17,609 
27,727 


Gross earnings .---*> 
Operating expenses -- 


Gross earnings .--+--* 
Operating expenses -- 


Net earnings 
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THE CANADIAN 
CHARTERED 
ACCOUNTANT 


Accountants and the law of 
negligence 

War-time finance 

Dominion Natural Gas Com- 
pany income tax case 

History of the profession in 
Ontario 

Income tax legislation and ad- 
ministration 


Published monthly. $2.00 per 
annum. Subscription epen te all, 
Sample copy sent on request. A. H. 
Carr, Editor, 10 Adelaide Street 


East, Teronto. 


Classified 


Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum a4., $1.75. Three inser- 
tions for the price of two. Add 
five words when bex number is 
required. Classified ads. payable 
in advance, 


Position Sought 


oe MAN, TENACIOUS, INDUS- 
TRIOUS. Excellent references, Finan- 
cial experience. Connections throughout 
Canada. Would consider partnership in 
young growing business. Capital 
invest. Box 242, The Financial Post, 


Toronto. 


No matter what condition 
the world may be in, the 
traditions of gentility carry 
on and find expression in 
Manner, Character and 


Dress. 


wey, 


69 WEST KING STREET, 
TORONTO 


704. 


| j(@8 the war progreses there 
every reason to believe that'this re- 
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and Municipal Financing at 
A pronounced 1ull in trading has followed flotation of Canada's 


first war loan. Prices of high-grade issues were firm. 


again 
that relatively few of 


new war bonds will find their way back to 


the market, and the few that do will be taken up readily by insti- 
tutional buyers who are attempting to bring actual allotment to the 


} requested. 
Provincial and 


municipal financing Was completely absent, 


sithough provincial financing seems to be shaping up for the near 


Volume of trading in corporation and utility liens was restricted. 
No uniformity of trend was shown. 


eee} 


Lauds Selling Effort 

Hon. J. L. Ralston, Minister of 
Finance, in this month’s issue of 
the Toronto Stock Exchange Bulle- 
tin terms the Dominion Govern- 
ment’s first war loan “a great suc- 
cess.” He says “it gives us confi- 
dence in looking forward to the 
financial tasks that lie ahead for all 
of us.” 

Mr. Ralston states the success 
of the loan “was due in no small 
measure to the wholehearted co- 
operation which the Government 
received from all those connected 
with the selling and publicity or- 
ganizations,” 

The excellent reception given the 
loan is evidence of the general ap- 
proval of the principal of war fin- 
ancing adopted last September and 
outlined in the war budget, accord- 
ing to the Finance Minister. 

The first essential of Canada’s 
war policy is to accelerate economic 
expansion in progress to enable the 
Dominion to carry war burdens. It 
was stated at that time that the first 
public loan would be made when 
the public had increased its savings 
sufficiently to invest in the loan. 


Financial Maturity 

Employment and production ex- 
pansion was greater than the Goy- 
ernment hoped for, Mr. Ralston 
states, Financial markets and in- 
dustry withstood the first shock of 
war remarkably well. Before De- 
cember the nation had reached a 
level of business activity exceeded 
only for a few months in history. 
Activity had inereased sufficiently 
by January to encourage public 
support of ‘the loan. 

Continued expansion of produc- 
tion and employment is forecast by 
the Finance Minister. To encourage 
investment of savings in govern- 


‘© lment securities the Government will 
“jsoon be offering savings bonds or 


certificates of small denominations. 


The financial system of Canada 
has matured and developed since 
the last war, Mr. Ralston states. War 
today demands that all activities be 
geared to the national .effort. 

“But the machinery alone is not 
enough, and we must depend upon 
the spirit of the men who operate it, 
upon brokers, bankers, investment 
men and all those who have experi- 
ence and training in finance, to co- 
operate on the economic front, 
alongside our technical workers and 
primary producers.” 


Foreign Debt Down 

In recent years Canada’s position 
in regard to payment in foreign 
currencies has improved consider- 
ably. This improvement is due in a 
large part to’ repatriation policies, 
which have been consistentlyp fol- 
lowed. Wood, Gundy & Co. reports 
that since 1934 the Dominion’s re- 
patriation of securities and other 
indebtedness payable abroad has 
approximated $1,000 millions. 
is 


patriation mov@ment will be accel- 


~— | erated. As reports of trust and loan 
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organizations come in for 1939, it 
becomes eviden* that these com- 
panies’ sterling debentures are being 
reduced at a fast rate, while Cana- 
dian indebtedness is being in- 
creased, 

The necessity of providing foreign 
exchange for foreign debentures 
maturing in the next four years 
does not appear.to be a serious 
problem. 

Wood, Gundy & Co. thows that 
total maturities in the next four 
years abroad are not likely to pre- 
sent serious problems, In 1940 there 
will be $9.6 millions of Dominion, 
provincial and guaranteed Canadian 
National Railway debt maturing, In 
1941 there will be $33 millions; in 
1942, $42.1 millions and $37.4 mil- 
lions. 

oO o ° 
Great War Relics 

After a series of war loans Cana- 

dians were by 1917 just beginning 


bonds as a medium of invel t 
This unfamiliarity may mint at 
least for a part of the 1% of the 1917 
war loan that has not yet been 
cashed, although it matured in 1937. 
There are $800,000 of war bonds 
lying around in Canadian homes, 
forgotten or unknown to their 
owners. No interest has been paid 
on them since ‘maturity and the 


tures. vey 
The $800,000 is just a part of the 
Government 


gotten about. The Government is- 
sued thrift stamps during the jay 
Great War at 25 cents apiece. 
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the Department of Finance to be 
cashed, although it ig years since 
they matured. 
. * a 

British Disappointed 

Holders of Canedian securities in 
Great Britain stand to gain from 
any appreciation of our currency in 
relation to pound sterling. So far 
the movement hasn't been pro- 
nounced enough to bring any great 
gain to U.K. investors. Commenting 
on this phase of British investments, 
The Investors’ Chronicle states: 


“From time to time since the 
war began the shareholders of 
companies registered in the Do- 
minions have speculated on the 
possibility of a windfall profit in 
sterling due to appreciation of 
Dominion currencies against the 
pound. Owing to the drastic 
change in underlying conditions 
resulting from the war it is, of 
course, impossible to make any 
hard-and-fast predictions, but a 
general survey of the position sug- 
gests that the question of any 
change in Empire exchange rela- 
tionships is not likely to be a 
practical issue for at least a year. 
And when the question does arise 
it is both to be hoped and ex- 
pected that the existing rates will 
be firmly maintained.” 

After that, however, this condition 
will probably change. As Canada 
becomes more the arsenal. of Em- 
pire the unfavorable balance of 
tradé will swing even more in Can- 
ada’s favor and it will be difficult 
to maintain the present rate of 
dollar-sterling exchange. 

A premium on the Canadian dol- 
lar in terms of sterling will also 
stimulate the repatriation move- 


ment. 
* * *@ 


Edmonton Appeal 

The City.of Edmonton is appeal- 
ing to Canadian debenture holders 
to accept payment of debentures 
payable in U.S. or Canadian funds 
or to accept payment of interest at 
a@ premium. 

A recent advertisement records 
the opinion that: 


“Canadian holders should, on 
patriotic grounds, in order to con- 
serve foreign exchange for war 
purposes, be willing to accept 
Canadian funds at par in pay- 
ments of their coupons, If unwill- 
ing to accept the suggestion to 
take payment at par in Canadian 
funds the above bodies (Edmonton 
and@ School District) offer to pay 
the face value of coupons at the 
rate of 104.50% in Canada in.Can- 
adian funds, which is the net 
amount receivable in Canada if 
coupons are cashed in United 
States funds.” 


It is doubtful if the patriotic ap- 
peal will stand close inspection. 
Ordinarily Edmonton debenture 
holders would ask for 110% of in- 
terest payments due. If they de- 
decide to accept the 4%% premium 
in Canadian funds they will receive 
the same amount that they would 
get if demanding the full premium. 

For if the full premium of 10% is 
paid the Dominion Government 
steps in and takes 5% of the 110% 
(or 5.5%), which reduces it to a 
104% payment. It is not a question 
of conserving foreign exchange. The 
debenture holder would receive his 
claim in full if he accepted the 
4%% premium. The city would save 
the difference between the contrac- 
tual rate and the amount paid, but 
the Dominion Government would 
be deprived of its 5% tax. f 

The majority of debenture holders 
regard the matter as one which 
should be threshed out between the 
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By assenting to the plan and 
senting bond for stamping on 
fore Aug. 10 next, holders 


indicate excel- ‘ 


bookings 
lent prospects for 1940 although ris- 
ing commodity prices and increased 
taxation will, no doubt, have their 


effect on earnings. 


bonds can obtain interest payments 
declared for 1936, 1937, 1938 and 1939. 


The reason that interest payments 
by Chile fluctuate is that funds for 
debt service are obtained from -the 
Government’s participation in the 
profits of the Nitrate and Iodine 
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Sales Cory. and certain special taxes | Coot Brewerl 


on profits. Of the receipts, 50% are 
used to pay interest and 50% for 
the redemption of bonds by 
purchase. 
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56,787 
11,326 
9,230 


6, 
y. s—Semi-annually. 
a—Annually. 
“Arrears. . 
Bond Interest Due in February 
1940 


12,766,000 


Bond Tenders 


5 p.m., Feb. 5, Dartmouth, N.S.—$5,000, 
3%%, water and sewer debentures, dated 
Jan. 2, 1940, due serially 2 to 20 years. 
W. T. Smith, clerk. 

12 noon, Jan. 31, Canada Treasury Bills 
ee dated Feb. 1, 1940, due May 


common stock 

payable March 15 to shareholders of 
record Feb. 28. 

An initial dividend of 50 cents a 


Payable in U. S. funds. | « 


Fort William collection of 1940 
taxes at Jan. 15 amounted to $410,- 
302, approximately one third of the 
1940 levy, chairman -of the finance 
committee revealed. This amount 
is $58,613 larger than at the same 
time last year. é 

* 


Moncton reports a surplus for the 
fifth consecutive year, report of M. 
A. Hutton, city auditor, shows. 


“For the past five years, over 
20% of our New Accounts in 
the Estates Department have 
been in Amounts of $10,000 


and under.” 


Chairman of the Board: 


LEIGHTON McCARTHY, K.C. 


President 
J. M. MACDONNELL 


Vice-Presidents: 
’ E.R. WOOD HERBERT C. COX 


THE RIGHT HONOURABLE 


SIR THOMAS WHITE, G.C.M.G., 


G. A. MORROW 


GEORGE W. ALLAN, K.C, 


J, P. BICKELL 
W. M. BIRKS 
ALLAN S. BOND 
R. A, BRYCE 
R. Y, EATON 
EDWARD FITZGERALD 


SIR ELLSWORTH FLAVELLE, BART. 


AIME GEOFFRION, K.C. 


HON. F. J. HUGHES, K.C. 


MILLER LASH, K.C. 
ROBERT A, LAIDLAW 
WILLIAM LEGGAT 
G. H. LEVY, K.C, 
S. H. LOGAN 
D’ARCY MARTIN, K.C. 


GEORGE W. McLAUGHLIN 


A, STEWART McNICHOLS 


W. H. McWILLIAMS 
(A. N, MITCHELL 
WALTER MOLSON 


J. M. MACDONNELL, President and General 
Manager of the National Trust Company, 
to the Shareholders at the Annual Meeting. 


eS have great satisfaction in being able to tell you that our Estates 
business continues to show ceils growth, and that not only last 
year, but for the past five years, over 20% of our new accounts in the 


‘ Estates Department have been in amounts of $10,000 and under. 


“In this extension, or expansion, of our Estates services to those possessed 
of moderate means, I see our best assurance of steadily increasing 


business in the future. 
“It is gratifying to know that the view we hold of the value of trust 
services is held by a large and growing group of people. : 
“These, either as beneficiaries or in other ways, have had personal 
‘experience of the way in which National Trust Company carries out 
its duties. ; 
“They understand the importance of our various specialized depart- 
ments and the way in which each contributes to an efficient and 
harmonious administration.” 


Steady Growth 


Analysing the Company's annual financial statement, the President 
reported: 
Total Assets under Administration of $305,636,977—an increase of 


Net Profits of $365,141—a slight increase 
Liquidity at 73.38%—a higher ratio than the previous year. 


Savings Deposits of $22,016,728—an increase of nearly two million 
dollars over the previous year. : 


Profit and Loss Account at $478,130—an increase of $31,453 over 


the previous year. . 
* * * * 


Estates: It is the policy of the Com to extend to possessors of moderate estates 
all the benetits of experienced corporate’ destuletealiot of executorships, administra- 
tions, trusts, and agencies. 


ts: The of investing money has become so x that the Cor:- 
vestments: problem i. : complex 


In 
developed Department. Estates Officers ha 
pany ests of os of the collective judgment of the Estates and General 


a 
its services 

invectwest Comnitises end af tho Board of 
Taxes Income, Secoession Duly, end special war taxes hove multiplied the work aad 
responetbilities of Eneoulors. The Company maintains a special Taz to 
inform and advise Estates Officers on all tax problems. For a small fee, this 
is also serving an increasing number of persons in the preparation of indi income 
tax returns. 


over the previous year. 
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TORONTO, FEBRUARY 3, 1940 


The Financial Post Editorial 
Platform forCanada - 


Winning the war has become the-focal point 
for national and effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effort, 
freely made. Strong national leadersHip will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Financial Post believes such objectives 
require: 

1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning the war effort with the post- 
war as well as the emergency needs in 
mind. 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolved in the idle days of peace. 


Scuttling the Parliamentary Ship 

Prime Minister King has occasionally lost 
his temper in the House of Commons. But he 

. has never been known to make a hasty deci- 
sion on any matter of key importance. There 
is more inertia than impetuosity in his 
make-up. 

It must be concluded then that his disso- 
lution of Parliament was carefully calculated. 

What were the motives in this action? 

Mr. King declared that it was desirable to 
get the election out of the way before a spring 
offensive on the western front. But a spring 
offensive would be as likely to come before 
March 26 as after. It would most certainly be 
well launched before the earliest date on 
which a new Parliament could meet to attend 
to the business of enacting war legislation. 
Certainly an adequate contribution by Can- 
ada to meeting the challenge of a major mili- 
tary offensive cannot be made if the country 
has no Parliament and can have none in ses- 
sion before May at the earliest. 

Canadian newspapers and political observ- 
ers have been almost unanimous in their 
assumption that Mr, King has called the 
election to escape critical examination of his 
war policies and actions in Parliament, Mr. 
King cannot protest against such an unfavor- 
able interpretation of his action. 

The cold-blooded scuttling of Parliament 
invites such inferences. 

“2 ae Pa 

What is there in the record of Mr. King’s 
administration so scandalous that free dis- 
cussion and examination of it were to be 
avoided at all costs? 

Be it said that the Government’s record is 
not wholly bad. Its achievements in respect 
to national problems prior to the war were at 
least as good as the promises and policies of 
the opposition parties. It utterly neglected 
the railway problem and it failed to make 
any appreciable progress in the solution of 
unemployment and relief problems. (In fact 
peacetime expenditures of Canada increased 
under Mr. King’s administration.) But the 
opposition parties offered no positive solu- 
tions in these matters. 

The Government’s record of war adminis- 
tration includes many accomplishments in 
which Mr. King can take considerable pride. 
He took the country into the war and has kept 
it in without loss of unity on racial or sec- 
tional lines. He organized a system of foreign 
exchange control which is proving a strong 
factor in maintaining financial stability in 
Canada. He has been courageous in imposing 
new war taxation. He has floated su y 
our first war loan. He has dispatched a full 

" division of troops overseas and entered into 
an air training scheme that is of considerable 
dimension$, even if less than originally 
planned. He has recruited for war service as 
dollar-a-year men many of our most able 
industrial and business executives. 

a ° x 

Where, then, was the Government's war 
record so bad that it could not face investi- 
gation? 

First was the failure of the Government to 
eliminate political favoritism in appointments 
and contracts. 

_ The cabinet paid lip-service to the elimi- 
nation of patronage (carefully restricting its 
self-denial however to matters directly asso- 
ciated with the war effort.) But its protesta- 
tions of virtue carried little conviction. Pat- 
ronage and favoritism; bungling and laggard- 
ness continued. 

Those who produced concrete evidence of 
blunders—and worse—were assailed as en- 
deavoring to interfere with the war effort. 
Their charges were largely ignored. Bad con- 
tracts were defended and continued in force. 
Men who were sesponsible were shielded. 
Hon. Ian Mackenzie, for instance, remained 

in the cabinet, His deputy, Major-General L. 

[ot > BR. LaFleche, has becn given a cushy berth in 

*he legation in France. i 

| -Mr, King’s reply to proved cases of mal- 

‘dministration has been to flout those who 
‘presented the facts and to ignore the country’s 
dissatisfaction. 
Com a s 
~Then, too, despite certain positive accom- 
the country as a whole has felt 
that the Government’s war effort has lacked 
steam and vigor. There has been a lack of co- 
ordination in the war effort. Jealousy has 
developed between departments. Action in 
many matters has been delayed unforgivably. 
Good men like. R. C, Vaughan and Wallace 


R. Campbell — brought in to organize war 
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vidualistic in their outlook. The ups and 
downs of the industry, its periods of get-rich 
quick and its periods of severe depression, 
are too well known for 

By a combination of fortuitous circum- 
stances Canada’s pulp and paper industry 
stands today presented with an opportunity 
of further expansion unparalléled in its short 
but hectic career. Not only does our news- 
print industry face a period of further growth 
but other divisions have an even more prom- 
supply —have been given insufficient author- ine outlook. To take advantage of this situ- 
ity and support. eae ation and. to build a strong and 

Finally, Mr. King has given little informa- industry requires intelligent direction and 

tive leadership to the country. He has seldom planning. That is the problem, as Mr. Mc- 
said a word on the issues of the war or its con- Innis so timely. points out, facing the industry 
duct. He has avoided even the press. His today. ; 
ministers have been more active in giving} We have the raw materials and the ability 
facts and spiritual leadership. But why| to convert them into pulp and paper products 
could Mr. King not have followed MI.| which the world wants in ever-increasing 
Chamberlain in being the nation’s wal) quantities. Canada is ideally situated to meet 
leader? - | that demand; better probably than any other 

In the third place the public has been very | country in the world. How it is met depends 
much concerned about the imposition of a| upon intelligent planning. Canada cannot 
huge war budget on top of a normal spending | afford to have a repetition of the costly mis- 
budget which was scarcely reduced in size. | takes of the past. Nor should there be, if the 

The budget that Col. Ralston would have men within the industry bring to bear on the 
had to present to Parliament would have| problem of how best to meet the new condi- 
called for around $900 millions expenditure. | tions, the same degree of intelligence that 
Never at the very peak of the mighty struggle | they have shown in creating a manufactur- 
of 1914-1918 was any such figure ever ing industry, which now ranks second to none 
reached. The budget would have shocked the among the Dominion’s industries. 
conscience of the country. Did Mr. King de- 
cide that he did not dare to face the taxpayers 
of Canada with such a budget? 


Contract rates upon request. 
SUBSCRIPTION PRICE 
‘Canada, United States, Mexico, British Empire, $5 
per year, all other countries, $6. 


MONTREAL—Dominion Bidg., 
Chipman, Eastern one lg eg Langdon, 

GREAT London—Sun of Canada -Bidg., 
2, 3 and 4 r St., London, S.W.1, Telegraphic 
Address, Atabek, London. ‘ 


Murray R. 
Eastern 


Statesmen and Criticism 
Most of the Canadian comments on Winston 


Still a fourth factor helped to offset in the | Churchill's broadcast of Saturday last empha- 
public mind appreciation of the finer accom- | Sized the point that Mr. Churchill's address 
his cabinet. He lost Mr. Dunning and took| Said the First Lord of the Admiralty: 
in Col. Ralston but that was the end of his/; - “In our country pyblic men are proud to be 

: Crown feel themselves strengthened by having 

The country demanded that he bring into t Co d th 

his cabinet the country’s stro + adeninl at their.side the House of Commons and the 

stimulating their activities. Of course, it is 
to ignore the patriotic offers of men like Dr,| ite true that there is often severe criticism 
Manion, Mr. Hepburn and Col. Drew to co- 

who wishes to win the war. We do not shrink 

even from fair criticism, and that is the most 
unflinching support for every policy or act 
that would promote the cause of the war. But 

of any man who wishes to win the war.” 
How different it is in Canada! Mr, King 

and antagonistic. ~ 

Mr. King decided, apparently, that this was| They have charged critics with seeking to 

obstruct the war effort, with bad faith, with 
fight it with the old party machinery. 
te eee . 
the government calls a snap election rather 

Together these things add up to @ very|tnan face the kind of examination of its 

weakened Canada’s unity in the face of war Parliament, where : 

questions can be asked and 
and they served to offset to a considerable| _ojicies and actions investigated. 
achievements. 

Together they have led to grave di 
have created a serious political situation for of the Week 
Mr. King had a Parliamentary session given ; wnt ae 

A Serious Mistake 
them and display them to the people. 
The Government has avoided such an ex-| 5; is easy to understand why the Government, 
« Tape : if it had-met with severe criticism in Parliament 
parliamentary ship with deliberate and cal- 
culated purpose. language of the speech from the throne—to be 
fortified in the carrying on of that task by “a 
more impulsive person, less a proponent of | people.” 
the democratic system of responsible govern- But for it to go to the extreme length of secur- 
lar session and before they had had any I: 
tunity: to discuss the way in which it had dis- 
LaF léche as military attaché to the Canadian | the Conservative and the C. C. F, leaders will be 
Legation at Paris, seems to have been made | echoed strongly throughout the Dominion. 
Ottawa ible—without taking hi with less than half its members supporting the 
the oa errr neaenal nes resolution proposed by the Liberal. Premier. 

: : ; is a serious mistake, for many will be bound to 
cumstances surrounding his tenure of office jump to the conclusion that it was decided upon 
of his complete retirement from the public 
service. ° . ° « 

Editorials in Brief 
At last Prime Minister King showed himself a 

dling which characterized the operations of 
this department when he was its senior per- 
tract, as well as subsequent revelations of the | judicial Committee of the Privy Council. 
loose manner in which millions, of dollars} Now the Privy Council will be called upon to 
LaFléche has earned no right to further high Pe et ae 
responsibility in the Government service. Some people may feel the Ontario Legislature 
There is at Ottawa a vicious and costly idea | °T#! election. 
that any person who has run for political Had the sale of wheat to Russia been left for 

thing was done, The decisive factor in stopping 
less of his competence or deserts. this deal was public opinion roused by discussion 

Unless a public servant or politician has 
seems to be no bar to his subsequent con- . 
tinuation on the public payroll. Our public) Sayings of the Week . . 

“We propose to leave it to the people of Canada 
the gift of Parliament, the provinces or the | ment-of Canada in this period of world war.”— 
municipalities display many living examples Rt. Hon. U Hochenme ae. 

“looked after.” 
Bi po bape yg te mer abode 
’ near. complete with 
Pulp and Paper's Opportunity | the leader of the set because 1 


plishments of the King regime. had a very pertinent application to the Cana- 
The Prime Minister did little to strengthen | dian political situation. 
cabinet strengthening. The “shuffle” of min-| the servants of the people. They would be 
isters added no strength. ashamed to be their masters. Ministers of the 
House of Lords sitting with great regularity 
trators regardless of party. Far from doing} and seeking out continual opportunities of 
that, Mr. King even went so far as virtually 
of the Government in yw terme = ‘do not 
resent th ell-meant c of any man 
operate fully with the Government in the mn 
war effort. They offered a truce to politics and 
i dangerous of all.” ; 
“We do not resent the well-meant criticism 
they were not consulted; their offers were 
ignored. Embittered, they turned critical 
and his associates have resented criticism. 
his war and not Canada’s war. He would 
treasonous disloyalty and scurrility. And now 
unhappy story of missed opportunities. They | ,¢ministrative record that is possible only in 
degree the appreciation of more constructive 
The Canadian Editorial 
faction in the cduntry. Together they would 
opposition critics an opportunity to examine 
Edmonton Journal 
amination of its record. It has scuttled the 
for its conduct of the war, would desire—in the 
The action is less excusable when taken by 
Mr. King than if it had been done by some| direct and unquestioned mandate from the 
‘ment. ing a dissolution of Parliament only four hours 
after the members had assembled for their regu- 
The ; Appo intment charged its responsibilities since last September 
The appointment of Major-General L. R./ is quite another matter. ‘The protests made by 
by the Government to send the deputy min-| There can be no excuse for basing the dissolu- 
ister of national defense, as far away from | tion on the action taken in the Ontario House, 
‘“ tt : ae Looking at the matter simply from the stand- 
General LaFléche had a distinguished mili- : 
tary » dn the Great: War: Bot the cir point of political tactics, the sudden dissolution 
as Deputy-Minister in the Department of | because of the desire to conceal some things that 
National Defense, suggested the desirability | would have come to light during the session. 
General LaFléche must clearly share re, 
sponsibility for the incompetence and mud- 
man of action. He scuttled the ship of Parlia- 
ment with a speed that shattered all precedents. 
manent officer. Evidence before the Royal Ee . 
Fie ; The Supreme Court has ruled that the Parlia- 
Commission on the Hahn machine gun con-| ont of Canada may abolish appeals to the 
worth of defense contracts were handled, all| see what it has to say about cutting off its own 
point to one conclusion. It is that General | appellate head. 
The appointment reveals a striking weak- | ¥45 meddling unnecessarily when it poked its 
ness in Canadian political and ‘public life. nose into federal affairs and precipitated a fed- 
- tte : discussion of Parliament the wheat would have 
office or held office inthe public service i. 
must benéederth be: “looked 2 been well on its way to that country before any: 
] " in the press, by city councils, boards/of trade and 
been committed to trial for some wrong-| by members of the Ontario Legislature. 
doing, the fact that he makes serious blunders epee 
service, our Senate, our judiciary, our com- 
missions and scores of “sinecure” offices in| to say whom they wish to carry on the govern- 
of this deplorable practice. “A piece of trickery designed to 
General LaFléche apparently had to be cist Gidicton fee the thoveramaean e toe 
verdict.”—-Hon. Dr. R. J. Manion, 
because he is a 
Canada’s pulp and paper production in- | Conservative, but because I believe that in this 
regard he is standing for the fundamental ts 
creased tenfold in the years between 1913 and of Parliament and the fundamental principles of 


1939. This is a highly impressive record but | democracy.”—J. S. Woodsworth. 
the opportunities ahead of the industry in the °...% 
next two decades are even greater than they 


‘were 20 years ago, says R. A. McInnis, retiring | 
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Post-Scripts . . 


Canadiana ; 

Dr. Henry Laureys, Canada’s new 
envoy to South Africa, can boast an 
interesting bit of Canadiana. 

Authority for his appointment, 
which was given officially last 
Thursday, in- : 
volved the in- 
itial use of 
Canada’s new 


only had fobr 
seals since 
Confeder- 
ation. On the 
death of a 


succeeding 
sovereign. 
The new one, authorized by Royal 
warrant, bears the figure of the King 
robed and crowned and seated on his 
throne with orb and sceptre with the 
os of Canada and the inscription: 

ORGIUS, VI, D.G. MAG. BRIT. 
HIB. ET. TERR. TRANSMAR, 
QUAE. IN. DIT. SUNT. BRIT. REX, 
F. D., IND. IMP. 


Dr. Laureys is best known for his 
splendid work in developing the 
School for Higher Commercial Stud- 
ies in Montreal. He joined this 
school in 1911, became its dean in 
1916, retaining the position until he 
retired some two years ago. As part 
of his work at the school he organ- 
ized and directed the commercial 
and industrial museum of Montreal. 
For some time also he was director 
general of technical education for 
Quebec Province. 

Born in Belgium in October, 1882, 
he received the degree of master in 
commercial and consular service at 
Louvain University. Later: he was 
made doctor of political and econo- 
mic science. He became a Canadian 
citizen in 1914.. His writings include 
“The Economic Geography of Can- 
ada,” “La Conquette des Marches 
Exterieurs,” “The Foreign Trade of 
Canada,” “La Technique,du Com- 
merce d’Exportation.” 

Dr. Laureys speaks Dutch as well 
as English and French. He has rep- 
resented Quebec and La Chambre 
de Commerce de Montreal (of which 
he has just relinquished the presi- 
dential office) at numerous commer- 
cial and educational conferences, 

In 1936, he was honored by France 
with the Legion of Honor for his 
accomplishments on behalf of French 
culture in Canada. Previously he 
had been invested with the Order of 
Polonia Restituta by the Polish Gov- 
ernment. 


DR. HENRY LAUREYS 


Pestemeaiory Institution 


A doughty figure in the present 


general election campaign will be 
Hon, Charles Hazlitt Cahan, nom- 
inated in the constituency of St. 
Lawrence and St. George, 

Had the finel session of the/ 18th 
Parliament, which was dissolved so 
abruptly last week, been of normal 


| duration, it would almost certainly 


have paid 
tribute to an 
import. 
ant victory 
which Mr. 
Cahan gained 
a few days 
ago in + the 
decision of 
the “Supreme 
Court of Can- 
ada that this 
country may 
now abolish 
appeals to the 
Judicial 
Committee of 


C. H. CAHAN the Privy 


* | Council. This is a reform which Mr. 


Cahan has sponsored in the last 
two sessions of the House of Com- 
mons, a reforr which last session 
won the support of Rt. Hon. Ernest 
Lapointe. 4 

Such victories and such reforms 
are the sort of thing that has made 
the name of Cahan one to conjure 
with in the battleground of Cana- 


; -. 
are placing a new and 
, ’ , 
“ if re oa ¥ f 


him nor does age dull the clarity, 
athe rapier point of his intellect. 

A year ago Mr. Cahan, speaking 
at a complimentary dinner given to 
him by his Conservative colleagues 
at Ottawa, entranced his audience 
with stories of the 13 years he put 
in as a big businessman operating in 
British Guiana, Trinidad and Mex- 
ico and, incidentally, amassing a 
fortune. Yet these are the most un- 
eventful years of a life lived to the 
brim of activity. Mr. Cahan has had 
his finger in so many pies, his career 
spans so tremendous a period of 
Canadian history, that merely to 
enumerate the positions he has,held 
would fill a column of space. 


Here is a Conservative who has 
marched in the front rank with every 
leader the party has known since 
Confederation. C. H. Cahan entered 
“public life in 1886, five years before 
Sir John A. Macdonald’s death. He 
entered public life when Sir Robert 
Borden was an active, irritating 
Liberal, the president (no less) of 
the Young Men’s Liberal Associa- 
tion of Halifax. He well recalls the 
day when Mr, Borden was a buddy 
of Fielding’s. Mr. Cahan was~the 
close personal friend of Sir Charles 
Tupper and he was probably the 
closest political friend that Sir John 
Thompson ever had, being his or- 
ganizer in Nova Scotia. Thompson's 
unexpected and spectacular death 
in Windsor Castle was a tragedy for 
Mr. Cahan, who was left to pay the 
election bills. Perhaps this was the 
chief reason why he left his native 
province to seek his fortune to the 
south. In these palmy days, and be- 
fore, Mr. Cahan had edited Conserva- 
tive dailies, including the Halifax 
Herald, had taught science and as- 
tronomy at Yarmouth, in which 
county (in the little village of Heb- 
ron) he was born. 


He came again to mold the for- 
tunes of Conservatism in the days 
when Borden stormed Quebec in his 
final effort to overthrow Laurier. It 
was Mr. Cahan who planned and 
executed, in collaboration with 
Henri Bourassa, the nationalist re- 
volt in Quebec which robbed Laurier 
of 28 seats in 1911 and gave Borden 
the premiership. 

‘? + * 


In London, in 1914, Mr. Cahan was 
engaged by the War Office to help 
the British secret service in the 
United States and he left this posi- 
tion in 1917 to become director of 
public safety in Canada. Speaking 
of these experiences in the Commons 
last May 12, Mr. Cahan said: “Some 
day I shall have to take from stor- 
age some of these documents which 
are now deposited in a large safe in 
Montreal, where I keep them safely. 
and amuse the public by publishing 
some real detective stories dealing 
with my personal experiences in 
those years.” 

Odd, now, to think how simple, to 
the German spies, it was to render 
Canada incapable of functioning in 
war. Three shots of dynamite, well 
placed, would divide this country in- 
to three parts as neatly as one would 
carve a pie with a knife. Connaught 
tunnel, the Welland canal and the 
bridge at Vanceboro, Maine. But 
Mr. Cahan’s intelligence was more 
than a match for the best brains 
Von Papen could muster. Canada 
was held safely and Mr. Cahan gave 
full credit to the R. C. M. P. 


It is more than strange that one 
s0 powerful behind the scenes in the 
Conservative party should only have 
reached office under Mr. Bennett in 
1930. After all, Mr. Cahan marched 
with Macdonald, Thompson, Tupper, 
Borden, Meighen and Bennett, just 
as he marches today with Manion. 
Yet he and Borden were never in- 
timate and while history will have 
to judge the merits of the case, the 
known facts support the belief that 
Mr. Cahan received less than justice 
from the man for whose sticcess he 
worked so diligently. 

In these latter years, Mr. Cahan 
has had an unique position in the 
House of Commons. He is deferred 
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before Parliament—the bill to abol- 
ish appeals to the privy council. 
Although in keeping with party 
tradition (and Mr. Cahan would not 
have it otherwise) there will doubt- 
less be opponents in the field this 
election, it will be the general wish 
that Mr..Cahan be returned again 
to the House of Commons. He is no 
longér a party man, in the narrow 
sense. He has become an institution. 


Precedent Breaker 

Precedent was broken with elec- 
tion of Cecil H. Gunn of Winnipeg 
as president of the Canadian Con- 
struction Association. Since the As- 
sociation was founded 22 years ago, 
its presidents have always been 
Ontario or Quebec men. Mr. Gunn 

is the first to 

hail from an- 
other part 
of the Do- 
minion. 
Mr. Gunn 
had hardly 
m been installed 
ain office, at 
‘athe recent 
fz Toronto con- 
¥ vention of 

the C.C.A,, 

before he set 

out to break 

another pre- 

cedent or 

two. In the 

past, periodic 

meetings of 
the Association’s executive body, 
the management committee, have 
been held at'various points, but al- 
ways in central Canada — Toronto, 
Ottawa, Montreal, or places equally 
accessible to the majority of the 
executive. Mr. Gunn believes the 
radius of the selection of meeting 
places should be widened. 

In ‘fact, he told the closing session 
of the recent convention that he 
proposed to hold at least one ex- 
ecutive meeting this year in. the 
Prairie Provinces (possibly at Banff) 
and another in the Maritimes. In 
this way, he felt, regional groups of 
the Association would be deservedly 
complimented; regional interest in 
Association affairs would be stirred; 
and the sphere of influence of the 
Association would be strengthened. 
He didn't say so, but the inference 
of his remarks was that the perhaps 
natural tendency of,C.C.A. activi- 
ties to be centralized and controlled 
in bBentr’al Canada should be 
checked, so as to spread them 
throughout the country. 


CECIL 8. GUNN 


Mr. Gunn has taken an active in- 
terest in the problems of the con- 
struction industry, both in Manitoba 
and nationally, since he became ex- 
ecutive head of John Gunn & Sons 
Ltd., Winnipeg, in 1923. He is is now 
president and general manager of 
this firm, which has completed some 
of the major construction projects 
in the West. A parallel interest in 
public affairs took him into the 
Winnipeg City Council as alderman 
for several years, but he was un- 
successful when he ran for mayor 
five years ago. 

He is a member of the Engineer- 
ing Institute of Canada and the 
Manitoba Association of Profes- 
sional Engineers. He went overseas 
during the last war as lieutenant 
with the First CMR., returning 
with the rank of major and a Mili- 
tary Cross. 


“Maritimer” Beaverbrook 

Lord Beaverbrook has further en- 
deared himself to Maritimers by the 
gift of a modern gymnasium to the 
University of New Brunswick. This 
will be added to the men’s residence 
and a scholarship foundation for 
twenty-eight students already given. 
Construction of the new building 
will begin as early in the spring as 
possible and its completion is to take 
place during the year. 

Commenting on the gift, the Fred- 
ericton .Gleaner describes Lord 
Beaverbrook as “a New Brunswicker 
who bas made his ability recognized 
on two continents and in several 
countries. He has not forgotten his 
own province and the institution in 
which he has displayed so great 
interest,” 


their right to criticize 
Government during the war eee 


tional Defense, particularly under 
the Mackenzie regime, and they 
have presented some striking ex. 
amples of apparent careless bysj. 
ness in that department. 

The Post has been a pioneer in the 
field of criticism since the war 
started, and since its campaign ig 
based on facts, and not merely 
political bickering, the criticism 
should be of value.to the whole 
country. Regardless of The Post's 
political color, the information it 
Has published relating to contracts 
from the defense department hag 
disclosed an unsavory condition, 
Cost-plus contracts have been 
awarded to a close group, and in 
many instances the department has 
shown a complete disregard for 
costs and prices. If The Post was in 
error in these matters, then there 
would be some reason to complain 
about its criticism of the Govern. 
ment. While The Post is publishing 
facts, there should be praise rather 
than condemnation for its actions, 

While we are fighting a war, there 
should be every effort to suppress 
vicious attacks against the Govern- 
ment made on the grounds of propa- 
ganda alone, but this does not apply 
to honest criticism of the Govern- 
ment’s handling of the war prob- 
lems. The Government is represent- 
ing the people, and if the leaders 
are not handling war matters to the 
satisfaction of the people, then they 
should be advised of their deficien- 
cies. To date The Post has present 
ed an array of facts and figures to 
support its complaints against the 
Department of National Defense, 
and it should be praised for the 
energy with which it has pursued 
the subject. Perhaps it doesn’t agree 
with the géneral policy of the pres- 
ent administration, but this detracts 
nothing from the information un- 
earthed. 


Political Patronage 
Carleton Place Canadian 

In the last few months we have 
on frequent occasions been assured 
by Prime Minister King that politi- 
cal patronage in any form is out 
lawed for the duration of the war. 

The Toronto Financial Post has 
consistently contended that patron- 
age is still being carried on by the 
Government in the awarding of con- 
tracts and in many of the appoint- 
ments. This splendid paper has not 
contented itself with vague criticism 
but has given complete information 
in many instances in backing up its 
charges. 

The sooner there is a complete 
shake-up at Ottawa the better for 
Canada. We venture the opinion 
that not one in twenty among Cana- 
dian voters is satisfied that this 
Dominion is making the headway it 
should in our war effort. Apparent- 
ly the job is too big for the present 
premier and some of the men he has 
associated with him in his cabinet. 
Efficient leadership at Ottawa is 
Canada’s first line of defense. 


Lower the Exemption 
Barrie Examiner 

The Financial Post contends that 
one way of bringing the seriousness 
of Canada’s war effort to the atten- 
tion: of the average Canadian wage 
earner would be to lower the statu- 
tory exemption of $2,000 for mar- 
ried men and $1,000 for single per- 
sons. In England the exemption was 
recently cut to $600 for single per- 
sons and to $850 for married citizens. 

There is a good deal to be said in 
favor of the idea of a fair distribu- 
tion of the burden of financing the 
war upon the shoulders of all citizens 
who are earning steady incomes. 


Other People's 
Views ...: 


Victory for Publie Opinion 
Windsor Star / 
Public opinion in Tweed, Ontario, 
has scored a smashing victory. 
proposed new $15,000 federal build- 
ing for the village will not be built 
at this time. It looked as if Ottawa 
was going ahead with the jod 
whether Tweed liked the idea or not 
But a halt has been called. The Fed- 
eral authorities have bowed to local 
feeling, which insists that money 5 
needed for whipping the Germans, 
not for public works that can be 
deferred. 


Recovering Lost Ground 
Sherbrooke Tribune 

The Hon. Adelard Godbout is £ 
ing to do what is necessary in order 
that the commercial and industr) 
relations of the Province of Quebec 
with the United States should be- 
come better than they have been if 
recent years. To attain his object the 
premier will revive without delay 
the commercial agency which the 
Province of Quebec formerly had at 
Washington, and which Mr. Dupless!s 
abolished for motives of false econ 
omy. 
This agency rendered, several 
years ago, real seryice to the indus- 
trialists and farmers of Quebec, since 
it occupied itself in assisting the "- 
try into American markets of our 
manufactures and agricultural prod- 
ucts. Another similar agency, wh!' 
also did good service to Quebec 0 
dustry and agriculture was that of 
London. But this also was abolished 
by the leader of the Union Nationale 
for puerile reasons. 
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Week in Business 


Spring Merchandise Not | 


In Good Demand. . 


Wholesalers Say Sales Easy to Make But Some 
Goods Hard to Get—Blacl Curtail British 
Output of Textiles—Retail Prices Rise Slowly 


With the opening of February business interest turns to the out- 
jook for spring, which is generally regarded as favorable 

January trade was better than usual. Public purchasing power 
was stronger and weather conditions satisfactory, Accordingly the 
yolume of sales was much higher than a year ago. 

Present indications point to a continuation of the upward trend. 
The index of employment in Canada, at the beginning of January, 
was 72% above last year and-the highest for any January On record, 
in spite of a seasonal decline from the beginning of December. 
Current unofficial reports indicate that since the turn of the year 
industry continues to absorb an increasing number. Unskilled and 
clerical workers, however, are not in as great demand as other classes. 

This, of course, means &n increase in the number of buyers, which, 
combined with the fact that many people are feeling greater security 
gs regards their jobs, has speeded the movement of goods. 


Wholesale merchants report retailers to be buying for Spring and 
summer in good volume. They are no longer afraid of being caught 
with stocks on a declining market. Sales are easy to make. But in 
some cases goods are hard to get. This appears to be most marked 
in textiles. Production of woollens and cottons in certain parts of 
the United Kingdom is said to be curtailed by the blackouts, which 
have stopped night work in factories, Moreover, costs in Great 
Britain have advanced materially, and this, with the higher war risk 
insurance rates, more than offsets the discount on the pound. British 
exporters, however, are very anxious to hold their markets in this 
country. 

On United States goods the premium on the American dollar has 
added to their cost. Consequently Canadian mills are busy trying to 
meet the demand. 

Canadian supplies of raw for a while very short, have been 
increased by removal of the tarifffon wool from countries outside the 
Empire. But this has not yet been manufactured in sufficient quantity 
to ease the situation. 

While wholesale prices of many goods have advanced sharply, 
retail prices in many lines are rising more slowly, Advances which 
have occurred are mostly in woollens and leather goods, Silk hosiery, 
it will be recalled, was advanced in price last autumn. Large retailers 
who stocked up with various goods earlier, at former prices, now 
say they are giving their customers the benefit. 

Commodity markets are inclined to be easy awaiting a revival 
from the January recession in the United States and a renewed demand 


from Europe. 


Canada, by increasing her exports to neutral countries meanwhile, 
is strengthening her foreign exchange position materially and thereby 
making the purchase of. war’ materials abroad easier. Canadian 
exports to the United States in December, for instance,-rose 118% 
and formed more than 50% of the total. Shipments to Latin-American 
countries, though still relatively small, have risen sharply, 166% to 
Brazil, 172% to Argentina and 241% to Mexico. 


Business Indicators. .  ~ 
Current business active with. December below 1938.- Totals for 
D, B, S. index of business activity year down slightly. ‘ 
for week ended Jan. 20 up slight- Newsprint exports for Decem- 
ly from previous week and last _ber higher than in previous year. 
year. Total for 1939 up 10%, 
Employment index for general Electric power éutput ‘in Décem- 
industry below Dec, 1, but higher ber above 1938 level. Total for 
than year ago. Index for manu- 1939 up 9%. 
facturing employment lower for Bank debits in December gain 
month, higher for year, © 5% over 1938. Total for°yeat 2% 
Carloadings for week ended Jan, higher. . 
2% higher than in previous week Life insurance sales ‘rise slightly 
and 18% above year ago. in December. Total for year up 
‘Railway earnings for third week 3%. 
of January higher for both roads. Trend of business shown by The 
Cumulatives for year to date up Financial Post Business Index and 
23% for C. N. R., 15% for C. P. R. following key factors, new items 
Sea fisheries catch and value in for the week being marked thus *. 


Jan. 20 
4103.9 
82.3 


Dec. 30 Jan. 21/39 
107.7 4103.6 
82.2 
Sept. 
122.6 
87.6 
86.6 
141.9 
+12.1 


Oct. 1 


Jan. 6 
$105.0 
82.3 
Oct. 
126.6 
88.6 


Jan. 13 
$103.5 
82.2 
Nov. 
128.0 
83,2 
81.9 
102.7 
—2.1 
Dee. 1 
122.7 
122.2 


$17.72 | 
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Weekly index of business, D.B.8. 
odity prices index no. .... 


Dee. 
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Dept. store sales index no, ... -- $0.2 
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Country store (% change pr. yr.) 
EMPLOYMENT Index Ne’s., D.B.5. 
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«Manufacturing 
Wage earners, no. in 000's 
Living costs weekly budget 


Year Age 
118.7 


20.0 
117.5 
+3.5 
Noy. 1 
123.6 


122.1 

2,525 2,545 

$17.77 $17.69 

Jan. 1 to date 

1939-40 1938-39 

134,849 118,026 
11,174,665 9,049,336 
2,349,000 7,627,000 6,601,000 
2,841,264 17,080,805 5,036,871 
3,345,760 28,523,819 20,752,465 


Year Ago 
1 


1938-39 
41,787 
3,127,076 


1939-40 
49,416 
3,813,320 
2,556,000 
4,974,604 
4,381,968 


RBAILWAYS— 
*Carloadings (week Jan. 20) 
*C.N.R. gross (week Jan. 21) $ 
°C.P.R, gross (week Jan. 21) $ 
C.N.R. net revenue . (Nov.) $ 
°C.P.R. net revenue . (Dec.) § 
RON AND STEEL—(Nov.)— 
Pig iron production (tons) 
Steel ingots and castings 
prod, (tons) 
AUTO MOBILES—(Number)— 
Passenger Cars: 
Domestic sales* .. (Nov.) 
(Dec.) 


(Nov.} 
(Dec.) 
(Dec. ' 


(Dec.) $ 
(Dec.) § 


651,718 
1,077,381 


661,562 
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87,822 
147,182 


46,216 
90,120 
88,409 
125,081 
24,303 
41,061 
57,909 
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22,694 
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5,044 58,720 


1,911,625 34,464,445 
2,049,964 27,591,556 
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711,694 5,106,753 
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AGRICULTURE— 
Flour prod., bbls. .. 
Flour exp,, bbis. .. 
Wheat exp.. bush. . 
Cattle salese 


Og salese .......4% 
SEA FISHERIES—t 
Catch ( 


187,277,900 
4,945,932 


12,694,061 
3,911,886 
114,178,301 
1,035,744 
3,239,798 


9,582,900 
17,446,900 


2,624,580 
2,424,654 


12,943,732 
12,613,362 
4,289,946 
176,199,162 
478,231,538 
6,476,034 
33,868,600 


26,012,805 


633,165,368 
778,821,197 
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NEWSPRINT— 
Production, tons ... 
255,258 
Coal prod., tons .... 1,719,479 
Coal imports, tons . 
"Gold prod., fine ox. 
Nickel prod., Ib. . . 
prod., Ib. ... 
Crude ei! prod., bbi 
Tude oi] . 


Micra 


877 - 12,726,949 


49,356,000 502,360,179 
445,640 = 7,334,583 
3,669,889 35,133,600 


2,353,196 28,350,943 


63,303,669 678,946,196 


64,561,211 
86,830,732 833,948,985 


(N 98,490,366 
FACTORS— 


150.312 157,262 2,113,206 
356 


623 , 795, 
30,860,000 21,327,000 132,960,000 
3,482,017 6,994,635 64,041,355 
512,380 520,383 7,126,193 
190.299.511 144,018,061 999,510,880 
eck deditet .,..... (Dec.) $ 3,066,867 2,906,124 31,017,352 30,924,363 
Mise > gee. Sep: Sa alae 86, 1,441,161 __ 1,138,657 
: surance sales (Dec.) $ 36,692,000 36,475,000 397,893,000 386,855,000 
mes All Canada figure comprsiing over 90% of the Canadian total. * 
+n, 2 omitted. ‘For four weeks to Dec. ¢Gold excluded. 
Taney ised figures covering N.S., P.E.I. *Prelim 
Neat! at yards and plants. é 
W items for week marked « 


6,871,633 
’ ‘factured 966,192,775 
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be elected on March 
deal with all 
would have 
Parliament just 
tariff changes 


election, is that Parliament will meet 
in May instead of in January. All 
the votes put through by the last 
regular session of Parliament are 
still available. They do not expire 
until March 31 of this year. At most 
there may be a period of three or 
four weeks in which the country will 
be run by money obtained from 
Governor-General’s warrants. Such 
money will have to be approved by 
Parliament later on. 


i 


Hi 


i 
g 
i 


o 


' 


SORE Tete e ee 


sel [Best ee 
. wef eto 
yi eee) TPS i vee t¥e7) Newsprint prod. 


* hyasli9ei9a7 i9aelto29 


16756 | 2 cover 


Prairie Provinces |__| Construct 


PN 
wae Ha ea 2 


Keeping Posted 


By J. C. KIRKWOOD 

Here's a poser for those wise men 
who take part in the immensely 
popular broadcast, “Information. 
Please”: Why 
were there no 
births, mar- 
riages or 
deaths in the 
British Isles 
during the 
period hav- 
ing date 
Sept. 4 to 
Sept. 13, in- & 
clusive, 1752? 
The answer 
is, there is 
no such 
period in 
British his- 
tory! In 1752 
Great Britain 
adopted =the joun Cc. KIRKWOOD 
Gregorian 


calendar, which meant an adjust- 


| ment of 11 days; or, to put it other- 


wise, Sept. 3 became Sept. 14. 

I got this bit of interesting inform- 
ation from a quarterly publication 
called The Journal of Calendar Re- 
form, which is the mouthpiece of The 
World Calendar Association — an 
organization promoting the project 
ofa world calendar which would 
have no year date, but would be 
good for every year; whose quarters 
would be of equal length, with each 
quarter beginning on Sunday and 
ending on Saturday—91 days in all: 
with month dates always falling on 
the same week days; with the year 
end day and leap year day being 
international holidays. 

For your information, let it be 
said that there have been five cal- 
endars in use since time began to be 
measured—in Egypt, 4236 B.C. 

Many individual enterprisers op- 
erate their business on a 4-week or 
5-week month in their accounting 
departments. Thus, there are 35 of 
Canada’s larger stores, out of 205 
retail establishments reporting to 
| the Canadian Bureau of Statistics, 
using either the 4-week or 5-week 
month for accounting purposes. 

The World Calendar Association's 
point of view is, eventually, but why 
not now? 

. * a 


Perpetual Paint Jobs 

The job of repainting the 235 red 
and yellow wagons used by the 
George A. Weston Bread and Cake 
Company, Toronto, is as continuous 
as woman’s work—there’s no final- 
ity to it. This job gives two painters 
steady year round work. Every 


wagons with a smooth surface have 
the paint applied by the spray pro- 
cess. When rougher surfaces are en- 
countered, the job is one for brushes. 
It takes 300 gallons of paint annual- 
ly to keep the Weston wagons look- 
ing spic. 

But when it comes to the Weston 
trucks, they are not repainted—they 
are just cleaned and polished every 
now and then—and this because a 
truck’s life is not longer than three 
years, whereas a wagon may be used 
for 20. 

The oven room in the bakery—so 
I read in Canadian Paint and Varn- 
ish Magazine— presents a rather baf- 
fling problem to paint men, from 
the viewpoint of the durability of 
the painted surface. It is necessary 
frequently to wash the surface of 
this room, and every week the sur- 
faces are sprayed with a disinfectant. 
These operations have a tendency to 
remove the enamelling, which 
means that every three months the 
oven room must be repainted. 

* . o 


Printing’s Five Centuries 


Five hundred years ago—in 1440— 
the art of printing as we know it had 
its birth. In this year movable type 
was invented by John Gutenberg. 
So this year in many countries is 
being celebrated the 00th annivers- 
ary of the invention which changed 
the history of the world. Simul- 
taneously with the invention of 
movable type, paper as made in 
Europe from vegetable fibres was 
invented—if invented be the right 
word to use. Immedia 
gan to multiply, and 
became numerous 


An impetus was given to the prac- 
ee oe nee tt ad ee 


New World greatly accelerated the 
pace of the Renaissance. 

A timely article on the invention 
of printing appears, appropriately, 
in the January issue of Canadian 
Printer and Publisher. One is glad 
to learn that The Toronto Graphic 
Arts Association, The Toronto Print- 
ing House Craftsmen, and the print- 
ing and related industries in To- 
ronto, are preparing to stage a 
“Gutenberg Quincentennial” cele- 
bration. While plans are not yet 
formed, it is probable that there will 
be a banquet at@an early date, with 
men of distinction to speak of the 
part which printing has played and 
plays in the history and welfare of 
mankind. 


Military Etiquette 

Lotta Dempsey wants to keep you 
from making bloomers when you are 
talking with soldiers, airmen and 
navy men, In her contribution to 
the January issue of Mayfair she tips 
you Off in regard to many matters 
about which you should be informed 
if you are to feel comfortable when 
in the presence of a man in uniform. 
Here are some of her kindnesses: 

A lieutenant is called “Mr.” and 
is given his title only when repri- 
manded. 

Address lieutenant-colonels as 
“Colonel,” and major generals as 
“General.” 

You can tell the pilot who has com- 
pleted training by the little silken 
wings on the left breast of his grey- 
blue uniform. 

In the Navy, from the midshipman 
up, it is “Sir.” In the Navy you will 
identify ranks by the gold stripes on 
the cuffs: one for sub-lieutenant, two 
for lieutenant, and so on, up to 
Admiral, who has one broad and four 
narrow ones. 

In the Navy toasts are drunk sit- 
ting, including that to the Sovereign. 
Whistling is forbidden by law. 

And here's Miss Dempsey’s final 
admonition: “Don’taskan officer how 
he won his medals. It’s awkward to 
have him point out that they were 
for distinguished bravery under shell 
fire, or something such. And even 
the most gallant fighting gentleman 
gets a little tired of being whim- 


sically modest about the whole thing | ; 


the whole time.” 
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come have been arranged 
present fixed price with 
supplies actually on hand in Canada 
the normal requirements 
of the country for at least three 
months.” 
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The circulation of rumors that the 
excise duty on sugar might be raised 
from one to two cents a pound were 
discounted by Mr. Noble. He pointed 
out that there is no possibility of an 
increase in duty until the new Parli- 
ament meets and the new budget is 
presented. 

“However, there was never the 
slightest authoritative indication,” 
he went on to say, “that the Govern- 


®/ ment was contemplating any such 
9} action but obviously the rumor 


Building Permits 
Drop Slightly 


Decline in 1939 Volume is 
Less Than 2%, Despite War 
Effects 


Decline ‘of less than 2%. occurred 
in volume of urban building in Can- 
ada during 1939, it is shown by the 
provisional total of building permits 
issued in 58 key cities and compiled 
by the Dominion Bureau of Statistics. 
The unrevised total of permit values 
for last year is reported at $59,724,014, 
compered with $60,817,332 in 1938. 

The 1939 figure is higher than that 
for any of the years from 1931 to 
1937 inclusive, Nevertheless, in the 
long term view the annual permit 
totals of the past eight years have 
been substantially below those in the 
1920-30 period. In 1939, urban build- 
ing was only 38% of the 1926 volume, 
though building material prices were 
11% less than in the latter year. 

The small drop shown in the 1939 
total wag chiefly 
limitation of construction activity 
following ‘the advent of war, the 
trend having been upward earlier 
in thé ‘year. 

A substantial jump in the total-for 
the 58 cities in December (73% over 
December, 1938) did not reflect a 
general resumption of a rising vol- 
ume, The December increase was 
traceable almost entirely to issuance 
of a Toronto permit for the $2 mil- 
lions postal terminal addition and to 
defense construction and other pro- 
jects in the Vancouver area. 

In the final month of last year, the 
permit total was $6,035,212 compared 
with $3,482,915 in Dec., 1938, Increases 
were shown by Toronto and a num- 
ber of other Ontario cities, the Van- 
couver area, Edmonton, and St. Boni- 
face (Winnipeg suburb), but in most 
other centres decreases were re- 
corded. 

Building Permits Issued in Canada 
(58 leading cities) 
V. *Index 
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CANADA in 
Classified Advertising 


During the year 1939, The Evening Telegram 
carried more classified advertising than any 
other newspaper in Canada. 


Leadership in classified advertising over all 
other Canadian newspapers for more than fifty 


years, constitutes evidence of preference, based 
_ on attained results in the rich Toronto market, 
that no advertiser can afford to ignore. From 


the standpoint 
doubtedly 


of consumer reaction, un- 
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TORONTO.IS A “TELEGRAM” CITY 


THE EVENING TELEGRAM 


_ Largest Classitied 
TORONTO 


Linage in Canada 
CANADA 


MONTREAL: E, R. CHOWN, Doiitinion Squere Building 


could not be officially denied or con- 
firmed since the initiative of impos- 
ing new taxes lies with Parliament. 


G. M. Sales Personnel 
Promotions Made 


Changes in the Montreal and cen- 
tral zones sajes personnel. of the 
Chevrolet-Oldsmobile division, Gen- 
eral Motors Products. of Canada, 
were announced this week. 

Frank A. Hearn is promoted from 
city sales manager at Toronto to 
sales -promotion manager of the 
central zone, and C. M. Leslie, for 
the past year district manager in 
the London territory, succeeds Mr. 
Hearn as city. sales manager at 
Toronto. 

Born at Markdale, Mr. Hearn for 
a time was city sales manager at 
Montreal. 

Florian F, O’Donnell has been ap- 
pointed Montreal zone truck repre- 
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Montreal Winnipeg Vancouver Victoria NewYork Londen, Eng, 
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Funded Debts 


Dominion of Canada 
Canadian Provinces 


A new booklet describing the Funded Debts 
of the Dominion of Canada and the Can- 
adian Provinces, corrected to January, 
1940, is now available. Write for a copy. 


M‘LEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 
Telephone: Elgin o164 


Ottawa 
Montreal 


ge | 


Correspondents in New York and London, Eng. 


sentative. Since 1938 he has been 
district manager for Chevrolet, 
Oldsmobile and Chevrolet-. and 
Maple Leaf trucks. 

Aimé Couture has been promoted 
from district manager to special 
representative of the Chevrolet- 
Oldsmobile division, a’ position 
which includes the responsibility 
for sales promotion in the zone. 

Peter Pleau, formerly zone sales 
clerk, becomes district manager. , 


| of farm implements and ma 


IMPLEMENT EXPORTS 
Exports of farm implements and 
machinery from Canada in Decem- 
ber took a sharp jump to $703,063. 
This compared with $574,704 in Nov., 
1939, and $199,119 in December of 


1938. Of last month’s exports, the 


United Kingdom took $411,194. 

For all of 1939, however, 
nery 
totalled just under $7 millions as 
compared with $7.8 millions in 1938. 


SERVING 
ON TWO FRONTS 


Tonay, as Canada mobilizes 
her man-power and material re- 
sources for the successful prose- 
cution of the war, Life Insurance 
again serves on two fronts. 


On the home front, Life Insurs 
ance stands guard over a million 
Canadian families—including. 
many with fathers or sons on 


active service. 


On the war front, Life Insur- 


Insurance companies in Canada 
subscribed millions of dollars to 
the first War Loan. 


Life Insurance dollars are thus 
doing double duty. They guaran- 
tee financial security for Canadian 
homes. They also aid our Govern- 
megt in assuming its serious re- 


sponsibility of providing trained 


men, equipment and supplies, 


ance funds —representing the 


savings of four million thrifty 
Canadians—are helping to finance 
the Dominion in atime of national 


emergency. Answering the call of 
the Federal Government, Life 


urgenjly needed for war purposes. 


Every policyholder and patri- 
otic Canadian can well be proud 
of the fact that Life Insurance is 
serving on two fronts in the de 
fense of our homes and freedom. 
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For Loss of Rents. 


Endorsement to Fire Insurance Policy Protects} Can Give Valuable Advice 
Both Owner and Tenant of Building Against 
Financial Hardship if Fire Comes 
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Increasing activity in general 
business is stimulating interest in 
rent insurance. In spite of this de- 
velopment, however, the proportion 
of property covered by rent or rental 
value insurance, is stated to be 
smaller than it should be. Some 
years ago an estimate placed it at 
15% of the total available. Hence it 
is evident that there are a great 
many people who need this sort of 
protection, but are at present with- 
out it, F 

There are two angles from which 
rent insurance is important. One is 
that of the property owner who rents 
a building of some kind for revenue. 
‘The other that of the person who 
lives or operates a business in a 
rénted property. 

Fire Breaks Lease 


In either case, severe loss may be 
caused if the property is destroyed 
or so damaged that it becomes un- 
suitable for the purpose for which 
rented. There are a number of haz- 
ards such as fire, riots, explosion, 
windstorm, etc., which may threaten 
the existence of rent. Any one of 
them might, in a few hours or even 
minutes, render a property unfit for 
industrial operations. Fire, perhaps, 
is the most frequent and most prob- 
able in this country. The terms of 
most leases provide that the contract 
is broken by a serious fire. When 
the contract is broken both the 
owner and the tenant may suffer. 

Many people, for instance, derive 
their whole income from renting 
houses, stores or factory buildings. 
But even if it forms only part of 


their income, their revenue from | 


rents is important. 

When a property is burnt or dam- 
aged by fire, this revenue is cut off. 
It is possible, however, by rent in- 
surance, to get compensation for this 


loss. 

This coverage can be obtained for 
the time taken to rehabilitate the 
property or for the time that the 
Jease would normally have run. Even 
if the owner of the building occu- 
pies it himself, either as a dwelling 
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INSIST ON SECURITY—Then 
lace your isfsurance on the 
sis of Broad Coverage and 
Favorable Rate — and save 
money on your Fire Premiums. 


Head Office: Wawanesa, Man. 
Eastern Office: Toronte, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal and 
- Moncten 


2,000 Agents Across Canada 


ee 
.\ 


THE 


4 LONDON & 
WU aN 


NSURANCE ( 


nN 


‘ABSOLUTE SECURITY 
W. R: HOUGHTON 


Manager 


HOME 
ASSURANCE COMPANY 
OF CANADA 
Head Office 
Lancaster Bldg., Calgary 
Fire, Automobile, 
Health & Accident 
Insurance 


Application for Agencies 
Invited. 


FIDELITY 


insurance Company 


of Canada 


TRADE WITH 
GREAT BRITAIN 


The ramifications of the Royal 
Bank of Scotland throughout 
Great Britain and the entire) 
World enable it to handle 
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1727) 
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or as a factory or a store, he must, 
if driven out by fire or other con- 
tingency, seek other premises. Rent 
insurance will enable him, or any 
tenant, to pay the rent on these other 
premises without being out of pocket. 


For Banks 


to Local Industry, Says 
Publisher 


At the ennual dinner of the Bank 


In the case of a large apartment| - 


house, it is evident that rent insur- 
ance should receive full considera- 
tion as the loss of a few month’s 
revenue would be a serious item. 


Supplements Fire Policy‘ 

In a general way, rent insurance 
is supplementary. fo fire insurance. 
The latter provides funds to buy 
bricks, mortar and labor to replace 
the building. But the rent insurance 
makes good the loss of revenue sus- 
tained or extra expense incurred by 
owner or occupant while awaiting 
rehabilitation or replacement or in 
moving to other quarters. 

The owner or occupier of a busi- 
ness property, of course, may also 
protect himself by a use and occu- 
pancy policy which includes other 
coverage beside rent. Usually the 
rent irisurance is effected by an en- 
dorsement on an ordinary fire policy 
at a cost somewhat under that for 
fire insurance. 


Insurance Problems 
Lumbermen’s Mutual 


Please give me a report on the 
Lumbermen’s Mutual Casualty Co. 
Is it a reliable one to do business 
with and does it settle its claims 
promptly? 

The Lumbermen’s Mutual Casu- 
alty Co. has been doing business in 
Canada -under Dominion license 
since 1920. Its operations, accord- 
ingly, are subject to the supervision 
and regulation of the Dominion 
Superintendent of Insurance. At the 
beginning of 1940 the company had 
on deposit with the Receiver-Gen- 
eral for the protection of Canadian 
policyholders, securities with an 
accepted value of $447,000. The com- 
pany is wéll established and we have 
heard no complaints of the way in 
which it settles its claims. 


Weekly Statement 
Bank of Canada 


A further decline in circulation of 
$4.1 millions is reported by the Bank 
of Canada for the week ending Janu- 
ary 24. This is the lowest figure 
reached since last September. The 
reduction in note circulation is a 
seasonal one. But the factithat circu- 
lation on January 24 was $53 mil- 
lions higher than a year ago, indi- 
cates the higher level at which busi- 
ness is operating. 

Dominion Government deposits 
with the central bank were about $4 
millions higher at $53 millions, while 
deposits by the chartered banks were 
also up $7 millions, The increase in 
Dominion deposits is probably due 
to preparation for paying for war 
materials abroad. Increased deposits 
of the chartered banks would appear 
to be a reflection of larger deposits 
by the public, the banks increasing 
their reserve with the central bank 
in turn. 4 


Balance Sheet 
Jan. 24 Jan. 17 
940 1940 


Liabilities = 
Capital paid-u ‘ 5,000,000 
Notes in circ. . 219,471,464 

1,903,5 
48,741,980 
211,174,265 
25,454,910 


285,371,155 
8,112,568 


519,858,702 
225,770,885 
64,430,580 
734 


295,600,217 
5,476,540 


523,374,924 
225,771,313 


64,082,451 
542 


289,854,306 
169,190 


180,904,814 
46,969,433 


227,874,247 


Total deposits ... 
All other liabs. . 


Total liabs. ...... 
Assets 


290,202,199 
108,521 


175,930,046 
48,997,697 


Total reserve 
Su coi 
Investments: 
Dom. Govt. short 
Other Dom. govt 
Total invest. ..... 
Premi 


ses 
All other assets .. 


Reserve ratio .. 


By HORACE T. HUNTER 

I have frequently been aware of 
the generous attitude adopted by 
bank and officials in con- 
nection with their recommendations. 
Personal integrity, serious attention 
to business and an average degree 
of competence seem to weigh heavi- 
ly in granting renewals of credit to 
tide a customer over a lean period. 

I would like to make a suggestion, 
however. The public should be edu- 
cated to the type of loan a bank can 
or cannot make. It will make for 
better understanding and a more 
tolerant attitude—indeed a more 
enthusiastic attitude — on the part 
of the public toward banks. 

I have also learned something of 
the important functions the bank 
manager performs as a general busi- 
ness adviser to his customer. The 
value of this work will, of course. 
depend on the knowledge and ability 
of the bank manager. 

I came back on the train from 
Chicago recently with one of this 
bank’s customers. He told me how 
his business had prospered. I knew 
something of it, for we buy goods 
from him. He said, “I would not be 
in business today if it were not for 
the assistance and advice given me 
‘by one of the managers of the Bank 
of Toronto. This manager came to 
my house frequently in the evenings 
and worked out plans which helped 
me over the slump, which hit my 
business and others of a similar 
nature.” 

Multiply this case by hundreds of 
others and think of the contributions 
made to the general prosperity of 
Canada—for after all, the prosperity 
of Canada is merely the sum total 
of the prosperity of many individual 
units of business. 

Cure for Unemployment 

Think *of the great contribution 
made to the unemployment problem. 
I am firmly convinced and have 
been since this depression began. 
that there is only one permanent 
cure for unemployment and that is 
an increasing number of successful 
and profitable businesses. Only 
firms showing a profit can expand. 
Those showing a deficit must sooner 
or later contract and cut down the 
number of employees. 

Is it possible for a bank to develop 
an individuality of its own? 

*It is true all banks pay the same 
rate of interest. They make the same 
charges for various services render- 
ed. They offer for the most part the 
same privileges and conveniences to 
customers. Their buildings have a 
similarity of earance, both ex- 
terior and interior. Initial credits are 
granted on fairly uniform bases. 
Bank managers, generally, take an 
active part in the social, recreational 
and business life of their community 
and yet in spite of all these similari- 
ties, some branches succeed while 
others fail. 

Individuality 

The success or failure is due very 
largely to the individuality that is 
developed. It is, I believe, one of the 
great assets of a bank. You won't 
find it in the balance sheet, but it 
is very real nevertheless—more real 
and more valuable than bank prem- 


15] ises or anything of a tangible na- 


ture. Some people call it “tradition.” 
It might be termed “personnel.” It 
had its beginning in the-personality, 
the influence, the judgment of some 
man. It is embodied in human be- 
ings today. It has been said that 
every business is the lengthened 
shadow of one. man. This means that 
some one man is giving leadership, 
but others are taking the torch from 
him and passing it on to him whose 
work they are directing. 

The’ president and general man- 
ager can make only a limited num- 
ber of contacts, but every branch 
manager is coming in contact with 
hundreds or thousands of customers 
each year. 

Indeed, the mass of the people 
know the bank through the branch 
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SALES MANAGER 


Paul M. Irwin, who has been ap- 
pointed sales manager, tires, Domin- 
ion Rubber Co. For the past six years 
Mr. Irwin has been in charge of 
manufacturers’ sales for the com- 


pany. 


managers. Think for a moment of 
the significance of this and the stra- 
tegic position the branch manager 
occupies on the matter of “Public 
Relations.” 

A capable branch manager invites 
the confidence of his customers. He 
can do this often to advantage by 
letters or even in newspaper adver- 
tising. The fact that these discus- 
sions would be treated as confidenti- 
ally as those with doctor or lawyer 
should be stressed. His broad know- 
ledge of business gained by head 
office contacts and by the variety 
of the people with whom he deals 
frequently enables him to help them. 
It is helpful even for a customer to 
be able to discuss his problems with 
some disinterested party, Often as 
he states his case, the proper policy 
to adopt becomes apparent. 

Meeting Objections 

The branch manager can also re- 
port not only on business conditions 
in his community, but on the atti- 
tude of his customers and others in 
the community toward banks. I be- 
lieve this should be encouraged, for 
the ultimate permanent success of 
this bank, and all banks, depends on 
the. goodwill of the public. Objec- 
tions. and prejudices must be an- 
swered. Some can be answered by 
the man on the spot, but the infor- 
mation will help to formulate 
policies, to build goodwill and creat 
friends. ‘ 

In my own business, we encour- 
age our representatives to report to 
us unfavorable as well as favorable 
comments. Indeed, the unfavorable 
comment, I believe, is the more 
valuable to us. It does not deter us 
from pursuing a policy that we 
know to be right, but it does help us 
to offset misleading information 
which may have been spread abroad 
either through ignorance or malice. 

Printed Information 

I have thought sometimes that 
banks might print on deposit slips, 
cheques or other forms some instruc- 
tions which would be helpful to cus- 
tomers and speed up the work of 
the bank. 

I believe the elementary pririciples 
of banking might very well be 
taught in our schools. Banks are the 
foundations of our business system 
and children should be taught early 


Decline in December Smaller Than Year Ago— 
Year-end Liquidation of Grain Credits and 
Industrial Company Borrowing Bring Reduction 
loans in Canada at $1.1 billion were 


with 
above 


Seasonal contraction of mercan- 


compared with 1938 they were 
down $12 millions. 

Provincial and municipal loans 
both were lower for the month, but 
municipal borrowing showed a 
small increase over the previous 
year. 

The net result was that total 


down $16.4 millions com 
Sore ee eeeiane mailiions, 


i 2.6% on the y 
With the 


lower during the month and $44 
millions under that of Dec. 31, 1938. 
The decrease for the year was not 
quite the full 5% by which the cir- 
culation is cut each year according 
to law. 


Use of Bank Credit in Canada 
(In Millions of Dollars) 
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56,836,955 


Change 
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Change 
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—1,411,121 
—31,817,959 
+1,344,924 
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‘Loans and Securities Other Than Those of Canadian Government 


Municipal secs. ... 99,117,341 
698,005 
806,690 
868,934 

960,264,582 


1,580,541,987 
8,309,502 


Loans to comp. ... 
Other assets 


5,069,151 
139,898,517 


3,871,913,432 —49,952,911 


LIABILITIES 
To the Public 


the simple principles of banking—j| Do 


deposits, withdrawals, credits, ex- 
change. 

Parents should be urged to open 
bank accounts for children to en- 
courage orderly savings and to give 
a practical knowledge of the way 
banks operate. 

Bank managers should cultivate 
friendly relations with children. By 
so doing, they will strengthen their 


position with parents and these Due be 


children of today will be the mer- 
chants, financiers, industrialists of 
tomorrow. 

.I have exercised the inherent 
right of the journalist or publisher 
to make a few suggestions, especi- 
ally of things the bank might tell the 
public. They may have some value. 
or they may not. They have one 
merit, however. They come from 2 
“Customer,” who is not handicapped 
by knowing how things have been 
done in a bank for 50 or 100 years. 
You know even Henry Ford had to 
change the Model T, although it 
made him a billionaire. 

Simple Language 


I have made some suggestions|T 


about getting information to the 
public. One last word: 


At a small luncheon in London, |London 


J. W. Garvin of The Observer, 
dean of British journalists, speak- 


ing of the necessity of writing in a 
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Other liabs. 
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94,522,673 
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—4,461,110 
-+ 65,912,064 
+7,973,819 
+118,896,118 
-+81,412,560 


+ 200,308,678 
+ 54,793,986 


+ 66,617,777 


+6,221,400 


—6,565,622 
081 


-+ 621,669 
+271,754 


3,126,612,485 
11,706,733 


1,411,753 
133,750,000 
145,500,000 


+386,717,213 
+ 1,380,159 


+11,720 


3,807,090,063 3,858,830,412 —51,740,349 


4 Other than Canadian. 


Weekly Bank Clearings 


Jan,.25 Change Jan. 18 
1940 Year Ago 1940 
s % $ 
+20.3 2,776,513 
+51.3 2,177,708 
+28.2 
+17.2 
+11.1 5 
—16.7 108,497,425 
+2.8 20,722,544 
+10.5 946 
—10.2 
+23.0 
+14.2 
+15.9° 
—I11.1 
+16.7 
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simple and understandable way | Sud 


said, “As a young man, I was told 


10% of the people are blasé, and it] Regina 


is impossible. to interest them; 10% 


know it all, they can be ignored; the sas 
other 80% know nothing, they are/ Cal 


your audience); but to get a message 
over to them it has to be couched 
in the simplest possible terms.” 


ed demand for 
the banks have been able to 


Fighting 
~ Another 


Plague | 


S$ A RESULT of a great edu- 

cational movement, count- 
less people today have enlisted 
in the fight against a great 
plague — syphilis. They have 
learned that syphilis can be 
cured and syphilis in the new- 
born prevented — by prompt, 
proper treatment. 


More people now than ever 
before realize that, while 
syphilis may be acquired inno- 
cently, no one need remain in 
doubt as to whether he or she 
has syphilis. They have learned 
that a thorough medical check- 
up, including blood test and 
microscopic examination, re- 
veals the truth to the skilled 
physician. 


Every thoughtful citizen, 
naturally interested in stamp- 
ing out this menace, should 
know and help to make known 
the following cardinal princi- 
ples concerning syphilis: 


1. Prompt recognition of the 
disease is vital. 


2. Thereisas yet no practical 
, short-cut treatment. 


Many a victim of syphilis is 
deceived into neglecting medi- 
cal attention — while the dis- 
ease slowly entrenches itself in 
one or more vital organs. 


Self-treatment; non-pro 
fessional treatment, quack rem. 
edies are worse than useless, 
The guidance of a reputable 
physician is the first depend. 
able step toward real cure, 
Proper treatment consists of g 
systematic series of injections 
given by a competent doctor 
over a period of many weeks, 

In progressive communities 
throughout thé country, ex. 
aminations, blood tests, and 
treatments are being made 
available to those unable to 
pay for private care. Names of 
doctors and locations of public 
health centres and clinics offer- 
ing these services are readily 
supplied by local health de 
partments or medical societies, 


So that you may better un- 
derstand the syphilis problem 
and be better equipped to help 
your community solve it, let 
us give you additional informa- 
tion about this disease. Send for 
the free Metropolitan booklet, 
“The Great Imitator.” 


Motropolitan Life Insurance Company, 

Dept. 2-F-40, Canadian Head Office, Ottews, 
Please send me a copy of your booklet, 
“The Great Imitator.”” 


Nae .....<00-000000 


| ay 


Metropolitan Life Insurance Company 
NEW YORK 


FREDERICK H. ECKER 
Chairman of the Board ' 
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for securing peace of mind 
with a SUN LIFE FAMILY 
INCOME POLICY. 
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Position of Chartered ‘Banks of Canada as of December 30, 1939, Shown by Monthly Returns to Minister of Finance 


NAME OF 
BANK 


20,024,198 
8,295,3 


Deposits b Depo I 
Notes in | and Bal. Due and Bal. Due 
Circulation | to Dominion | to Provincial 


Advances | Demand 


from Bank Depesitsin 
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9,552,717 


7,569,693 
2,394,476 
20,221,391 
28,737,739 


87,087| 19,608,904 
1,264,674) 4,964,844 
2,891,563 


1,393,602 
117,783) 12,803,448 
3,140,622) 15,361,398 

311| 3,396,040 


70,572,780 |216,996,195 | 5,439,307 | 34,917,702 |135,813,657 | 4,084,860 31,906,372 | 167,150,380 


*The business of Bank in Sa 
Francisco, U.S.A., Fyn Bre on sonar 
the name of a locally incorporated 
company and the figures are incorpor- 
ated in the above Return.—Footnote 


41,804,201 
3:397.772 


Bank of Montreal return. 

{The Canadian Bank of Commerce 
(California) has been incorporated 
under the laws of the State of Cali- 
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1268 
3,092,762 


fornia to conduct the business of the 
Bank in that State and the assets and 

of the Canadian Bank of 
(California) 
above general 


are included 
in statement.— 
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8,045,038 


671,231,318 | 682,111,050 | 99,117,341 


Bank of Canada (France) 


the bark in Paris, he assets and 
abilities of the Royal Bank of Canada 
(France) are included in the above 

to Royal 
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New Executive Elected 
By Life Underwriters 


At the annual meeting of the Life 
Underwriters Association of Canada, 
officers for the coming year were 
elected as follows: 

Honorary president—W. C. Laird, Lon- 
don Life, Toronto. 

President~M. L. McPhail, Imperial Life, 
faint John, N.B. 

provincial vice-presidents: 

PEL—W. G. Hogg, Confedaration Life, 
Charlottetown. 

Nova Scotia—A. R. Fraser, Maritime 
Life, Halifax. 

New Brunswick—L. D.- Hutchinson, T. 
fe, Moncton. 
— ‘Quebec—J. A. Duchesne, Metro- 
politan Life, Quebec city. 

estern Quebec—J. R. M. Marois, Great- 
West Life, Sherbrooke. 

Eastern Ontario—C. H. Rooke, Canada 

, Kingston. 

UNorthern Ontario—W. H. Armitage, 

North American Life, Kirkland Lake. 
Southwestern Ontario—P. P. McCallum, 

Prudential of England, Windsor. * 
Manitoba—Ian Croll, Monarch Life, Win- 


neeckatchewan—W. T. White, Mutual 
D Buie, Sovereign Life, 
Contish Columbia—A. L, Wright, Sun 
ct board of directors—C. V. me 
onary treasurer—J. C. Ross, Trav- 


Ins. Co., Toronto. 
- ctary—C. E. Bissell, Can- 


. Toronto. 
Registrar, Institute of Chartered “Life 
Underwriters—E. Newton Jory, Great- 
Wi 
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Insurance Notes 


R. T. Faircloth, manager of the 
Eastern Ontario branch of the Can- 
ada Life Assurance Co, since 1916, 
has retired. Mr. Faircloth joined the 
branch in 1900 and has 40 years’ serv- 
ice with the company to his credit. 

. . e 


J. R. Arnold, of the Excelsior Life 
Insurance Co, at Halifax, has been 
transferred to the company’s head 
office in Toronto. Mr. Arnold has 
been with the Halifax branch for th 
last three years, ’ 

a ° . 

Robert MacInnes, branch manager 
of the Dominion Life Assurance Co. 
at Saint John, N.B., was recently 
elected president of the Life Insur- 


ance Managers’ Association of New| P@2Y 


Brunswick. 


Insurance Problems 


Enough Insurance? 
I am carrying at present about 
$6,500 life insurance. I am won- 
dering if this is enough. I have in 


' addition, of course, several thou- 


sand dollars worth of investments. 


Without knowing all the details it 
is difficult to say whether $6,500 is 
enough life insurance for you or 
not. The question in general is 
whether your life insurance, plus 
your other ‘investments, will pro- 


. | vide sufficient income for your de- 


J. M. Tory, Sun Life, Toronto. 


P..A. Bowen. Metropolitan Life, Toronto; 
Howard C. Graham, Manufacturers Life, 


Ottawa; 
G. H. Donaldson, London Life, Toronto. 


pendents when.you die. At 4% in- 
terest per annum, which is slightly 
higher than you could obtain from 
government: bonds, the income of 
$6,500 is $260 a year or $5 a week. 
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? Supreme Court Judgment dament|in 1000 « 


Decides Insurance. Survey 
Plans Are Copyrighted 
‘The 


the main one given. 
the Exchequer Court of, Canada. 

It marks another step in a 
lengtity | action arising out of 
th® use these survey plans by 
companies not members of the as- 
sociation, generally known as non- 
tariff companies, 

The plans were prepared by the 
Canadian Underwriters Association 
and its affiliates, showing the con- 
struction of every building—dwell- 
ings, stores, churches, factories, hos- 
pitals, etc.—in the place, whether it 
is insured or not, giving details of 


materials used, etc. This informa-| and 


tion is then used for rating purposes 
by the underwriters, 

Ownership of most of the ma 
terial was retained by the associa- 
tion, but some of it was sold to 
member Some of these 
later dropped membership. As 
time went on it was claimed that 


member companies, till finally the 
association took steps to stop the 
use by companies outside the asso- 
ciation, claiming that the plans 
— protected by the Copyright 

The non-tariff companies in ‘their 
turn claimed that the tariff com- 
panies by restraining use of the 
plans were seeking to limit com- 
petition in the fire insurance busi- 
ness. 

The Supreme Court, however, 
found that rating material brought 
into existence after Jan. 1, 1924, was 
not copyrighted by the association 
because the association at that time 
was unincorporated and, having a 
fluctuating membership, was not 
then in a position to be proprietor 
of a copyright. 

The Exchequer Court had granted 
an injunction restraining Massie & 
Renwick Ltd., fire insurance com- 
named in a test case, from 
using these plans. Massie & Ren- 
wick’s appeal from this judgment, 
however, was allowed in regard to 
the rating material said to be not 
copyrighted. . 


We imagine your investments 
would have to supplement this con- 
siderably if your dependents are to 
be maintained in the style to which 
they are accustomed. 

We would suggest you figure out 
hew much income you would like 
to leave your dependents, then esti- 
mate the total income that would be 
available from your insurance and 
other investments after paying your 
medical and funeral expenses. This 
would show®whether you need to 
increase your insurance or not. If 
you have not had an analysis made of 
your total estate, it would be wise 
to do so. Your insurance agent 
should be able to do this. 


cent of total assets, while percent- 
age of mortgages to total assets was 
smaller than in any of the last five 


years. 
J. Elmer Woods, vice-president 
of Oldfield, 


created by the death of the late 


chairman, W. A. Matheson. 
Years ended Dec. 31 
1939 1938 


$0 1 
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Great West Life 


New business written by the 
Great West Life Assurance Com- 
pany in 1939, according to prelimi- 
mary figures from the company, 
amounted to $61.6 millions, includ- 
ing annuities. This was about 
$700,000 above 1938.4 

Business in force incl annui- 
ties at $625.5 millions was $18 mil- 


Total income for the year of $4.1 
millions was about $126,000 higher 
than in the previous year. Net pre- 
mium income was about $65,000 
higher and investment income from 
interest, rents, etc., up $62,000. 

Total payments on policy con- 
tracts were about $132,000 less than 
in 1938. Death claims were almost 
$200,000 lower and matured endow- 
ments were down $37,000. Profits 
paid out to policy holders and an- 
nuities paid were higher, however. 
Of the total policy disbursements, 
over 77% were to living policy 
holders. 


Total assets of $23.6 millions were 
$1.1 million above the previous year. 
Of the total ledger assets amount- 
ing to $22.8 millions, 60.55% was in 
bonds and debentures and 14.6% in 


lions above the previous year, 
Total 


establishing a new high record. 
. During the year, $4.1 millions was 


paid to beneficiaries and $12 mil- | Poli 


lions to living policy holders, this 
being ‘a total of $16.2 millions paid 
out on policy contracts, slightly 
lower than the $16.5 millions paid 


out in the previous year. The de-| assets 


cline was mostly in the amount of 
the death claims. Since commenc- 
ing business in 1892 the company 


The Independent Order of Foresters 


The Certificates issued by The Independent Order of 
‘Foresters furnish a wide range of insura’ ce protection. 
Membership covering in addition valuable fraternal 


benefits, 


_ Mortuary Benefits, Sick Benefits, Disability Benefits, 
Old Age Benefits, Monthly Income Disability, Automatic 
Non-forfeiture Privileges, and Certificates maturing at 


ages sixty and sixty-five. 


ASSETS OVER $44,000,000.00 


FRANK E. HAND, Supreme Chief Ranger 


Head Office: 


Toronto, Canada ~ 
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Simple Statement — 
the Years Achievements 


SIGNIFICANT ITEMS FROM THE ANNUAL STATEMENT 


1. Insurances and Annuities in Force- = - $625,556,093 


2. New Business Placed - 
3. Payments to Policyholders & Beneficiaries 


4, Assets - - + = 


5. Surplus, Contingency Reserve & Capital - 


61,657,010 
16,217,516 
167,456,202 
6,604,774 


= 


What These Figures Mean: 


1. Business in force increased by 
$18,023,123 to a new high total of 
- Over $625,000,000, This insurance 
provides protection to more than one 
million people — Gteat-West. Life 
policyholders and their dependents. 


2. For the fifth successive year a gain 


in new business was recorded. 
18,483 néw policies were placed in 
force during 1939 for a total volume 
of $61,657,010. 


3. Since commencing business in 1892 


The Great-West Life has paid a 
total of over $220,000;000 to policy- 


holders and their dependents. In 
1939 beneficiaries of 1,334 deceased 
policyholders received $4,168,983 
while living policyholders were paid 
the sum of $12,048,533—more than 
$50,000 every working day of the year. 


4, The assets amounting to $167,456,202 - 


are resources held by the Company 
to fulfil its obligations te policy- 
holders and their dependents. 


5. Surplus, Contingency Reserve and 


Capital provide a substantial fund 
to meet any contingency that might 
arise, 


EST LIFE ASSURANCE COMPANY 


Head Office - Winnipeg, Canada 


An ultra-modern dictating machine, 
so small, so light, so attractive 
that it suggests the perfection 
of a finely-carved cameo. 


e Proudly DICT. APHONE presents its new Cameo Model—which in contour and 
every graceful line explains the choice of its name. e Shorter, lower and lighter 
than previous Dictaphone models, the new Cameo bespeaks in its flowing symmetry 


i 


the modern efficiency of its design—compels instant admiration. e With the new 
convenience of smaller size (takes less desk space than a letter) the new machine 
has all the reliability for which Dictaphone has long been famous. The ultra-light 
pick-up portability of this modern dictating machine extends the universal usefulness 
of Dictaphone. You can take your office with you, wherever you go. e Try the new 
Dictaphone Cameo dictating machine—with no obligation. Ask your secretary to 
__ arrange a free trial in your own office. t | 
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Dictaphone Corporation, Limited, 86 Richmond Street West, Toronto. 
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(\ Production at an All-time 
Peak Due to Domestic 
Needs 


From Our Own Correspondent * 
MONTREAL. — Canada’s centra! 


_ - electric stations produced 28,351 mil- 


lion kw.h. in 1939, according to a 
survey of the Dominion Bureau of 
Statistics. This is the largest output 
ever recorded in the ry of the 
industry and compares with 26,013 
million kw.h. in 1938. 

All five economic areas contribut- 
ed to the improved showing, Quebec 
set a record output with 15,222 mil- 
lion kw.h., an increase of 1,600 mil- 
lion kw-h. over the previous year. 

' Ontario registered the second larg- 
est increase, followed by the Prairie 
Provinces and the Maritime Prov- 
inces. British Columbia's output was 
slightly ahead of 1938, 

Comparative figures on the out- 
put by the five economic areas for 
1939-1938 follow: 

Central Statien Output 
(Thousands of Kilowatt Hours) 
1939 1938 


895 339 872,396 
15,222,895 13,694,502 
8,062,653 7,436,153 
2.186.657 2,045,729 


Columbia .. 1,983,399 1,944,022 
28,350,943 26,012,805 

More Energy Used 

Aggregate provincial consumption 
last year at 26,438 million kw.h. 
comipared with 24,186 million the 
year before. Ontario had the great- 
est improvement. Quebec was sec- 
ond followed by the Prairie Prov- 
inces, Maritimes and British Colum- 
bia in the order named. 

Particulars of provincial consump- 
tion, which represents production 
plus provincial imports less provin- 
cial exports, follows: 

Provincial Consumption . 
(Thousands of Kilowatt Hours) 
1939 1988 


855,971 
10,715,286 
* 8,606,627 


Maritimes 


Prairies 
British 


Maritimes 


Prairies .ccocsvcsecs 2,083,291 
viumbia .. 4. 1,925,115 
Total .... 26,438,320 24,186,290 

Deliveries of secondary power to 
electric boilers amounted to 6,591 
million kw.h., or 23% of the total 
output. This was an increase of 14.6% 
over the 1938 deliveries, but 10.2% 
below 1937 returns. 

Exports to the United States last 
year amounted to 1,912 million kw.h., 
including exports of 488 million 
kw.h, of secondary power. This con- 
trasts with a total of 1,826 million 
kw.h. in 1938, including exports of 
453 million kw.h. of secondary 
power. 


CANADA BUD GAINS 

Canada Bud Breweries Ltd. had an 
increase of $9,959 in profits for the 
first two months of the current year 
over the corresponding period a 
year ago, Duncan McLaren, presi- 
dent, informed shareholders at the 
recent annual meeting. Directors re- 
garded the general outlook as favor- 
able. 
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Mecca of war order seekers at Ottawa, this 
building completed by the Dominion 
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headquarters of the War Su 


:\Air Routes to U.S. 


Stir Keen Rivalry — 


T. C. A. Vies With 


U. S. Lines For Toronto- 


Buffalo-New York Rights — Hearings to Start 
Soon at Washington on Applications For Permits 


Early bridging of major gaps in 
interurban air services between Can- 
ada and the United States is- fore- 
shadowed by negotiations between 
Canadian and U. S. authorities, re- 
garding air transport routes from 
Toronto to Buffalo, New York, 
Detroit and Chicago. 

Hearings are scheduled to begin 
shortly on the applications of Trans- 
Canada Air Lines and four U. S. 
air lines to the Civil Aeronautics 
Authority at Washington, for per- 
mission to operate on the Toronto- 
New York and Toronto-Buffalo 
routes, ‘Trans-Canada and one U. S. 
line are also seeking rights to run 
Toronto-Detroit, and Chicago-Toron- 
to-New York connections are sought 
by a U. S. firm. 

The Civil Aeronautics Authority 
issues permits chiefly on the basis 
of public convenience and necessity, 
and seeks to prevent unnecessary 
duplication of service or undue rate 
competition. While unable to pre- 
dict what disposition the C. A. A. will 
make, Canadian aviation circles are 
hopeful that Trans-Canada’s bid for 
Toronto-Buffalo-New York permits 
will be given favorable consideration 
on an exclusive basis. Q 


Reciprocal Balance 

Canadian claim for allotmert of 
the routes to T. C. A. is based largely 
on the principle, stipulated in the 
U. S.Canada air agreement, of an 
international balance in ‘air service 
operations between the two coun- 
tries. Existing air transport links be- 
tween Canada and the U. S. are 
dominated by American aviation 
concerns, and it is felt in Canadian 
air circles that a reciprocal conces- 
sion should be given Canadian inter- 
ests in the shape of Toronto-Buffalo- 
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this beautiful, new Ediphone 
makes your job much easier’ 


Sleek, trim and efficient. It’s 
popping up in all the top execu- 
tives’ offices. This new Edison 
Voicewriter really is a beauty. 
Your secretary will like the 
clearness of your voice over it. 
Every one in the office will like 
its simplicity. But most im- 
portant, you'll be tickled with 
the way this Ediphone stream 
lines your day. 
What a man-taver Ediphone 
Voice Writing is! Lift the 
ceiver and get everything off 
your mind. Memos, correspon- 
dence, instructions, notes . . ; 
can all be talked into the Edi- 


SAY IT TO THE 


Edi 


a reson 


phone the second they enter 
your thought—before they have 
a chance to get fuzzy — before 
they tax your memory — before 
details become problems. 
Ediphone Voice Writing stream- 
lines a man’s work by taking the 
nuisance bumps out of his daily 
a “must”! No obligation. Tele- 
phone the Ediphone (your city) 
or write 
THOMAS A. EDISON 
OF CANADA, LIMITED 
610 Bay Street, Tononto, EL. 4114 
Sun Life Bldg., Mowrnzat, MA.6161 
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New York permits. U. S. interests 
are inclined to argue that inter- 


Montreal is linked to both New York 
and Boston, by Canadian Colonial 
Airways and Boston-Maine Airways, 
both American controlled. Another 
U. S. concern, Northwest Airlines, 
provides a shuttle service between 
Winnipeg and Fargo, N. D., to con- 
nect with its main line services to 


Air Lines, one of the major U. S. 
air United has 


transport operators. 
the advantage of being able to offer 
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Government in Ottawa and 


Dosco Pig Iron « 
Output Up in ’39 


From Our Own Correspondent 

MONTREAL, — Production of 
pig iron in 1939 at the Sydney’ 
plant of Dominion Steel and Coal 
Corp, totalled 260,000 tons. This 
contrasts with an output of 243,- 
000 tons for 1938. 

The feature of the returns last 
year was the output in December 
which totalled 32,000 tons, the 
largest monthly total reported 
from Sydney in many years. 


can concerns: Canadian Colonial 
Airways’ (UU. S. controlled); now 
operating Montreal-Albany-New 
York, proposing to. run from Toronto 


Us 


to Buffalo and New-York; American | 


Airlines, Toronto-Buffalo and Tor- 
onto-New York; Northwest Airlines, 
now running with 
Winnipeg connection, and seeking to 
extend eastward by way of Chicago- 
Toronto-New York’ service; 
Pennsylvania-Central Airlines, To- 
ronto-Buffalo. The: Penn. Central 
system serves Washington, Pitts- 
burgh, Cleveland, Detroit and Mil- 


Some analysts of the situation do| 


not only service to Seattle, but also/ route 


to San Francisco and other Califor- 


nia points, and connection with its| vice. , 
For the American rivals of T.C. A. 


own transcontinental service. This 
is understood to have given it the 
major share of the grosS business in 
and out of the B. C. capital 
So that for all practical purposes, 
American interests control all the 
present international air links. 
Limit Windsor Run 
Another factor thought to favor 
T. C. A’s bid for the New York route, 
is that may not press 
for landing rights at Detroit, and at 
present does not seek to extend this 
run to Chicago. As a matter of fact, 
the airport now being developed at 
Windsor is closer to downtown De- 
troit than the Detroit airport. 
However, the point is that T. C. 
might withdraw its request for U. 
permission to land at Detroit, and 
leaying to American services the 
Detroit-Chicago leg of the Toronto- 
Chicago run. T. C. A. could assure 
the equivalent of direct service to 
Chicago by close connections at De- 
troit with U. S. services. 
T. C. A. Advantage 
In the negotiations over the Tor- 
onto-New York route, T. C. A. has 
this important advantage: It only 
has to convince one governmental 
run, The 
permits 


A. 
Ss. 
is 


U. S. Civil Aeronautics Authority 
and the Canadian Department of 
Transport. To comply with both in- 
ternational snd Canadian air regula- 
tions, T. C. A. would, of course, have 
to have a Canadian as well as a U. S. 

t for the New York service. 


ry 
hardly likely to be refused. 

In view of Canadian arguments 
backing Trans-Canada’s bid for a 
U. S. permit, it seems probable that 
Canadian officials: are not overly 
anxious to give an American com- 
pany competitive rights against 
T. C. A. on the Buffalo-New York 


runs. 
Other Applicants 

Along with T. C. A., applications 

have been filed with the C. A. A. at 

Washington by the following Ameri- 


’ Your Inc 


Until the end of April, dead line 
for filing individual income tax 
returns, The Financial Post is run- 
ning a series of questions and 
answers, designed to help readers 

determine i 


to meome tax deduc- 
tions to which they may be en- 
titled. 


Questions are invited. 


Revenue From Invention 


I am a broker but have recently 
completed a mechanical invention 
which I am hoping to sell for a 
substantial sum. Will the amount 
I receive therefrom be subject to 
income tax? If I sold it on a roy- 
alty basis would the royalties be 
subject to income tax? 


There are a number of factors to 
be considered in this case. You are 
not an inventor by profession and 
hence it is possible that any rev- 
enue you derived from a straight 
sale of your invention might not be 
regarded as taxable income. On the 
other hand, if you sold the inven- 
tion on a royalty basis, the royal- 
ties would most likely be taxed. 


for the Toronto-Néw: York route. 
the question of sharing business is 
not likely to loom! large, since the 
run would dovetail with larger net- 
works: The more important factor 
in their case is the firmly held Cana- 


‘| dian belief that international air 


comm erce reciprocity can best . be 


manoeuvring, it 
can safely be said that flow of pas- 
senger, mail and express traffic be- 


country cannot run 
two points in the other, T. C. A. will 
have to run separate services to 
Buffalo and New York; and Detroit 
if it decides to land there as well as 
Windsor. 


Piche Elected Member 
of Commodity Exchange 


From Our Own Correspondent 
MONTREAL.—J. A. Piche, Mont- 
real, has been elected a member of 
the Canadian Commodity Exchange 
Inc. The new member has carried 
on a produce business under his own 

name for the past seven years. 


ome Tax 


amount paid in Dominion income 
taxes before the provincial tax is 
assessed, 


ciation of my car, from 

come for income tax Saaoeay: 
I use the car mostly for business, 
but also for pleasure. 


As you are a broker w king " 
tirely on ae hovel 
companies it is possible you migh 
be allowed to deduct soanetting . 
anc maintenance on 
understand that 
order to do this it would be neces. 
sary to submit a detailed account 


showing the mileage covered by the |’ 


A great deal depends on the terms / 


of the sale. Hence you would be 
well advised to take up the whole 
matter with the income tax authori- 


I have some houses on which I 
receive rent. In tax re- 
turns I have deducted provincial 
taxes and cost of any repairs 
made, from rents received. Is any 
allowance made for depreciation? 


AL FUS. | 
A we a aii Cs iL 


ces 
Hit 


F 


_ Supplies 
Being 
British Columbia 


HE 


§ 
Ee 


elected president of Capital 
: Co., while Percy 


Youre entitled: to the most for your 
money—in terms of the things that count— 
when you buy a motor car. 


, 


To value-wise motorists, that means the 
Ford V-8! No other car offers so much 
all-around motoring pleasure and satisfac- 
tion, so much roomy comfort and luxury, 
at such a low price! It takes Ford’s 
V-type 8-cylinder engine to give you that 
split-second “‘pick-up””—and the abundant 
power that keeps you out in front! . 


If you haven’t yet driven the new Ford 
: V-8 with the new comfort-ride, see your 
Ford dealer today. He'll show you that 
the Ford gives you much more—in terms 
of your own pride and pleasure and 
comfort ! 
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From Our Own Correspon 

OTTAWA.—Deéspite innum 
emn and unequivocal pledges 
given to the country, 
Government since the outbr 
has spent $4.6 millions more 4 
non-war business than was s 
corresponding period of ia:t 
has been done not only in tl! 
of a war which ministers h 
upon the people of Canada 
calling for every power 
both in men and money—»>: 
when business in* gener:l§ 
vastly better than last yea 

Almost before the ink 
Canada’s official declaration 
indeed within 48 hours.of it 
Isley, acting minister of fina 
ing for the Government in t! 
budget, placed upon hansay 
series*of economy pledges. 


Mr. Tisley (page 154) said: 
>“ | ,4 the magnitude of 
burden$ thrust upon u: 
‘imperative that we should 
thing that is practicable to 
our resources and to ecc 
-any expenditures which ar 
ently ‘needed in the nat.o 


Sanit (page 155): 
“Parliament can be ass 
« «» Our policy will be to 
our resources to the maxin 
ticable extent and to sé¢ 
Poems, possible econom 
appropriations already g 
Pafliament .. .” e 
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‘We Must Save” 

a 

In. his review of business, t 
of Finance went further: 

“We must fight, we mus 
Must: save, we must eschew 
its forms.” This, he said, wo 
for all of us, “more frugal Li 
Mr. Ralston again: “We are 

‘ serious effort to curtail, wh 
sible, the ordinary expendi: 
ernment.” 

‘ Other ministers might be 
perhaps these extracts 
carrying the full weight 
authority will be accepted as 
demonstration of the degre 

the Dominion Government i 
economy and thrift. 

The facts, however, do 1 
these vledges: 

The expenditure tables 
time to time by the Departm 
ance show that the wil! ta 
has never reached into the 
where the actual spending i 
not suggested that Mr. Rals 
Isley, as well as their coll¢ 
insincere in making these 
On the contrary, there i 
to believe that they were. 
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that every minister today 
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To this generalizatio: 
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We Thought You: Might 
A Bit to Help Pay War Bills 


Planned weeks before Prime 
Minister King suddenly announced 
e general election, this article, the 
first of a series on the growth of 
routine government expenditures, 
naturally was not intended for 
campaign material, Rather it is 
published with the intention of 
acquainting the average citizen 
with the present trend toward 
mounting costs of ordinary govern- 
ment operations at atime when the 
country must concentrate on 
carrying on a major war. 


Frem Our Own Correspondent 

OTTAWA.—Despite innumerable sol- 
emn and unequivocal pledges of economy 
given to the country, the Dominion 
Government since the outbreak of war 
has spent $4.6 millions more on ordinary 
non-war business than was spent in the 
corresponding period of last year. This 
bas been done not only in the presence 
of a war which ministers have impressed 
upon the people of Canada as a struggle 
calling for every power we possess— 
both in men and money—but in a year 
when business in general has been 
vastly better than last year. 

Almost before the ink was dry on 
Canada’s official declaration of war — 
indeed within 48 hours of it—Hon. J. L. 
lisley, acting minister of finance, speak- 
ing for the Government in the first war 


budget, placed upon .hansard. the. first . 


geries of economy pledges; 


Mr, Ilsley (page 154) said: 

“.., the magnitude of the new 
burdens thrust upon us makes it 
imperative that we should do every- 
thing that is practicable to conserve 
our resources and to economize on 
any expenditures which are not urg- 
ently needed in the national inter- 
est.” 
Again (page 155): ‘ 

“Parliament can be assured. that 
.+. Our policy will be to conserve 
our resources to the maximum prac- 
ticable extent and‘.to ‘secure the 
maximum possible economies’ in the 
appropriations already granted by 
Patliament . .' .” . * 

Later on, these were supplemented by 
most of the other ministerso Tn} cu- 
lar, Hon. J. L, Ralston; Ministéfof Fin- 
ance, has been specific in his pledges of 
economy. In his.-radio. broadcast of 
November 24, he saidi , 7 


ta. 


of the war, the » Fesources 

which we have in the -Doniinion.” 
“We Must Save” 

In his review of buSiness, the Minister 
of Finance went further: 

“We must fight, we must work, we 
must save, we must eschew :waste in all 
its forms.” This, he said, would ‘involve 
for all of us, “more frugal. living.” And, 
Mr. Ralston again: “We are making a 
serious effort to curtail, wherever pos- 
sible, the ordinary expenditures of gov- 
ernment.” 

Other ministers might be quoted but 
perhaps these extracts from speeches 
carrying the full weight of government 
authority will be accepted as a clear-cut 
demonstration of. the degree to ‘which 
the Dominion Government is pledged to 
economy and thrift. 

The facts, however, do not support 
these pledges: 

The expenditure tables issued from 
time to time by the Department of Fin- 
ance show that the will to economize 
has never reached into the departments 
where the actual spending is done, It is 
Lot suggested that Mr. Ralston and Mr. 
Isley, as well as their colleagues, were 
insincere in making these statements. 
On the contrary, there is every reason 
to believe that they were. As a general 
proposition, it is the indubitable fact 
that every minister today is an ardent 
advocate of economy. The fact, however, 
is that there has been more spending on 
ordinary non-war account than last year. 

The explanation, no doubt, is the same 

&s always; the same as the explanation, 

Given by Edmund Burke nearly 150 

years ago. Burke remarked that econ- 

omy reminded him of the Sphinx in 

Egypt. When travellers saw it from 

éfar they found it marvellously beauti- 

ful, marvellously well proportioned and 
infinitely attractive. But the closer they 

Came to it, the more harsh and forbid- 

ing it became until, at close quarters, 

i was positively revolting. The record 

4S that ministers of the Crown are al- 

Ways for economy im somebody else's 

department, They usually find a thous- 

#0d reasons why spending must be 

Maintained and, if possible, increased in 

their own immediate sphere. 


Ralston Fought Hard 


To this generalization, it is the com- 
Mon report at Ottawa that Mr, Ralston 

&n exception. He appears to have 
fought strenuously and unceasingly for 
®conomy; he appears to be still fighting 
for it. But, so far, he has been inglori- 
Susly defeated, as the record proves. 

It is common talk at Ottawa that the 
Preliminary discussions on the estimates 
for 1940-41 have failed almost completely 
& produce worth-while reductions in 
Srdinary expenditures, Presumably, Mr. 

‘sion will carry on this battle until 

last minute, until his estimates are 
Gue to be tabled in parliament. Judging 

What has been going on during the 
first four months of the war, Mr. Ralston 
Will be very fortunate to survive with 
any substantial part of his pledges re- 
deemed. 


Meantime, the record of the first four 


Months of the war stands, Sut, stark- “Very 
ground. The current 


= 


Maked, in the financial returns of the 


* feduced by $4.2 millions. *- 


Finance Department. On this record 


there cin be no difference of opinion: 


the ‘facts speak: for:themselves, - 

In the following table are set out the 
expenditures of the non-war depart- 
ments of the Government for the period 
April 1 to December 31 in the years 
1938 and 1938: 


(In Thousands. of $) 
1939 


$ 
9,043 

344 

155 


' 
/ 


1938 
$ 
7,154 
347 
103 


Agriculture See ele gers 
Auditor General .... 
Chief electoral officer 
Civil Service Comm.. 292 279 
External Affairs«,... 1,065 843 
Interest of debt ..... 103,183 100,294 
Subsids, to previnces 11,097 11,593 
Old-sage pensions ... 14,832 


1,421 
: ous. grants 570 
Misc, off. and comins. 
Fisheries .....:.4.... 
seen ob gab sbeces 
tentiaries ....... 
Labor ....... Meese ese 
Mines & resources .. 
Movements of coal .. 
National research .... 
National revenue ... 
Pens. & ‘Nat. Health. 
Post Office .... 
Privy’ Council ...... 
Archives ......... cee 
Printing Bureau .... 
Public Works 
Royal Can. Mounted 
Police ; ods 
Secretary of State .i 
Soldiers’ Settlement 


Board .. 
Trade and Commerce 


eeeeee 


5,696 5,313 


Defense Not Included 


For obvious reasons, the expenditures 
of the’ ‘Nati®nal Defense Department 
have not been included »in the. table. 
Since the beginning of' lone, the 
war expenditures have beén segregated 
under a separate heading. Upto Decem- 
ber 31 the war expenditures ‘totalled 
$46.2 millions. ‘Other mino# items, like- 
wise, have been dropped. out of the 
table, 6 S°3) oa R 

If-you take thé financial return issued 
‘by the Finance Department a ‘few days 
ago, in which the expenditures of the 


tition oper 3, you wil notice that ordinary 


expenditures are shown as having been 


' The explanation of this surprising fig- 
‘ure ‘is:simple; The accountants of the 
Government withdrew war expenditures 
from the ordinary expenditures of the 
Government on or about the day when 
war was declared. These expenditures, 


There can be no real pressure until leaks are stopped. 


as already stated, are shown ‘separately. 
For this reason, the total of expenditures 
by the National. Defense Dépdrtment 
this year have not increased since Sep- 
tember. Indeed, the returns show the 


the expenditures by the’ 


tense Department were given’ as $12.6 


millions—that being the total spent from 
April 1 until or about the outbreak ‘of 
war. Yet, on December 31, the return 
shows the expenditures of this Depart- 
ment from April to the end of the year 
as only $9.6 millions. ; 


“The reason for this reduction is that 
items have been credited to the Depart- 
ment and charged against the war— 
thereby reducing the total money spent 
by the Department. But, of greater im- 


i from the ordinary ditures 

- tye. Government, thereby reducing 
4 ‘amount spent by all the other 
departments. The December return 
shows the total ordinary iture for 
the month as $21.6 millions as against 
$25.3. millions in December, 1938. This 
would indicate that the Government 
really was. cutting down expenditures. 
But the -fact:is-quite otherwise. In the 


portance, these credits have been de- 


1939 December total is a credit of $2.5 
millions for the National Defense De- 
partment and the total of ordinary ex- 
penditures for all departments are re- 
duced by this amount. Actually, the 
ordinary. expenditures last December, 
exclusive of National Defense, were $24 
millions. 

Even s0, somebody will say, there is 
still a little bit of a reduction. Again the 
facts are otherwise. The comparison is 
between the ordinary expenditures in 
December by all departments other than 
National Defense—which were $24 mil- 
lions—and between the ordinary expen- 
ditures in December, 1938, which included 


Aberhart Plots to Control a 


By RONALD A. McEACHERN 
Staff Writer, The Financial Post 

The blitzkrieg general election catches 
Alberta’s Premier William Aberhart in 
the proverbial situation of sartorial dis- 
array. 

It has been known for months that 
Mr. Aberhart’s considered political stra- 
tegy has been te snap a vote just prior 
to the inevitable federal election. Sev- 
eral times the Alberta soothsayers have 
picked a date which would get the 
Alberta vote over just prior to Ottawa's. 
Just as often, Mr. Aberhart backed away 
from a vote as his Ottawa “dope” provéd 
untrustworthy. is 

For the Aberhart Ministry finds the 
fruits of office sweet and the career of 
the politician, gratifying. They don't 
want to miss a single day in office and 
it appears they consider it wiser to spare 
voting Albertans the spectacle of desola- 
tion among federal Social Credit mem- 
bers which is expected, even in Edmon- 
ton, to follow the federal vote. 


Still Has Time 


But Mr. Aberhart can still get his vote 
over before Ottawa. The Alberta Legis- 


lature had been called for February 15., 


Because of the Ottawa move, the Legis- 
lature is now called for February 8, and 
Mr. Aberhart ‘announces that he will call 
for a provincial vote at the earliest pos- 
sible moment. : 

Under Alberta election law a minimum 
of 29 days is necessary between the call- 
ing of an election and the vote. With the 
Federal contest set for March 26, Mr. 
Aberhart has lots of time. 

In view of the fact that Alberta legis- 
lators collect their full salary—$2,000 for 
the ordinary brand—for a single day ses- 
sion there is at least one obvious reason 
why the Social Crediters want to make 
sure of having a session. * 

They are not unprepared for-a vote. 
The Social Credit campaign plans have 
been carefully laid and the propaganda 
machine tuned up. 

What Mr. Abernart may not be count- 
ing on is the extraordinary shift in Al- 
berta opinion during the past three or 
four months, Well into fall and winter, 
hardly anyone predicted anything but a 
safe, return for the Social Credit Gov- 
ernment. But war and more prosperity 
for Alberta farmers have had profound 

and the best informed 

observers admit their real surprise at 

the extent of the disaffection now 
\ 


War and special war | 
very Jargely driven Sécial | 


t 
is too hot ‘stuff for radio, the public 
platform, and newspaper. columns in 
wartime. 

Hence, underground operators are 
being fed the real propaganda and 
trusted to dispense it to small groups in 
homes and private gatherings where 
there is a minimum danger of interest 
on the part of Dominion police. One of 
these operators, so unwise as to talk 
where his words “got out,” received an 
official spanking for his carelessness. 

Many of these underground operators 
are civil servants, paid employees of the 
Alberta Government. The Aberhart sys- 
tem of packing the civil service with his 
own followers, of course, gives him a 
darge and amenable private army of pro- 
pagandists. e, 

The Social Crediters have taken a leaf 
from the Hitler, Stalin and Mussolini 
textbook of politics. In those countries 
the government and the party are com- 
pletely identified; they are the same 
thing. Mr. Aberhart takes the’ same 
view. . 

The propaganda campaign decided 
upon by the Social Credit Government 
and Mr, Aberhart’s plans for govern- 
ment activity following re-election are 
reliably, represented to The Financial 
Post as follows: 

The main scheme in Mr. Aberhart’s 
mind is a really serious intention of 
taking over control of all the necessi- 
ties of life, produced or .manufactured 
within the province, not excluding the 
oil from Turner Valley. 


Seeks Monopoly 
Though all previous efforts to estab- 
lish the millennium have failed, the Al- 
berta Premier is now determined to 
seize economic monopoly of the provin- 
\ cial life. 


His plans seemingly involve establish- . 


ing his own bank (if Ottawa permits), 
putting through a new ‘marketing act, a 


new production tax, registration certifi- — 


cates and expanding the system ,of 
Treasury branches. These contrivances 
would put the Government in control of 
farm products and goods 
within thé province and permite sWeep- 
ing enlargement of the present voucher 
system. 

In the war the Social Crediters see a 
unique opportunity fora relentless at- 
tack against “the financial, interests.” 
Their operators are talking a great deal 


the Canadian Government to the gods of 
Canadian finance in financing .the war. 

The color of Christian doctrine is, 
according to the rules handed the under- 
cover men, to be constantly used to put 
the seal of heaven on the administration 
and plans of the Aberhart Government. 

The propaganda makes it clearer than 
ever that the Social Credit forces are 
stubbornly preaching a political and eco- 
nomic gospel completely foreign to those 
Canada is now fighting for and very 
similar to;those Canada is now fighting 
against. 4 

Aberhart Social Credit, in other words, 
is now waging not just economic war 
against business interests it does not 
like, but against the whole fabric of 
Canadian society. 


Releritless Campaign 


Continuation of a relentless campaign 


against Canadian business is to be a 
major part of the election campaign. 
One Social Credit expert was preparing 
articles preaching against business and 
all its ways which, i. is understood, were 
to have been printed for wide distribu- 
tion. This plan miscarried when war 
brought a series of special war measures 
prohibiting anything likely to cause dis- 
sension. A copy of the orders-in-council 
in question duly came to the Clerk of 
the Executive Council who called it to 
the Premier’s attention. A copy was 
sent to the Social Credit Board and to 
the publicity commissioner. The Social 
Crediters were not long in catching on 
that their. particular brand of gospel 
might be ‘in conflict with censorship 
regulations passed under the War Meas- 
ures Act. ; 


War threw original campaign plans 


mobilized and amply supplied with dope. 
war restrictions 
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quence the banks can at any time during 
the life of the bills. deposit the whole or 
any part of the issue with the Bank of 
Canada and issue credit to an amount 
not exceeding 10 times the value of the 
deposit. 

It is apparent, therefore, the Social 
Credit preachers are saying, that Ottawa 
has given the banks authority and 
means for creating $2 billions of extra 
credit but which the banks, of course, 
will distribute only to such corporations 
and individuals as they deem ‘worthy, 
The banks, in this way, not only can 
issue credit, but control its range, scope 
and influence. _ 

The provincial bank charter which 
Mr. Aberhart is now after—and which 
he may get if the “give-him-enough- 
rope” school of thought at Ottawa pre- 
vails—is mainly an election dodge. With 
practically all the other frills of the 
Secial Credit regime gone so evidently 
haywire, the showmanship of Social 
Credit masters necessitates getting a new 
“proof” of their victories against big 
business, 

The Aberhartians have given some 
‘thought to the provincial bank problem 
and it was suggested that a sum of $800,- 
000 would be provided inthe estimates 
the next session to cover the capital 
$500,000, and. $300,000 for deposit to cover 
circulation and other operating expenses 
of the proposed bank. 


~The New Bank 


All. government accounts would be 
transferred to the new bank. It would 
also take over all deposits from Treas- 

 ury branches other than those created 
solely by Treasury vouchers. 

At.a political speech in December, at 
Manville; Premier Aberhart said “inter- 
est-free loans will be a reality in a short 
time” and that “an important economic 

“step. will be taken by the Government 
within a month or two.” : 

’ "While it is by no means yet certain 
whether or not Ottawa will find it pos- 
sible to grant Alberta the bank on the 
terms proposed, it appears certain that 
Mr, Aberhart’s intention is to run the 
bank under the provisions of the Credit 


the: friends is that Ottawa 
authorities are investigating the Alberta 
Treasury branches. Whether 

this is true, The 


© + 


“No Oné Can Doubt the Courage and the 
Moral Strength of the-Canadian People. But: a 
This Courage and Strength Must be Shown at 
Home as Well as Upon the Field of Battle” 


—Hon. J.'L; Néley, Hansard, 1989, special ° 
war session, page 161. : “9 


the outlay by the Natiorial Defense’ De- 
partment. 

To get the true. picture, you must 
compare the ordinary expenditures of 
all the departments other than the De- 
partment of National Defense for the 
month of December in 1939 and 1938. 
The figure for 1939, as already given, 
was $24 millions. The proper figure for 
1938 is $22.4 millions. 

In a word, the ordinary expenditures 
were up last December: there were no 
economies. , 


Various Reasons 


The reason why there was no reduc- 
tion in expenditures on ordinary account 
are variously given, It is pointed out 
that many of the departments have been 
‘compelled to make substantial expendi- 
tures by reason of the war. The Depart- 
ment of Agriculture, for example, has 
had to put up money to help the apple 
growers whose market was lost because 
of the war. The External Affairs branch 
has had to enlarge its staff and the cost 
of cables, etc., has risen.: Every depart- 
ment, presumably, could put up some 
kind of a case of this kind. 

But, against this kind of argument, it 
is pointed out that it should have been 
easily possible to cut more than enough 
out of ordinary expenditures. to. take 
care of such unforeseen war needs, In- 
stead of cutting down, there has been a 
broadening out. The wartime demands 
for money and services have been super- 
imposed upon an expanding peacetime 
service. Strenuous.efforts have been 
made, here and there, by one or other 
senior official, to transfer staff from 
ordinary departments (which should -be 
curtailing services) to departments 
whose war work demands increases. 
Some success has been achieved but, by 
and large, these efforts have failed. 

There has been a tremendous increase 
in the civil service in the past four 
months. It is impossible to obtain the 
figures but every department begins to 
flaunt new faces. On nearly every 
downtown street, new offices have been 
leased by the Government and at least 
one new office building has been put up 
—a temporary affair and yet one which 
contains many people on: the payroll of 
the Government, Advance reports speak 
of a wartime budget of between eight 
and nine, hundred million dollars. This 


j 4 
means nothing other than a wartime 
load of expenditures—some $375 millions 
—placed on top of an ordinary peace- 
time budget. There is no trace or shadow 
of economy in it, $s 

Evidence of this utter lack of economy 
in the various department abounds *not 
only..in Ottawa but in every nook and - 
corner of the country. The Government 
has actually ed the building of a 
horse stable for the R.C.M.P, at‘ Rock- 
cliffe to procéed although no one has 
undertaken to explain what is the rela- 
tionship between a horse stable and the 
war. A few days ago, the Government 
calmly awarded a contract worth $29,042 
for the erection of an extension to the 
botanical. building at the .Central- Zx- 
perimental farm here, Again it is im- 
possible to.see why this work could not 
be postponed and the money used‘ to 
lighten the war burden’on the people. 


Farm Show Place 


This experimental farm, incidentally, 
has grown into a huge show place;.a 
tourist attraction; a kind of city on its 
own:on the outskirts of Ottawa. It costs , 
this country about $750,000 per year to 
maintain the farm, with its lovely hot- 
houses, its green swards, its memorial 
gardens and so on. Once upon a time 
it was a modest little farm where im- 
portant research work was done. But it 
has grown steadily. Every succeeding 
Minister of Agriculture seems to have 
come’'to regard it as necessary to’ in- 
crease the size of the farm in order’to 
win his spurs with the Department. 
Hon. W. R. Motherwell added an addi- 
tional 320 acres, to the original 500 acres, _ 
Another: 350 acres are leased, making a 
farm about 1,200 acres. 

It is.often said in defense of the ex- 
perimental farm that it gave Canada 
Marquis wheat. But examination will 
show that the few square feet of earth 
that produced Marquis wheat could be 
shot across by a lad with a pea-shooter. 

If you turn back the records you will 
find that there has been virtually no 
slackening in the stream of expenditures 
on new public buildings, There is to be 
a new public building at Pine Falls, 
Manitoba; another at Plaster Rock, New 
Brunswick; a-new laboratory at Fort 
Garry, Manitoba, and so on, There have 
been a score or more of such contracts 

(Continued on page 12) 
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Post the pamphlet is a. 


has not yet. been able to confirm, but the- 
report has many of the faithful consid- 
erably steamed up. 

It appears that part of ‘the alarm is 
about some of the vouchers used with 
the Treasury branches and bearing rev- 
enue stamps being questioned as an 
infringement of The Bank Act and the 
Bills of Exchange Act. The.rumor in 
Social Credit circles is that unknown 
officers of Ottawa have got hold of some 
individual’s, statement with cancelled 
vouchers and so forth and‘that “all is 
discovered.” ; 


Why Scared Now 


Why the Social Crediters should’ get 
the wind up now is rather baffling, un- 
less, as rumored, the voucher system: has 


amounted to a tax-evasion case. It has. 


been generally kncwn that the Alberta 
Government has. been up to the neck in 
the banking business, evento: the ex- 
tent of making .loans, cheques, drafts, 
money orders, transfers, deposits and 
the rest of it. Breaking federal laws 
seems to have caused them no.concern 
heretofore. 

Indicative of the type of campaign 
literature now in use for the forthcom- 
ing election—some of it secret and in- 
tended only for the elect—are -the fol- 
lowing: et 

“The Records Tell the Story” is a 56- 
page pamphlet giving in tabular, form 
the alleged crimes of earlier administra- 
tions and trumpeting hallelujahs for 

_ Aberhart. 

This is another very glaring demon- 
stration of the Social Credit principle of 
identifying the Government with the 
political party. 

When this pamphlet was first printed, 
some 15,000 copies were run off without 
bearing any imprint as'required by law. 
It was run off by the King’s Printer and, 
it is generally understood, at the public 
expense despite the fact that it could 
not by any stretch of the imagination be 
considered a “provincial” document but 
is patently a Social Credit “party” pub- 
lication. ’ 

Because of this fact, indications of a 
forthcoming storm became apparent and 
some Albertans who were wise to what 
was going on let drop hints that this 
use of public money would be revealed 


. ‘ 


huge book about six feet tall which Pre+ 
mier Aberhart.carried around the"proy- 
ince with him last summer prior te the 
outbreak of. war and. used -to illustrate 
his speeches, it is regarded as a particu- 
larly graphic: presentation of the Aber- 
hart cause. -! ‘ee 

Apparently uneasy that this party Iit- 3 
eraturé has been printed by the Alberta 
King’s ‘Printer, presumably at public 
expense and without an imprint,..’the 
pamphlets wére put through a second — 
run. The back cover which was comh- 
pletely blank om the first ran pamphiets 
now carries the provincial crest, and 

~ “Government of the ot 
Alberta’. . . Published by Social. 
. Credit Board..:. Printed by A. Shnitka, 
King’s. Printer; Edmonton, «Alberta, 
1989.” iy & 
* It is reported ,that the Social Credit 
Government has spent some $82,950 $0 far 
in the présent fiscal year for “publicity 
and statistics” and Social Credit propa- 
ganda branches.. Some $22,000 of this is 
claimed to have been legitimately used 
for booklets aiming to attract tourists to - 
Alberta to which, of course, noe excep- 
tion can be taken. 

One of its more interesting aspects is 
a tricky misquotation. During the hear- 
ing of the Alberta appeals before the 
Privy Council, the presiding judge, Lord 
Macmillan, said: The Alberta Legislature 
is—within its powers—a sovereign legis- 
lature.” The Aberhart propaganda bulle- 
tin presents without comment or amplifi- 
cation the judge as saying one thing and 
ruling in the opposite direction by giving 
the quotation with one dash left out, thus: 
“The Alberta Legislature is within its 
powers—a sovereign. legislature.” 

The misquotation is not very ingenious, 
but it is daring and probably useful in - 
convincing. some Albertans they are 
victims of a wide conspiracy, The impli- 
cation: of the quotation as prifited by the 
Aberhart forees, of course, is that not- 
withstanding its conviction that Alberta 
had the right to pass, the various pieces 
of legislation under review, the Privy 
Council, doubtless at the bidding of 
wicked financiers, wiped out the legisla- 
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For a time circulation fire. Then” . It was: 


it was decided t6 give them out only to 


the favored few and to members of the 


Social Credit undercover brigade. Since 


~ and international ince g' 
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President Sees Substantial Improvement in General Business — eo ec, 19389 With 1914 — Declares 


Canada Better Able Now to Withstand Shocks of War — Reports Increase in Net Profits and a Successful 
Year — Joint General Manager Cites Exports, Field Crops, Mining Production and Industrial Employment 
Increases — Reports Improved Mortgage Collections — Reviews Recent Legislation Affecting Lending 
Institutions — Sees New Hope in Canada’s West — Declares Success of War Loan Shows World Canadian 


People are United. 


THE PRESIDENT’S ADDRESS. 

Addressing the Annual General 
meeting of the Shareholders of the 
Canada Permanent Mortgage Cor- 
poration, held at the head office of 
the Corporation in Toronte on Jan- 
wary 30th, the President, Mr. F. 
Gordon Osler, said in part: 


«. Had peace been secured in Europe 
in 1939 the hopes and, expectations 
which were expressed at our last 
Annual Meeting would have been 
amply fulfilled, but peace did not 
come. It is a striking tribute to the 
inherent strength of our national 
economy that despite the disturbing 
conditions which prevailed through- 
out the year the results in Canadian 
business generally were substan- 
tially better than in 1938. 


A Successful Year 


The Statement which has just 
been presented requires little com- 
ment. Our net profits for the year 
were $684,000—an increase over the 
preceding year—and, after payment 
of the regular dividend, and mak- 
ing the usual write-off against office 
premises, we made another addition 
to the credit balance in the Profit 
and Loas Account, which now stands 
at $571,500. Substantial reductions 
were made in the mortgage princi- 
pal and interest accounts, and our 
total assets are down about $58,000. 
Two itema perhaps, should be 
specially mentioned. As most of you 
are aware, in dealing with Sterling 
maturities we come directly under 
the regulations of Foreign Exchange 
Control Boards, both here and in 
Great Britain, which were framed to 
meet the requirements of the res- 
pective governments in the prose- 
cution of the war. The result was 
that a substantial portion of our 
November maturity was retired, and 
the item of Sterling Debentures 
shows a decrease of about £250,000. 
This is offset, however, ‘by-increases 
in deposits and Currency Deben- 
tures. Our deposits now stand at 
the highest figure in the history of 
the Corporation, while our invest- 
ments in liquid securities, and Cash 
on Hand, represent a total of more 
than 65% of our obligations in this 
respect. Incidentally, we have no 
obligations in foreign currencies 
other than Sterling. 


Trust Company's Progress 
The Trust Company also had a 
successful year. Its net profits were 
$101,000, or an increase of $7,000 
over 1988. During the year a Re- 
tirement Annuity Plan was inaugur- 
ated for the benefit of employees 


‘on a contributory basis, and, after 


providing for the usual write-offs 
and payment of the regular divi- 
dend, $26,000 was transferred to the 
credit of this Annuity Account; $10,- 
000-to certain reserve accounts, and 
the remainder to the credit balance 
in the Profit and Loss Account, which 
now stands at $85,770. For some 
time we have been making no effort 
to extend our Guaranteed Invest- 


-ment business, and that account 


shows a reduction of $30,000 during 
the year. There was also a reduc- 
tion in the volume of Trusts and 
Estates Under Administration, but 
an increase in the Company’s assets. 
This, however, does not tell the 
whole story. A Trust Company is 
in the nature of a service organiza- 
tion, and its main problems are 
essentially the problems of the 
client who is sitting across the desk 
from one of its Trust Officers, or 
speaking across the counter to a 
member of the Staff, A reference 
to the printed report will indicate 
the number and variety of the du- 
ties which the Company is prepared 
to undertake, and its permanent 
success will depend on the nature 
and quality of the service which it 
is able to render. In this respect 
our own Company has acquired an 
enviable reputation during the 
twenty-six years of its existence, 


. 1939 it was, in 


and we are happy to acknowledge 
the expressions of appreciation 
which we receive from time to time 
of the courtesy and efficiency of our 
Officials and Staff. 


Canadian Business Surveyed 

It has become an almost estab- 
lished custom for the President at 
the Annual Meeting to present a 
brief survey of Canadian business 
in general, for the year. under re- 


. view, with such comments on the 


outlook for the future as it may 
seem to warrant. Such a survey at 
the present time would serve no 
useful punpose except insofar as it 
relates iteelf to the changed condi- 
tions in which we find ourselves. Be- 
hind us is a succession of years dur- 
ing which we witnessed, with some 
modifications, a fairly steady and 
consistent improvement in our 
economic situation — an improve- 
ment which gained a considerable 
accession to its strength during the 
past twelve months, Ahead of us is 
the war, with all its grim possibili- 
ties, and beyond that a peace, the 
nature and terms of which may 
vitally affect the history of the 
world. To gain a proper conception 
of Canada’s relation to these things 
our survey must go back beyond 
1939 to the beginning of the Great 
War. ‘ 
Big Changes Since 1914 

It is a far cry from the Canada 

of 1914 to the Canada of today. The 


: intervening years have brought an 


economic development which is al- 
most bewildering. In the year 1914 
our wheat crop, for example, was 
161 million bushels; in 1939 it was 
480 million bushels, and even that 
figure does not represent the high 
level of our wheat production. In 


‘1914 our mineral production was ap- 


proximately 129 million dollars, In 
d figures, 480 
million dollars. W the same 
period the annual value of our 
manufactured products has in- 
creased by about 200%, and our 
newsprint production by over 250%. 
Our Hydro horsepower  develop- 
ment is more than four times as 
great as it wac then, while our bank 
deposits have increased by 150%, 
and the assets of our Life Insurance 
Companies which, after all, are but 
an accumulation of individual sav- 
ings, have advanced from some 200 
million dollars to a figure almost 8 
times that amount. It must be obvi- 
ous from these illustrations that in 
both the nature and extent of our 
economic: development we are in- 
finitely more able than we were in 
1914 to absorb ‘the shocks of war, 
afid to meet the demands which 
may be made upon us, however pro- 
longed and exacting they may be. 
Moreover, the memory of the diffi- 
culties of readjustment which oc- 
curred in 1919 and the succeeding 
years, is sufficiently recent to serve 
as a warning and to enable us, with 
the intelligent co-operation of our 
governments, to avoid the mistakes 
which were'made at that time. 


Royal Tour a Revelation 


There is a second thing to be re- 
membered—a thing of almost equal 
importance for today, and of even 
greater importance for the future— 
we went into the war an united 
people, with a clear understanding 
of the nature and importance of the 
Assues involved. If anyone has a 
doubt of our underlying sense of 


the part which we have played in 


the development of our modern 
democratic institutions, or among a 
people who accept, as we do, in 
their fullest signiticance, the im- 
pressive words with which His 
Majesty concluded his Address at 
the dedication of our National War 
Memorial: 

“There can be no enduring 
peace without freedom; there 
can be no enduring freedom 
without peace.” 

A good cause, loyalty to that 
cause, agd the economic strength 
to support it, are the watchwords 
to vi in the war. Peace, secur- 
ity and freedom are the watchwords 
to prosperity and progress when the 
war is over. 


FIRST VICE-PRESIDENT AND 
JOINT GENERAL MANAGER'S 
ADDRESS 


The First Vice-President and Joint 
General Manager, Mr. John A Row- 
land, K.C., also addressed the meet- 
ing, and said in part: 

An appropriate background to the 
Statement which you are being 
asked to adopt would indicate some- 
thing like the following: 

(1) An increase of 6 per cent. in 
our total export trade (excluding 

gold) for the first eleven months 
/ the year, with a trade balance 
in\our favour of 155 million dollars. 


(2) Field crops of a value of 635 
million dollars—an increase of 91 
million over the preceding year — 
with greater and more widely dis- 
tributed purchasing power, particu- 
larly in the West. 

(3) An increase of 10 per cent. in 
our manufacturing, and approxi- 
mately the same percentage in min- 
ing and mineral production, and a 
definite improvement in the indus- 
trial employment situation. 

(4) A steady upward movement 
in business generally in the con- 
cluding weeks of the year which, 
while it did not contribute mater- 
ially to the aggregate result for 
1939, will carry on and gain in- 
creasing momentum in 1940. 


Improved Mortgage Situation 

It requires no effort of the im- 
agination to adjust our own picture 
to such a background. A condition 
which necessarily involves a wide 
and general distribution of the 
fruits of industry and agriculture in 
all parts of the country can have 
only one meaning for our business. 
Mortgage collections were greatly 


improved; current interest pay-- 


ments were well maintained; sub- 
stantial reductions were made in 
arrears of interest; inactive ac- 
counts were restored, and repay- 
ments’on mortgage principal were 
far in excess of 1938, or any recent 
year. Moreover, the retirement, or 
renewal at lower rates, of deben- 
tures which had been issued five or 
six years ago, in a period of high 
coupon rates, had brought the cost 
of money more directly into line 
with prevailing mortgage interest 
rates, and the whole mortgage situ- 
ation was much more satisfactory 
than at the beginning of the year. 
There was, however; some reduc- 
«tion in the amount of new lending 
and property sales. It. was due 
‘mainly to disturbing conditions 
abroad. There is a natural reluct- 


ance on the part of an individual ’ 


to assume the obligation incident to 
the building or purchase of a home 
at a time of great business uncer- 
tainty. Unfortunately, the Euro- 
pean situation assumed an ugly 
aspect in the early Spring, at the 
time when normal activities in real 
estate and building’ are about to 
begin, and the assurance of a fav- 
ourable crop in the West had not 


yet arrived to inspire confidence . 


and stimulate a demand for Western 
farms. 


Housing Act Restricted 


The Corporation has always had 
its share of the National Housing 
Act business, and the remarks 
which were made in regard to our 
experience with it at the last An- 
nual Meeting have equal applica- 
tion today. In this connection jt 
should be stated that under an 
Order-in-Council, passed on the fifth 
of December last, no applications 
will be received after the first of 
January for loans on houses con- 
taining more than one self-contain- 
ed dwelling, or exceeding $4,000 in 
amount. Just how far this will af- 
fect the volume of lending one can- 
not say, but it is interesting to note 


' that in the month of December 252 


tions were received, of which 


seven on apartments, while the 
total figures would indicate that the 
majority of the loans are for less 


cord with what was considered to 
be the purpose and intention of the 
Act, when it was passed, namely, to 
assist the man of moderate income, 
to become the owner of his own 
home, and thereby to stimulate 
building and relieve unemployment, 
rather than to build up e mortgage 
lending business as an adjunct and 
accessory to the Department of 
Finance. : 

No review would be complete 
without some reference to legisla- 
tion, existent or otherwise, affect- 
ing the lending institutions. The 
Central Mortgage Bank Act first 
appeared in the House of Commons 
in May. There is some mystery at- 
tending its birth. The intention 
seemed to be to provide a plan for 
the adjustment of farm mortgages 
and certain types of urban mort- 
‘gages in relation to the present 
value of the properties, with re- 
newals extending over a long period 
of years at a low interest rate, and 
compensation by the Government to 
the lenders for a portion of their 


losses. For this there was some- : 


thing to be said, but the plan was 
so linked up with a control over 
future mortgage business as to ren- 
der it not only unacceptable to the 
lending institutions, but totally un- 
suited to the conditions of mort- 
gage lending in this country. It was 
finally adopted in a modified form, 
and an attempt was made to frame 
the necessary regulations and set 
tip the proper machinery to mike it 
practically effective. The difficul-~ 
ties encountered in this direction 
were almost insuperable, and the in- 
fant was still in the incubator when 
war broke out. The following an- 
nouncement by the Minister of Fi- 
nance completes the story: 

“In the opinion of the Govern- 
ment the existing state of war, 
and the uncertainties regarding 
the effect which war may have 
on incomes and real estate values, 
make conditions so abnormal and 
unstable that it would be imprac- 
ticable at the present time to 
make, with any degree of assur- 
ance, valuations that would pro- 
vide an equitable and permanent 
basis for sound debtor-creditor 
relationships. 

“There is the further considera- 
tion that the adjustments con- 
templated by the Act involve the 
use of the national credit on a 
substantial scale, and this also 
seems ‘undesirable in view of the 
very heavy present and prospec- 
tive demands upon the national 
resources for war purposes. 

“The Government therefore 
feels that it is not in the public 
interest for the Central Mortgage 
Bank to commence active opera- 
tions at the present time.” 

‘ 
Farmers’ Creditors Act 

During ‘the year the Farmers’ 
Creditors Arrangement Act came to 
an end, save in regard to existing 
applications, in all the Provinces 
except Alberta and Saskatchewan, 
where it is still in effect. This Act 
belongs to that type of legislation 
which can only be excused as an 
emergency measure, to meet an 
emergency situation, and should be 
repealed as soon as the emergency 
is past. One sympathizes with the 
sincere, though ineffectual, efforts 
of at least some of the Members of 
Boards of Review to discover a prin- 
ciple on which their findings and 
decisions should be based. In the 
English Law of Negligence there is 
an interesting creation known as 
the “Common” or “Average Man” 
whose presumed behaviour under 
a particular set of circumstances 
forms a standard by which the con- 
duct of a defenaant may be judged. 
The expedient has been successful, 
partly because in each case the sur- 


. Tounding circumstances are ascer- 


tained, and partly because the 


gentleman himself is endowed with 


so generous a meagure of prudence 
and sanity and mental poise and 
detachment that even the unsuc- 


cessful defendant must admire: the | 


rf 


man even though he abhors the 
example. The verdict may be dis- 
appointing, but respect for law re- 
mains. Such an expedient has no 
place in the law of contracts. To 
conduct what is, in effect, a judicial 
or semi-judicial proceeding, without 
regard to the rules of legal proce- 
dure; to determine the relations be- 
tween debtor and creditor, and dif- 
ferent classes of creditors, without 
respect to the laws of contract or 
of bankruptcy, is simply to intro- 
duce a, state of anarchy and con- 
fusion ‘in dealing with what has 
always been regarded as one of the 
finest types of investment security, 
and to destroy the foundation on 
which credit rests. The remarks of 
the Minister of Finance in refer- 
ence to the Central Mortgage Bank 
Act have equal application here, and 
this Act should either be removed 
from the Statute Books or the de- 
cisions of Boards of Review should 
be subject to appeal and revision 
in the Courts in an effort to intro- 
duce some measure of certainty 
where it now cannot be found. 
The Limitation of Actions Act, 
1935 (Amendment 1939) of the 
Province of Alberta was disallowed 
on the 4th of October last. The Act 
itself was a puerile rejoinder on 
the part of Alberta to a previous 
disallowance of.similar legislation. 


New Hope in West 

It is with a feeling of pleasure— 
the pleasure is personal, not merely 
official that one turns today to 
the Prairié Provinces, and I propose 
to speak generally of the Province 
of Saskatchewan. During the years 
of drought Saskatchewan suffered 
at least equally with the neighbour- 
ing Provinces—perhaps even more, 
because, to a greater extent than 
either of them, it depends on 
wheat. Moreover, Saskatchewan was 
the last to receive the benefit of 
the returning moisture. In the year 
1937, when Manitoba and the great- 
er part of Alberta were enjoying the 


results of splendid crops, Saskatche- . 


wan suffered one of the worst fail- 
ures in its history. Today the pic- 
ture is changed. The production of 
wheat sprang from 132 million bush- 
els in 1938 to 239 million bushels in 
1939, and the value of all field crops 
from $51,850,000 in 1937 to $101,388,- 
000 in 1938, and $165,150,000 in 1939. 
Moreover, the quantity was not less 
gratifying than the average quality 
of the production, and. the result is 
renewed hope and confidence in the 
future. 

Notwithstanding the size of this 
year’s crop, the problem of a wheat 
carry-over is not likely to give us 
much concern. An equalizing and 
adjusting process is going ‘on. Pres- 
ent conditions indicate a much low- 
er production for next year both in 
the United States and in the Argen- 


tine, while. the demand upon our - 


own supplies will normally be in- 


. Greased to meet the requirements of 


the war. There is the further fact 
that in the marketing of a surplus 
Canada enjoys an advantage over at 
least some of the wheat producing 
countries.in its more convenient ac- 
cess both to British and neutral 
markets. The question of price is 
another matter. There will be 
organized purchasing on behalf of 
the belligerent countries, and in 
some form or other a substantial 
measure of price control. It is es- 
sential that the experiences of the 
last war should not be repeated 
now. On the other hand, it is equal- 
ly important that a mistake should 
not be made in the opposite direc- 
tion, and any action taken should be 
of such a character as to assure that 
the price to be paid is a fair and 
economic price. We ask for the co- 
operation of the Canadian farmer. 
and that co-operation will surely be 
forthcoming. On the other hand, 
the Canadian farmer is certainly 
entitled to a just return for the 
product of his labour. - 


Canada’s War Loan 
The results of the first appeal of 
the Government to the people for 
funds are now a matter of common 
knowledge. The response on the 
of the individual su 


$23 
to $37.2, millions in 
include drouth 


the western farmers. “Our western 
farmers,” he said, “are harvesting a 
bountiful wheat crop, apparently 
much better than was expected a 
month ago when earlier, more rose- 


| ate prospects were being threatened 


by weather conditions, Wheat prices 
have also risen considerably in ex- 
pectation of increased war demand.” 
And again, “Fortunately, also, the 
splendid wheat crop which is now 
being harvested in western Canada 
should reduce to rather modest pro- 
portions any expenditures that 
might otherwise have had to be 
made under the Prairie Farm As- 
sistance Act.” It is true that the 
harvest brought in the second great- 
est crop in the history of the West 
and, before scarcely a bushel of it 
had been sold on the market, the 
price advanced to 70 cents. Later 
on it climbed above 80 cents. 

Yet Hon. J. G. Gardiner recently 
announced that some $12 millions 
are to be paid under this Act to 
prairie farmers this year. 


The evidence to support the. 
lief that no worth-while econot’y 
has been achieved at Ottawa is 
overwhelming. But this is not to 
say that Hon. J. L. Ralston is not 
doing his utmost to enforce thrift 
upon all the ts. The 
record of ministers of finance in this 
country for the past 20 years ang 
more is a notable one. Sir Thomas 
White well-nigh wrecked his health 
in his term ~in office. Sir He 


Drayton held the portfolio only fe 


a short time but on numerous occa. 
sions, has testified to the d 

it makes upon the minister 

sible. Mr. Fielding shortened his 
life by his service as Minister of 
Finance. 

Hon. J. A. Robb died in office, hig 
final illness brought on in large part 
by the utter lack of any sense of 
economy among his colleagues, jt 
is a well-known fact that Mr, 
in his last delirium, repeatedly nam. 
ed one colleague who was oblivious 
to the need for thrift. 

The record of Hon. Charles 4, 
Dunning and of Rt. Hon. R. B. Ben. 
nett is well known. Both emergeg 
from the strain of office, largely the 
strain of financial control, broken 
in health. Hon. E. N. Rhodes, of 
course, is an invalid and is unlikely 
ever to recover from the effects of 
his period in office. 

There is nothing in this record to 
suggest that ministers of finance 
have been negligent in the perform. 
ance of their duties. Nor is there 
anything in the record to prove that 
the rank and file of the Cabinet are 
paying any more heed to the plead. 
ings of the Minister of Finance now 
than in past years. 


~ Aberhart Plots Control — 


(Continued from page 11) 
nations of the’ world. This pamphlet 
goes to the magazine Fortune for its 
material. : 

It presents in concentrated doses 
the series of articles run in that 
magazine in March, 1934. It relates 
the connection between various 
armament firms, their international 
ramifications and many other mat- 
ters of particular value to the Social 
Credit prapagandists. The pamph- 
let states, for instance, “Among the 
more prominent shareholders in 
1932 of Vickers or other concerns 
associated with the production of 
materials of war were: Rt. Hon. 
Neville Chamberlain, Chancellor of 
the Exchequer, and Sir Austen 
Chamberlain, M.P., winner of the 
Nobel Peace Prize in 1925.” 


In the ordinary course of events 
and when Canadg is at peace, such 
pamphlets and articles denouncing 
armaments and armament manufac- 
turers and international financiers 
and all the rest of the paraphernalia 
of the demagogue are regarded as 
harmless. 

Already inflamed against the 
whole democratic set-up; for years 
taught that they are victims of the 
rapacity of eastern businessmen; 
and geographically well insulated 
from the impact of war, Albertans 
might be much impressed with this 
sort of thing from the same pamph- 
let. Headed “Armorer’s Philosophy,” 
it states: 

“Keep Europe in a constant state 
of nerves. Publish periodical war 
scares. Impress governmental of- 
ficials with the. vital necessity of 
maintaining armaments against the 
‘a ions’ of neighbor states. 
Bribe as necessary. In a. prac- 
tical way create suspicion that se- 

curity is threatened. And if you 
do your job arouse enough you 
will be able to sink into your arm 
chair and re-echo the words of 
Eugene Schneider, announcing a 
dividend to his shareholders: e 
defense of our country has brought 
us satisfactions which cannot be 
ignored.’” 

The Financial Post has evidence 
that. already the pamphlet “Arms 
and the Man” is having its effect; 
that the undercover men have been 
studying it and that they are 
preaching a gospel of opposition to 
the war. 

Some months ago a leading ‘Social 
Crediter was addressing Social 
Credit groups in Edmonton. Among 
things- he said were, “No wonder 
Chamberlain wanted a war. He is 
the largest stockholder in’ Vickérs 
and - Vickers-Armstrong, armament 
manufacturers.” 

The statement was resented by a 
Mrs. McLeod, who was appointed 
but did not accept the vice-presi- 
dency of the Independent Progres- 
sive Movement. Mrs. McLeod told 
others and the remark received the 
attention of official Ottawa. 

The speaker was taken to task, 
apparently more for letting the re- 
mark “get out” than for making it. 
His explanation is that it was made 
before war broke out. The meeting 
was held subsequent to October 12. 

One of the main handbooks for 


j use by the Social Credit under- 


ground operators is “Christian Econ- 
omics,” one of a series of short 
books published in London, under 
the general title of “The New Econ- 
omics,” 


now being dished up by the Social 
Credit cooks the instructions for 
“magic” lantern lecturers are inter. 
esting. 

The lecturers, Social Credit mem- 
bers of Parliament, are slated to be 
Kuhl, Landeryou, Hansell, Johnston, 
Kennedy, Blackmore and the Social 
Credit expert, Byrne. 

The various topics to be discussed 
are divided up into subheads, ong 
of which is assigned to each speaker, 
and each subhead has its sup- 
posedly appropriate pictures which 
range from specially drawn car- 
toons to stock photographs and mo- 
tion pictures. 

The Financial Post has a schedule 
of the lecture series as originally 
planned. The main topics to be dis- 
cussed include Sabotage, Export 
Trade, Government Ownership, 
Debt Adjustment, Public Works, 
Immigration, Call of Christianity, 
Money and Its Function (13 lectures 
on this), Debt and Interest, Falla- 
cies, Money Monopoly, International 
Finance Knows No Boundary, De- 
pressions, Remedy, Education, Dis- 
tribution, Lack of Purchasing 
Power, Methods of Securing Money, 
and Users of Created Money. 

As an indication of the intended 
procedure the lectures on sabotage 
are to be illustrated with pictures 
of “oranges, idle fleet in shipyards, 
stone quarries; forest fire; Bennett 
conference, wheat acreage (Bennett 
picture), letter on raising.hogs and 
idle men.” 

Probably somebody has told Mr. 

berhart about it by this time, but 

ne of the cartoon sketches for & 
“magic” lantern slide declares, “Ox- 
thodox authorities tell us: ‘Export 
or perish.’” 

“Export or perish” is the much 
shouted phrase of a litthe man by 
the name of Hitler. Jan. 30, 1939, 
was one of the big speeches in 
which he used it. 


Commodity Prices 


Industrial commodities generally 
have continued to ease in price, 
with substantial declines in items 
such as cotton, silk, rubber and hides. 
Dow-Jones future commodity price 
index has fallen to 59.30 from 63.8 
at the beginning of January. 

In most cases there is no change in 
the basic supply situation from that 
of a few weeks ago, when prices 
were rising sharply. But with de 
mand falling off, stocks of certain 
commodities such as cottqn have 
been piling up at railhead and dock. 

Slackening in demand is attributed 
to the recession in business in the 
United States. Buying by Europe 
has also been light. Current opinion, 
however, is that prices will hold 
fairly well, unless business in the 
United States suffers a real slump. 
Inventories will be maintained et 
least at present levels, it is believed 

In the agricultural group, cattle 
and hogs were higher while whest 
eased fractionally, 

COMMODITY PRICES 


Pre- 
Latest vious 


This particular volume carries a/| Siik, Ib 


foreword by the Dean of Canterbury, 
carries on its cover the Biblical in- 
junction “Feed my children” and 
the statements “2,400,000 people 
starved to death last year” and “27,- 
400,000 tons of surplus wheat.” 


The Dean of Canterbury declares 
Fishers’ 


“The present order is patently 
wrong and dangerously unstable... 
It cries aloud for reform . .. There 
is enough for all. Poverty is an 
anachronism.” 

With that clerical blessing, the 
author states that the pamphlet was 
“prepared for and approved by the 
Christian Social Council appointed 
by the Primate of New Zealand.” 

Body of the beok is made up en- 
tirely of sentence-long excerpts 


_| from the remarks made over a long 


period of years and in many coun- 
tries by a wide variety of person- 
ages including His Late Majesty 
King George V, bank presidents, 
Pope Pius XI, university professors, 
social work authorities and many 
others including Father Coughlin 
and Henry Ford. 
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Greatest in History, If Handled intelligently, 
Says R. A. Melnnis in Annual Address to 
Canadian Pulp & Paper Association - 


From Ouc Own Correspondent ca 


NTREAL.—Canada’s pulp and 
ae industry stands on the thresh- 
oid of the greatest opportunity 
that it has yet had, according to a 
statement made by R. A. McInnis ih 
his presidential address at the an- 
nual meeting of the Canadian Pulp 
and Paper Association. This oppor- 
tunity exists, he went on to say, “if 
we will but face that opportunity 
intelligently, and if we will 
co-ordinate and organize our activi- 
ties and energies intelligently we 
can look forward to a tremendous 
increase in the production Sale of 
our various products. 

When the association was formed 
jn 1913 the annual production of 
pulp and paper in the Dominion 
was around 400,000 tons. Last year 
the output of pulp and paper prod- 
ucts, said Mr. McInnis, was about 
43 million tons, of which newsprint 
was only 29 millions and other 
products 1.4 million. The latter fig- 
ure is made up of 700,000 tons of 
paper and board and an equal 
amount of surplus pulp exported 
from the Dominion. 

Other Divisions Now 

The important place occupied by 
newsprint in the Canadian pulp and 
paper industry was emphasized by 
Mr, McInnis, but he also drew at- 
tention to the rapid expansion in 
other divisions. 

Last year the dollar value of pulp 
and paper production was $196 mil- 
jions and of this amount $70 mil- 
lions represented paper products 
other than newsprint and pulp ex- 

rt. “There are markets available 
¢o Canada today,” he declared, “that 
ghould enable us to increase that 
section of our industry by another 
million to one and a half million 
tons in the next two decades.” 

See Great Advance 

The total world consumption of 
paper products, including board, is 
about 33 million tons a year, of 
which newsprint is, at the present 
time, about 8 million tons. This rep- 
resents an increase of about 30% 
gince 1925, or 11 million tons. In ad- 
dition, Mr. McInnis said, in the last 
10 to 12 years there has been a tre- 
mendous increase in pulp produc- 
tion for products of pulp exclusive 
of paper products entirely, such. as 
rayon, staple fibre, alpha cellulose 
products, especially for the chemi- 
eal and plastic industries. This sep- 
arate industry, he said, now is using 
well over one million tons annually 
and is the one industry that prob- 
ably will show the greatest advance 
in the immediate future. 

More Canadian Newsprint 

In discussing the prospects for the 
newsprint division Mr. McInnis 
pointed out that due to this rapidly 


Finland’s Big Mill 
Still Producing 


From Our Own Correspondent 

MONTREAL.—H. Reeve Angel 
& Co., New York City, agents in 
the United States for Kymmene 
Akkiebolag, the largest paper mill 
in Finland, reports that manufac- 
turing operations of the latter are 
being carried on despite war with 
Soviet Russia. Output and ship- 
ments, however, have been re- 
duced below normal. 


increasing consumption of 
other than newsprint : 
wil be Tenens eee 
a in 
production in those countries where 
other products are more attractive 
or where newsprint manufacture is 
no longer economical: Along these 
lines it has been estimated that at 
least one million tons of newsprint 
production will disappear from 
other countries and be made else- 
where. “Canada,” he said, “can un- 
cra fee elated ars 
avora 
ats ly situated for its 


Three Major Opportunities 
The three major opportunities fac- 
ing the industry today were sum- 
marized by Mr. McInnis as follows: 


_ “The opportunity to supply an 
increasing amount of pewsprint. 
tonnage to the export mar 
kets of the world, in addition 
to the United States, due largely 
to the fact that the producers of 
the European countries have been 
finding a more profitable and a 
more expansive market to supply 
pulp for the -increasing demand of 
paper products or for the manufac- 
ture of these same products. 
“The second opportunity, of 
which we have seen real evidence 
during the past few years, is the 
production and sale of paper and 
board products, other than news- 
print, for consumption in this coun- 


try and for export to European : 


countries. I estimate that the pro- 
duction of board products alone, 
in this country in the near future, 
will develop tremendously and 
will, I am certain, reach a produc- 
tion of one million tons annually 
in the next two decades. 

“The United States has been im- 
porting from Europe during the 
past few years about two million 
tons of pulp products, and this 


gives the third opportunity for|- 


Canada to materially participate in 
that market in the supply of pulp 
for their present and increasing 
demand.” 


More Pulp & Paper 
Loaded by Railways 


From Our Own Correspondent 

MONTREAL.—For the first three 
weeks of January loadings of pulp 
and paper and pulpwood on Can- 
adian railways showed a relatively 
substantial increase over the like 
period of 1938. 

For the first three weeks of 1940 
there were 7,076 cars of pulp and 
paper loaded by the railways, as 
against 5,776 in the same period of 
the previous year. Pulpwood load- 
ings totalled 5,100 cars, as against 
4,408 the previous year. 


Bowater’s Paper Units 
Defer Dividends . 


From Our Own Correspondent 
MONTREAL, — Bowater Paper 
Mills and Edward Lloyd. a subsid- 
idry, have deferred payment of pre- 
ferred dividends due since the out- 
break of the war in order to conserve 
liquid resources. Both companies, 
however, have created dividend re- 
serve accounts out of profits, Bowater 
to the amount of £50,000 and Edward 

Lloyd to the amount of £70,000. 


Sulphate 
Sulphite, bleached .. 
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_ At the annual convention of the Canadian Pulp and Paper Association 
F. G. Robinson (right) was elected president to succeed R. A. McInnis 


(left), who has held that post for the 


past four years. Mr. Robinson is vice- 


president of Canadian International Paper Co. 


Canada Ships 
More Woodpulp 


War Situation. Swings 
Much New Trade to Do- 
minion 

From Our Own Correspondent 

MONTREAL.—Sharp expansion in 
exports of bleached sulphite and 
groundwood pulp from Canada dur- 
ing the closing month of the year, 
featured the Dominion's pulp trade 
and’ brought returns for 1939 to well 
above the 1938 level. 

During December Canada export- 
ed 682,811 cwt. of bleached sulphite 
as against 367,331 cwt. in the same 
month last year. 

At the same time exports of 
groundwood pulp at 762,704 cwt. 
compared/ with 211,104 cwt. in the 
closing months of 1938. 

5 Show Good Increase 

Increased sales were registered of 
other types of wood pulp, namely, 
sulphate and unbleached sulphite, 
but the gains were not so marked 
as in the case of the other two class- 
ifications. 

For all of 1939 Canada exported 
14,110,308 cwt. of pulp, to the value 
of $31 millions, In the previous year 
exports aggregated 11,080,742 cwt., 
worth $27,730,738. 

(Returns in 100 Ib.) 
1939 
2,177,378 


5,993,713 
Sulphite, unbleached ae 


14,110,308 


Rolland Paper Co. 
Pays Lower Dividend 


“From Our Own Correspondent 

MONTREAL.—Rolland Paper Co. 
has declared a dividend of 15 cents 
a share on the common stock payable 
Feb.°15 to shareholders of record 
Feb. 5. The last previous payment 
amounted to $2 cents a share and was 
paid on Nov. 15, 1939. 


~ YOUR CHARACTER THROUGH RADIO 


YOU have a sterling character . ... but how many people know it? How 
many of your prospective customers think of your firm as having a defi- 
nite personality, a personality which sets it apart from all competitors? 


Radio advertising, ptoperly handled, is unexcelled as a reputation- 
maker, a personality-builder. It enters the homes of the people you wish 
to reach, brings them a personal message, entertains and informs them in 
a manner which becomes permanently identified with you, makes of you 
a friend to be recognized and remembered. 


This is radio properly bandled. Handled by men experienced in the 
entire field of radio . .. men who have made extensive studies of station, 
coverages, merits of different types of programmes . . . men who have 
been entrusted with exclusive representation of leading stations from 
coast to coast... “All-Canada” men. “All-Canada” was organized to 
develop the effective use of radio advertising and this service is available 
through any recognized advertising agéncy. When your agency recom- 
mends “All-Canada” stations; you may feel sure of satisfactory results. 


Use of Forests 
Not Yet at Peak 


Schmon Stresses Import- 
ance of Provision for 
Regeneration 


From Our Own Correspondent 
MONTREAL. — Industrial utiliza- 
tion of Canadian forests has by no 
means reached its peak, Arthur A. 
Schmon, dent and general man- 
ager of Ontario Paper Co., told the 
annual meeting of the Canadian 


be ‘found in the future and not in 
the past,” Mr. Schmon said, “The 
great era of forest products manu- 
facture, and necessarily of forest 
management, is only beginning. 

“In a world of wood substit 
the pulp log rolls onward and up- 
ward to new levels of ingenious ap- 
plication. Cellulose chemistry con- 
tinues to uncover new derivatives 
and new employments, 

“What does this mean in terms of 
Canada’s welfare? It means not alone 
sustained employment, but it prom- 
ises a range of new types of forest 
industry calling for new skills and 
the raising of volume of wage 
distribution. Nothing can hold back 
Canada from an- ever-increasing 
profit from the harvests of her wood- 
lands.” 


Careful Management Needed 

Though stating that the Dominion’s 
wood supply is almost inexhaustible, 
he insisted there must be careful 
management and ample provision 
for regeneration, so that forest areas 
will continue to bear profitable 
yields. Public education to the need 
is imperative so as to overcome the 
general apathy to the fate of forests. 

“There are those who have been 
frightened by prophecies of a timber 
famine,” he said. “There is no valid 
reason why the.normal supply of 
forest products cannot be main- 
tained. We all know the forest area 
of Canada, with its favorable soil and 
climatic conditions for natural re- 
production is so favorable that over- 
cutting alone never will totally de- 
stroy Canadian forests as such. 

“The natural regeneration is so 
prolific that on the 1,000,000 square 
miles of land suitable only for the 
growing of trees there is no reason 
why our forest supply and resources 
cannot be maintained and we must, 
therefore, educate the people along 
these lines.” 

Newsprint Only One Product 

As a by-product of the forests, the 
pulp and paper industry had expand- 
ed from a production of some 350,000 
tons in 1913 to about 4,000,000 tons 
in 1939, Mr. Schmon said. 

“And even then the world demand 
for pulp products other than news- 
print advanced more rapidly, so 
much so that newsprint today is less 
than 30 per cent.of the total products 
of the pulp log. Now the striking 
feature of most newsprint mills is 
that unlike the itinerant sawmill of 
the old days they cannot pursue the 
retreating forest. 

“The wood supply must stay put 
within a fixed transportation dis- 
tance of the jack-ladder. That one 
relentless necessity is the best of all 
incentives to make ‘sustained yield’ 
the fixed objective of logging camp 
and of the board room as well.” 


Protect Forests 


Carrel Urges 
Quebec Publicist Wants 
Unification of U. S.-Can. 
Efforts 


From Our Own Cerrespondent 

MONTREAL.—Unification of Can- 
adian and American interests in pro- 
tecting and prolonging the benefits 
of the paper industry, is advocated 
by Hon. Frank Carrel, member of 
the Quebec Legislative Council and 
former proprietor of the Quebec 
Chronicle-Telegraph, who is at pres- 
ent making an investigation of the 
Southern pine pulp industry. 


“In this way,” he said, “our forests’ 
will last longer, our people, includ- | A 
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Tenn. Valley Paper to Build] Head of A. P. & P. A. 


may require a considerable period 
of time to build up to a normal 
level: We may face then most in- 


the tense competition, low pulp prices 


The S.E.C. statement set out that 
the securities covered in the regis- 
tration statement were to be seid in 


applied for a loan of $3,420,000 from 
the Reconstruction Finance Corp, 
and that it had been given “definite 
indication” that the loan would be 
granted when the rest of the financ- 
ing was 

To the loan from the R.F.C. will 
be added the proceeds of sales of 
bonds and common stock issued to 
make a total fund of about $6 mil- 
lions for financing the newsprint 
plant. Of this amount it is said that 
over $4 millions will be used for mill 
construction and installation of ma- 
chinery. It is expected to begin 
work on the project early in 
spring. 


C.P.&P. A. Elects 
1940-41 Officers 


Woodlands and Technical 
Sections Fill Offices 


From Our Own Correspondent 

MONTREAL,—B. H. Emory, Fra- 
ser Companies Ltd., has been elect- 
ed chairman of the Technical 
Section, Canadian Pulp and Paper 
Association, for the ensuing year. 
He succeeds E. M. Little of Anglo- 
Canadian Pulp and Paper Miljs, 
who automatically becomes e 
officio member of council for the 
next year. 

To fill the rotating vacancies on 
council, Howard Hyman of J. R. 
Booth Ltd. and G. J. Jacques of St. 
Lawrence Corp. were named. 

Woodland Officers 

The.woodland section of the as- 
sociation chose L. A. Nix of Bath- 
urst Power & Papet Co. as 
chairman for coming year. He suc- 
ceeds V. E. Johnson, Canadian In- 
ternational Paper Co. 

W. G. Wright of Price Brothers 
& Co., Ltd., was named vwice-chair- 


man. : ; 

Selected to the three rotating va- 
cancies on council of the Wood- 
lands Section were Mr. Johnson, 
along with R, G. MacFarlane of 
Fraser Co., Ltd., and J. V. Perrin of 
the Brown Co. 


Mersey Paper Co. ‘ 
Building Warehouse 
From Our Own Correspondent 

MONTREAL.—Mersey Paper Co, 
has awarded a contract to Founda- 
tion (Maritime) Ltd. for the con- 
struction of a warehouse and con- 
struction of wharfs at Liverpool, 
NS. 


and chaotic market conditions. It 
is not difficult to imagine ‘that losses 
during that period will more than 
offset gains during the war period.” 
Effect of War 

The effect of war upon the nor- 
mal flow of pulp to consuming 
mills in the United States was dealt 
with by Mr. Everest. 

“Additional cost of transportation, 
insurance and of overseas opera- 
tions have already increased deliv- 
ered cost,” he declared. “The in- 
vasion of Finland raises the ques- 
tion as to whether any Finnish pulp 
will be available in the immediate 
future. Certainly, the flow of pulp 
from Germany and central Euro- 
pean manufacturers can hardly be 
expected as long as the British ex- 
port blockade continues, In all, per- 
haps as much as one third of world’s 
export of wood pulp will be out of 
the market for the duration and this 
is bound to have a marked effect 
upon supplies.” 

The possibility of change in not 
only the world distribution of wood 
pulp as a result of the war, but also 
technical developments were men- 
tioned by Mr. Everest. He recalled 
that during the war of 1914-18 re- 
striction of wood pulp supply influ- 
enced the development of kraft 
paper tonsumption and that a simi- 
lar situation in 1937 caused develop- 
ment and use of bleached sulphate 
pulp. 

“In the light of these experi- 
ences,” he said, “it is reasonable to 
assume that if continuance of the 
war affects manufacture of pulp in 
Scandinavian countries and _ its 
distribution to pulp consumers 
throughout the world, developrhent 
of new processes and the use of new 
kinds of wood will again be en- 
couraged. . 

“In fact, the expansion of the 
boundaries for pulp manufacturers 
is likely to include the whole 
field of wood utilization and par- 
ticularly the development of by- 
products from pulp manufactures, 
which will have a profound influ- 
ence upon the fundamental eco- 
nomic structure of the pulp indus- 
try.” 

Even though optimistic concern- 
ing the immediate future, Mr. 
Everest said: “I want to re-empha- 
size the fact that my optimism is 
contingent upon the action of the 
industry itself. It i$ possible, if de- 
mands do not pile up too much, for 
the industry to exert a strong meas- 
ure of control, designed on the one 
hand to meet the demands of the 
moment and on the other hand to 
prevent the accumulation of new 
excess capacity which may have no 
market when the war is over. Con- 
trol, as in mogt cases, is important, 
and here wisdom is needed on the 
part of each individual company to 
handle its price problems so that a 
disastrous situation does not de- 
velop.” 


WarTrends Shaping 


Newsprint Markets) 


F.om Our Own 
MONTREAL. — Canadian news- 
print shipments to overseas markets 
recorded a sharp comeback in the 
last quarter of 1939, but the total for 
the year at 452,337 tons compared 
with 496,361 tons in 1938 and was 
lower than at any time since 1935. 
Examination of the returns indi- 
cates a number of developments aris- 


ing out of war conditions, Last year, |} 


for example, shipments to Empire 
countries at 369,174 tons compared 
with 428,553 tons in 1938. The sharp 
falling off was primarily due to the 
difficulty of shipping conditions to 
the United Kingdom markets, which 
resulted in a sharp contraction in the 
last quarter of the year. 


Other Markets Expand 

Shipments to non-Empire coun- 
tries which had been steadily drop- 
ping for some time past recovered to 
83,163 tons in 1939, up from 57,808 
tons the year before. This was al- 
most solely due to the improvement 
.in demand from South American 


Correspondent 
countries during the closing months 
of the year. 

The trend of shipments to overseas 
— in the last five years fol- 
Ows: 


Overseas Newsprint Exports 
Empire Others T 
83,163 
57,808 
112,304 


234,791 
Open New Markets 
Returns on overseas shipments in 
December and for all of 1939 pro- 
vide a more accurate index of the 
trend of this trade. In the follow- 
ing tabulation it will be noted that 
sales to the United Kingdom and 
Australia, normally and still the two 
largest overseas markets for Cana- 
dian newsprint, declined sharply. On 
the other hand, newsprint found its 
way to seven additional markets in 
December as compared with Dec., 
1938. These were British India, 
Argentina, Brazil, Chile, Peru, Cen- 
tral America and Mexico. 


Canadian Newsprint Exports 


(In short tors) 


United K. 
Eire (Irish State) . 


ing the workers and investors, will Br 


receive longer benefits and every 
community will have a longer era of 
prosperity. That is what I had hoped 
to see in the south before I had 
grown too old to be interested in 
newsprint 
ments.” 
Mr. Carrel stated that if the Can- 
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December 
1939 1938 
4,406 14,427 


Shai 2,516 
5,006 
289 


Twelve Months 

1939 i 

176,754 172,097 
8,862 


, 18,950 
130,812 178,120 
23,272 35,027 
2,975 1,212 
24,839 20,587 
1,760 , 
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Broadening Out {Pulp and Paper 


before. 


ANGLO-CANADIAN 
PULP AND PAPER MILLS 
LIMITED 


NEWSPRINT PAPER 


CAPACITY: 600 TONS. DAILY 


OFFICES and MILLS at QUEBEC CITY 
Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


FRASER COMPANIES LIMITED 


FRASER PAPER LIMITED 
» RESTIGOUCHE COMPANY LIMITED 


Manufacturers of 
LUMBER SULPHITE PULP PAPER BOARD - 
GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
} ““RESTICOSE” RAYON PULP 


Executive Office: General Office: 
. Dominion Square Bldg., Edmundston, 
' Montreal, P.Q. New Brunswick 


Abitibi Power & Paper 


Company, Limited 
TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 

Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont. 


Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Beaupre, Que. 


MARINE INDUSTRIES LIMITED 


Shipbuilders 
Marine Engineers 
Dredging Contractors 


Directors: 
E. de G. POWER P. A. LAVALLEE 
Col H.S. TOBIN A. LUDGER SIMARD 


Cable "Marindus” 
SHIPYARD AND OFFICE, SOREL, QUE. 


Executive Offices: Marine Building, 1405 Peel Street 
* MONTREAL, QUE. 


J. SIMARD, President 
J. Ed. SIMARD 


YOUR SECURITIES 


A securrry in circulation is like a 
tiny ship upon a troubled ocean. 
Its safety is in the manner of 
its making. 

Securities and other “money 
symbols” must be made secure 
against the ravages of time and 
illegal duplication. Experience has 
demonstrated that the essential 
safeguards are steel engraving and 
safety paper, both of the highest 


quality 
This Company’s experience, 
gained over more than one hun- 
dred years, is your assurance of 
safety first and last in your 
monetary documents. 
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at any time presents many prob- 
lems and war conditions do not help 
to ease the investor’s quandary de- 
spite some superficial indications to 
the contrary. 

In formulating an investment 
plan it is essential to adopt a long- 
term point of view. One cannot be 
concerned only with the immediate 
future. Thus, in currently selecting 
securities for a portfolio, one is 
directly faced with the question as 
to whether his selection should be 
based on the assumption of a short 
conflict or of a prolonged one. 
Which hypothesis will prove correct 
cannot be answered now. 

Although there are many indica- 
tions that hostilities will be of 
lengthy duration, nevertheless 
should a satisfactory and honorable 
solution to the dispute be reached 
in some unforeseen way there could 
be an early termination, for there is 
undoubtedly a widespread an- 
tipathy among the peoples of all the 
combatant nations to war as @ 
means of settling differences. There- 
fore it would appear the dictate of 
wisdom for the prospective investor 
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weewwn investment denier. 


CALVIN BULLOCK, LTD. 


W. C. Pitfield 


& Company, Limited 


Investment Dealers 
a 


Offering, 
a Complete 
Investment Service 


MONTREAL - TORONTO 


Ottawa Saint John Halifax 
Vancouver London, Eng. 
New York 


BOWATER’S NEWFOUNDLAND | 
PULP & PAPER MILLS LTD. 


, (Formerly International Power & 
Paper Co. of Newfoundland 
Limited) . 


First Mortgage 5% 


Bon 
Series of 1940—maturing Ist Jan., 
1968. 


In the opinion of counsel these 
bonds will be a legal inv 


for insurance 
Registered under the Canadian and 


British Insurance Companies’ Act, 


1932 

Price: 98 to yield 5.13% 
Full information will be supplied 
on request. 


HANSON 
_ BROS. 


INCORPORATED 
Established 1883 


255 St. James St. W. 
TORONTO 


10,000 
the tendency to depart from estab- 20000 Total High Grade Bonds 


lished investment principles and 
Equities of ‘this class 


careful study of the potentialities of 
the individual companies fnd the 
profit outlook of industry as a 
whole. Regard must be had for the 
effect of higher taxes, increased 
costs, and of the measures which 
will and are being taken to control 
prices. Even then such stocks 
should constitute only part of a 
properly diversified portfolio. 

This principle of diversification is 
most important. No matter how 
thoughtfully the individual securi- 
ties may be chosen, it is almost 
inevitable that subsequent experi- 
ence on some of them may be dis- 
appointing. Proper diversification 
is the best means of minimizing the 
loss which may result from adverse 
developments affecting individual 
companies or a particular industry. 
All the eggs should not be placed in 
one basket, Accordingly, in the port- 
folio appended, commitments have 
not been confined to only one or two 
fields of commercial activity. Se- 


curities of leading companies en-|' 


gaged in a wide range of industry 
have been chosen. 


Bonds Versus Stocks 

A somewhat similar consideration 
is the determination of the per- 
centages of the $50,000 fund which 
will be committed to bonds, stocks 
or to other forms of investment. 
Perhaps no other subject has been 
so long or so often argued and dis- 
cussed in financial circles as the 
respective investment menits of 
bonds and stocks. 

Traditionally bonds are associated 
with. investment and stocks with 
speculation, but during the present 
decade the lot of the bondholder, 
for the most part, has not been an 
enviable one. He has seen many 
corporations, because of either poor 
earnings or too heavy a debt burden, 
default on their obligations. Gov- 
ernment and municipal debentures 
have not been free of default and 
arbitrary redyctions have been 
made in their rates of interest. In 
addition, legislatures throughout 
the Dominion have by enactments 
impaired the position of the credi- 
tor. 


Trend Toward Inflation 

Bonds being a fixed rate of return 
security are not attractive during 
periods of rising prices, and admit- 
tedly the background of war is dis- 
tinetly inflationary. Although the 
Federal Government by means of 
the Bank of Canada and possibly by 
direct regulation of commodity 
prices will exert every effort to 
limit inetreases, nevertheless the 
tendency will be toward a lower 
purchasing power for our dollar. 
The break in bond prices subse- 
quent to the declaration of war may 
have marked the turning point in 
the trend of interest rates, Some 
recovery in values has occurred 
since'then and quotations in our in- 
ternal market have been made in- 
dependent of the lével in New 
York and on other external ex- 
changes because of the restrictions 
on the use of foreign exchange in- 
stituted by the Foreign Exchange 
Control Board. But the destruction 
of capital which takes place during 
a war, the concurrent demands 
which will be made by industry and 
government on the market, will 
make it very difficult to maintain 
prevailing money. rates. Should 
they proceed to higher levels the 
prices of long term bonds will be 
automatically adversely affected. 


Bonds for Liquidity 

Despite these objections to bonds 
as a class there is still a real place 
in any well-rounded security port- 
folio for some obligations of prime 
quality. Especially is this true of 
those of short duration which will 
furnish liquidity to a fund. Because 
of their short term they may be dis- 
posed of even in an unfavorable 
market without marked loss should 
an opportunity present itself to ac- 
quire good common stock at prices 
lower than those now prevailing, or 
to reinvest the proceeds in longer 
term bonds yielding higher rates of 
interest than those presently obtain- 
able. For this reason it is recom- 
mended that approximately $10,000 
be invested in this manner. Deben- 
tures of the Dominion of Canada 
and of the Hydro-Electric Power 
Commission of Ontario guaranteed 
by the province, maturing in two 
and four years and being very mar- 
ketable, appear as suitable as any 
for this purpose. The placing of an 
additional $10,000 in medium term 
bonds it is felt will afford a stable 
foundation for the portfolio. 


$30,000 for Stocks 


80 Montreal Power ...... 3 


Group Ii— 
15 Canada Packers etetee 
10 Can. Industries B ...... 
50 Building Products ..... 
4 Fanny Farmer ....+s.. 
40 Inter. Nickel ....se00+. 
35 Noranda Mines .....+.. 
25 Steel of Canada ....... 


60.00 


eee 


60.00 
1,126.25 


Total Stocks eeteeeeeee 
GRAND TOTAL ..++.. 1,763.75 


* Includes $2 a share of arrears. / 
Quotations in portfolio submitted October 28, approzi- 
mate current prices inserted in last column for purposes 


49,818.75 


an increased demand for railway 
equipment, but because, due to the 
foresight of its management, its op- 
erations were extended in. recent 
years to include the production of 
aircraft. * } 

The present annual cash income 
provided by the plan is $1,763.75, 
representing a return of 3.54%. It 
is submitted that this should be 
considered satisfactory by an in- 
vestor who is not. concerned pri- 
marily with immediate return, but 
desires a portfolio assuring him of 
protection against the future and 
giving some promise of appre- 


ciation. 
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of comparison. 


attractive, for, having fixed rates of 
dividends, they are, with the ex- 
ception of those which are sub- 
stantially in arrears, open to same 
objections as bonds in what may 
prove to be a period of rising inter- 
est rates and commodity prices. 
In considering the common stocks 
to be selected the circumstances of 
the businessman and his objectives 
with respect to the investment of 
his capital must be kept in mind, It 
is stated that his earned income is 
sufficient to meet normal expenses. 


premature death and against the 
debility of old age through the pur- 
chase of endowment insurance and 
annuities would be a fair assump- 
tion. Thus, despite the fact that he 
will naturally look to his invest- 
ments and the income therefrom to 
supplement his revenue from other 
sources, at the same time he can 
afford in the committing,of part of 
his capital to bear some risk. 


Three Divisions 

On the basis of this reasoning the 
equities chosen for the portfolio have 
been segregated into three divisions. 
There is a gradation from stocks 
which are distinguished by the rela- 
tive stability of their market values 
and the dependability of their divi- 
dends, down through a group which 
is more subject to fluctuation but 


tely 

tive. This division may be thought 
novel and to some extent arbitrary; 
yet it is believed justifiable and one 
that should be made in any stock 
investment of size. .It makes it 
easier for the investor to watch his 
portfolio and is more indicative of 
the risk assumed than if his total 
investment in issues of varying de- 
grees of security were grouped to- 
gether. 

The Common stocks in Group I 


all yield a satisfactory return. On 
Loblaw’s some increase in the divi- 
dend rate may be expected with the 
continuance of the favorable earn- 
ings experienced by this company. 
The same may be said of the equit 

of British American Oil Company. 
The earnings of each company in 
this group have been very con- 
sistent and the dividend records of 
these stocks have been such as to 
make them eligible for investment 
by life insurance companies under 
the rather stringent requirements 
of The Canadian and British Insur- 
ance Companies Act. The $11,000 
placed in this manner forms a con- 
servative backlog for the portfolio 
in addition to that obtained from 
the bond investments. 


Some of the stocks in the second 
group are also eligible for invest- 
ment by life insurance companies, 
but their market values are more 
subject to fluctuation than those in 
the first section. The operations of 
most of the companies in this group 
should grow as a result of war con- 
ditions. Notwithstanding higher 
taxes and increased costs, part: of 
this expansion should be reflected 
in greater ts. Others such as 
Building cts and Fanny 
Farmer would thrive better in times 
of peace, although even under pres- 
ent conditions their dividend rates 
should be maintained as they are 
well protected by earnings. The 
yield on the latter stock make it 
very attractive. That appreciation 
and increased dividends are expect- 
ed on some of these stocks is indi- 
cated by their low yield which, for 
instance, in the case of Canadian 
Industries B is only 2.58%. The two 
mining stocks suggested are Inter- 
national Nickel and Noranda. The 
forfner supplies approximately 85% 
of the world’s nickel requirements, 
while the latter is fortunate in hav- 
ing an ore body consisting of both 
gold and copper. 

In the third group are included 
the stocks of three es en- 
gaged in the manufacturing of agri- 
cultural implements, the pulp and 
paper industry, and the milling in- 
dustry respectively. None of these 
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What We Do: © 
1. Give information on Canadian 5 
to Financial Post substribers ee 
2. Publish anonymously letters of general 


interest. 


8. Supply facts rather than opinions, 7 


Three-cent stamp and 


enclosed, Address letters to The Fingered ere 


Burns & Co. 


What are the prospects for Burns 
& Co. bonds? 

Earnings of Burns & Co. have 
jmproved in recent months to such 
a degree that the company was able 
to pay semi-annual interest on its 
ponds on Jan. 1. Sinking fund due 
at the same time was not made, how- 

ver. 

: Improvement in earnings in the 
latter months of the year was due to 
accelerated demand for bacon be- 
cause of war conditions, and in- 
creased hog production. It would ap- 
pear that the company will have an 
excellent outlet for its products in 
the British Isles for the duration of 
war, and it is probable that even in 
peacetime this will represent a sub- 
stantial outlet for the company’s 
products. In the past couple of years 
inadequate supplies of hogs have cur- 
tailed operations to @ small fraction 
of the plant's production capacity. 
Continuation of the present favor- 
able trend is contingent, of course, 
upon a constant supply of hogs. 

The directors’ decision to pay in- 
terest in 1939 would indicate the 
company this year has been able to 
earn bond interest by at least a small 


margin. 
B. A. Oil 
1 would be interested in any 
current information on B.A. Oil 


Co. 


B.A. Oil Co. has reported that 1939 
was the sixth consecutive year of 
record sales volume for the company. 
It is not known whether or not 


- 
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Will you kindly give me some 
ae on Corporate Investors 


Corporate Ifivestors Ltd, is an in- 
vestment trust of the management 


type. It was formed in 1932 and has | @4 


had the advantage of making most 
of its investments on a rising 
ket. Corporate Investors is not 


profits kept pace with sales but this] i 


is considered unlikely. The price 
structure of the petroleum industry 
was not satisfactory for most of 1939 
and since the outbreak of war, oil 
refiners have had to pay roughly 
10% more for their crude oil supplies, 
partly offset by rises in gasoline 
prices. Last year B.A. Oil earned 
$1.14 a share from its Canadian op- 
erations alone. If dividends from 
US. subsidiaries are included, total 
earnings were $1.37 a share in 1938, 
against $1.43 in 1937. 

The company has recently com- 
pleted the sale of $2 millions of 3%% 
serial debentures, taking advantage 
of prevailing favorable interest rates 
to add to working capital resources. 
In addition to refining 4nd distribut- 
ing petroleum products in Canada, 
B.A. Oil has extensive crude oil pro- 
ducing operations in the United 
States which yield somewhat more 
than 50% of the company’s own 
requirements. ; 


Coast Breweries 
Will you kindly describe for me 
the operations and earnings of 
Coast Breweries Ltd. 


Coast Breweries Ltd. is a holding 
company for four B.C, breweries, In 
the year ended Junes30,..1939, net 
profits were equivalent to 14 cents a 
share on the common, practically 
unchanged from the preceding year. 
Dividends of 12 cents a share are 
paid on the stock. The company’s 
earnings have been well stabilized 
over the past three or four years at 
around the present level. 

Prospects for any increase in divi- 
dends would seem to depend on 
higher earnings as the company has 
been paying nearly all it has earned 
for a number of years. Coast Brew- 
eries has an interest in Capital 
Estates Inc., which has investment 
in breweries in the United States. 
Prospects for brewing companies 
during the war are somewhat cloud- 
ed by the higher taxes imposed by 
the Dominion. : 


Inter. Petroleum 
Have you any idea as to recent 
earnings of International Petrol- 
eum Co.? What are future pros- 
pects for earnings and dividends? 


We are told that earnings of Inter- 
national Petroleum Co. over the past 
year have been somewhat lower 
than the level prevailing in the last 
report of the company published for 
the year ended June, 1938, when net 
profits were equivalent to $1.98 a 
share. The chief factor contributing 
to this decliné has been less satis- 
factory crude oil prices prevailing 
over the past 18 months. Evidence 
has been noted by company officials 
that this trend toward lower prices 
has been halted since the outbreak of 
war and may even be starting up- 


ing. Earnings for the first eight 
months of the current year were 
higher and an extra dividend of two 
cents has been declared for the 
quarter ending April 30. The invest- 
ments held by Corporate Investors 
Lid. are entirely Canadian 
companies, 


Canadian Celanese 


Do you regard Canadian Cel- 
anese common a good buy at 
around $30 a share? 


Canadian Celanese’s report for 
1939 will show a net profit of ap- 
proximately $4 a share on the com- 
mon stock, after allowing for the 
participating feature of the prefer- 
red stock, as compared with $1.71 
a ae in -_ ae a. for the 
current year is g e company 
entered 1940 with the lowest inven- 
tory in its history and its plant is 
operating at about 100% of capacity. 
Furthermore, production has start- 
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Canada Steamship bonds are cur- 
rently quoted at 93 bid, 95 asked. 
The company’s bonds are regard- 

as a businessman’s invest 
ment. Reorganization of the com- 
pany a few years ago placed the 
funded debt on a much lower basis, 
both as regards principal amount and 
interest charges. The company is 
now in a position that it can earn 
its interest charges Without diffi- 
culty under normal conditions, No 
details are available as yet as to 
1939 earnings but in 1938 the com- 
pany earned its interest charges 1.63 
times after pfoviding for deprecia- 
tion and 3.55 times before providing 
for depreciation. The 1939 report is 
expected to make a satisfactory 
showing. 

Wilsil Ltd. 

What is your opinion of the 
common stock of Wilsil Ltd. as an 
investment? What are the pros- 
pects of the company being able to 
compete successfully with large 
concerns like Canada Packers? Is 
the management well regarded? 


The stock of Wilsil Ltd. has attrac- 
tion as an investment. The company 
is small as compared with such firms 
in the meat packing business as 
Canada Packers, but it has an ex- 
cellent record. It has well estab- 
lished trade connections and enjoys 
a strong financial position. The man- 
agement is well regarded. F. K. Mor- 
row, chairman of the board of direc- 
tors, is a Toronto financier who has 
a large investment in a number of 
Canadian fodd companies. 

The company’s dividend of $1 a 
share annually on the common stock 
is being earned by a good margin. 
Earnings in 1938 were equivalent to 
$1.71 a share and the 1939 report is 
expected to show even better earn- 


‘| ings. Dividend requirements on the roti 
common stock, on the basis of a di- coin eee. anlert 


by the company. This new develop- 
ment is expected to have a favorable 
effect on the company’s earnings. 


Viau Ltd. 


I would appreciate a report on 
earnings of Viau Ltd. and its pros- 
pects. Will the company be ad- 
versely affected by the war? 

We understand operations of 
Viau Ltd. were somewhat better in 
1939 than in 1938 When the company 
earned $7.09 on its preferred stock, 
as compared with dividend require- 
ments of $5 a share. Earnings for 
1940 should be somewhat better. 

There has been a steady improve- 
ment in the position of this company 
in recent years. Earnings have ex- 
panded and working capital has in- 
creased. The position of the company 
should be improved further as a re- 
sult of the.increased demand arising 
out of greater business activity dur- 
ing the war years. 


Can. Northern Power 


I would like to have your opin- 
ion of Canada Northern Power 
Corp. preferred stock as an invest- 
ment. What securities are there 
senior to the preferred stock and 
what is the equity behind this 
stock? 


The preferred stock of Canada 
Northern Power Corp. is well re- 
garded -as an investment medium: 
The dividend has always been earn- 
ed by a good margin and paid regu- 


vidend of $1 a share, are $135,700 an- 
nually. Net profit available for 
dividends has exceeded $220,000 in 
each of the past six years. 


Business Body 
Picks Officers 


T. E. Lloyd, of, Hinde & 
Dauch Paper Co., Heads 
Toronto Bureau 


Tracey E. Lloyd, treasurer of 
Hinde & Dauch Paper Co. of Canada, 
was elected board chairman of the 
Toronto Bet- 
ter Business 
Bureau at the 


% 


view of the 
year’s activi- 
ties, A. 

Haskell, gen- 


definitely 

ctaon 2, deal TRACEY E, LLOYD 
saved the public in specific cases of 
fraud or attempted swindles. This 
represents restitutions brought about 
by the Bureau and knownm sums 
which consultation with the Bureau 
prevented from being contributed to 
racketeers. 

This amount, of course, only re- 
presents a modest part of the gross 
annual saving to businessmen and 
the public as a result of Bureau 
activities generally . Mr. Haskell 
points out in his report that effec- 
tiveness of the Bureau can be “ap- 
proximated more accurately by 
things which do not happen, rather 
than by those which do.” 

Financial Rackets 

Mr. Haskell noted that while the 

Bureau's financial department had 
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447,600 
1938 
8 
917,679 
198, 


718,039 


-Ottawa.Car & Aircraft Ltd. re- 
ports an improvement in earnings in 
1939. Net profit amounted to $75,- 
781, equivalent to_$1.29 a share on 
the 58,895 shares of common stock 
outstanding. Net profit in 1938 was 
equivalent td $1.09 a share on the 
present outstanding capital of the 
company. 

Improvement in operating profit 
was even greater than the increase 
in net profit, but provision for de- 
preciation was increased from $14,826 
to $41,325. 

The balance sheet shows a number 


equivalent on outstanding capitaliza- 
tion to earnings of $6.32 and $6.14, 


respectively, a share. 
Sterling debentures held by the 
public were down $252,934 to $357,- 


640 | 169, while other debentures increased 


to $7.9 millions from $7.2 millions, an 
increase of $671,197, leaving net in- 
crease of $418,263. Deposits were*np 
$300,624 to $3.6 millions. 

Archibald McPherson, president, 
states in the annual report that the 
company experienced an.active year 
in, mortgage loaning, much of it be- 


ing done under the National Housing| cash 


Act. . Notwithstanding satisfactory 
repayments on existing mortgage, 
net increase in mortgage investment 
was $580,326. Payment of interest on 


mortgages continues to improve, Mr. 
McPherson states. 


of changes. Working capital declined : 


during the year from $274,400 to 
$45,354. This reduction reflects in- 


vestment in Canada Associated Air- |} 


craft Ltd. and capital expenditures 
on plant and equipment. ( 

Investment in Canadian Associ- 
ated Aircraft Ltd. consists of 1,481 
shares carried in the balance sheet 
at $148,100. Funds to purchase these 
shares. were provided in part 
through the sale of investments 
which were carried in the balance 
sheet a year ago at $83,400. 

Book value of land, buildings, ma- 
chinery and equipment shows an in- 
crease of $110,956 to $1,031,392. 
Against this there is a depreciation 
reserve of $579,545 so that the net 
value of fixed assets is $451,837. 

Work in process and finished prod- 
ucts shows little change from a year 
ago, amounting to $259,450. ' 

Inceme and Surplus Account 
Ended Dec. 31 


. 


. 252,984 5 b 
After income tax but before deductin, 
$10,000 written off office: premises in 1937 
and 1935, and $45,000 transferred to invest- 
ment reserves in 1939, 1938, and $30,000 


in 1937. Before nae transferred 
ployees’ benefit id in 1939. 
Crediters’ P 


$ $ 
8,219,986 17,801,724 
3,573,478 3,272,853 


11,793,464 11,074,577 

Liquid assets 3,736,356 3,624,251 
Mtge. & int. ....... 11,745,964 11,165,658 
Other net assetst .. 820,751 793,810 
° 16,303,091 15,583,719 
tOffice premises, real estate and agree- 


ments for sale, less other liabilities and 
dividends payable. 


Capital Trust 


Capital Trust Corporation reports 
net profit in 1989 of $45,273, after 
deduction of taxes, compared with 
$42,104 in 1938. . 

Liqttid assets, consisting of govern- 
ment bonds at market value, demand 


880 | Joans and cash, were equal to 107.9% 


& other taxes .. 


Net profit 
Less: Dividends 


— for year 
Add: Prev. surp ee 
Less: Prior yr. adjust. 
Balance forward .... 81,732 
Working Capital 
_ 


541,467 
496,113 


45,354 274,400 


Canada Foundries 

Canada Foundries & Forgings 
Ltd. reports net profit of $104,986 in 
1939 compared with $41,413 in 1938. 

Improvement in the company’s 
operations took place in the latter 
part of the year. In accordance 
with the trend of general business 
during the early part of 1939 the 
company’s volume of sales was not 
very encouraging. However, sales 
increased sharply in the latter part 
of the year so that the turnover for 
1939 was considerably in excess of 
1938. Only a small part of the vol- 
ume of business secured for the 
year can be attributed to war 
orders. 

W. M. Weir, president, states the 
company’s plants at Welland and 
Brockville are equipped to handle 
any further, any ordinary or extra- 
ordinary business offered. 

The balance sheet shows $33,900 
of first mortgage bonds still out- 
standing at Dec, 31. These have 
since been called for redemption. 

Income and Surplus Account 
Years End Dee. 31 


Current assets 
Current liabilities .... 


Oper. profit 


Less: Exec. salaries .. 


of savings deposits on demand. 

John J. Lyons, president, states in 
the annual report: 

“The earnings of the company 
have been satisfactory, and your 


64.196 | directors have again considered it 


advisable to continue the policy of 


237 increasing reserves. In addition the 


sum of $16,939 transferred to reserve 


——— | for real estate, the sum of $25,000 has 


been transferred to general and con- 
tingency reserves, which now aggre- 


45,273 
After al i taxes 
1939, Sea in 18s. $3,467 in 1937, $5,021 
in 1936 and $8,000 in 1035. 
?tBased on average amount of fully paid 
and partly paid capital outstanding during 
each year. 


Crediters’ Position 
1939 1938 


$ 
Trust certs. & int. .... 3,523,253 3,535,384 
Deposits 6:3 


"768,935 1,910,032 


§,292,188 5,445,416 
2,030,641 


+ 1,880,802 
3,411,386 3,414,775 
» 1,068,802 1,056,296 


6,360,990 6,501,712 
et 541,301 8,415,042 


c. 8,541, 
uid and other fixed assets, less 
bilities and contingent reserve. 


Industrial Mortgage 
Net profit of Industrial Mortgage 
and Trust Co., Sarnia, Ont., after all 
charges and taxes, increased to 
$30,753 in 1939 from $28,538 in 1938. 
Earnings were equal to $2.42 and 
$2.25, respectively, on shares out- 
standing. 

Liquid assets . were equal to 
104.83% of deposits in 1939. 

John Cowan, president, reports 


Estates, 
+All 
current 


0408 that payments of principal and in- 


terest installments on the company’s 


: mortgages ‘were satisfactory, while 
——— | sale of ‘properties on hand, particu- 


Net profit 
Less: Dividends 


Surplus for year 
: Prev. 1 


been less active during the past year,) aad 
members and others had repeatedly | Less 


consulted the Bureau's “hundreds of 
files” concerning fake stock pro- 
moters, “free riders,” “tipster 
sheets,” and so-called advisory serv- 
ices. Close contact is maintained 
with the Ontario Securities Commis- 
sion, the Securities and Exchange 
Commission, at Washington, and 
other official bodies. 
Full roster of the officers and 
directors elected, is as follows: 
Officers 


seoee = Lioyd, treasurer of Hinde & 
cam per Co. of 


board. “i 
ad ties aioe "ee thie : 
vi ng ncy, n. 
Cc. A. Neville, manager, Bank of Mont- 
real, King & Yonge branch in downtown 


Toronto, 


, chairman of 


Rpm 


n° omw-angs 
™ aa 


Paid 
Shares O/s: 
Class A, T.Dp.¥. «sess ’ 
Class B, n.p.v. ....- 9,600 
Working Capital 
, 1939 


Current liabilities .... 


Windsor Hotel Ltd.’s financial 
metereer - ve shows - ean. 
provemen net earnings o - 
in $132,501. This is considered 

ts 


gramme of renovation and 
ernization. 
After writing off $400,000 for 


oe 7 i * ee ty 
> hae r ice ar She 
ik EY ating 2) Cee. tie alk illo 


8970 larly of farm lands wag brisk. 


Company branches at Forest and 


444 | Petrolia continued to show satisfac- 


tory increases. 


Working capital ..... 2,135,800 
Balance Sheet Items 
oe 1939 


ivable, net. 

tories: 

Raw mats. & supp. 1,126,818 
rod. 271, 


Established 1870 
eee ae cee] Debentures (31 Dee, 1988), $i me 
Capital (Fully Paid), $2,000,000 ” Reserve Fund, $2,400,000 


Cerepee re 


LOAN AND OE coe 


BEFORE YOU INSURE — CONSULT 


Raa ae eC alge 


ASSOCIATION 


ONE OF THE WORLD'S GREAT LIFE INSURANCE INSTITUT 


$s 
1,117 5 P st tak a . — 
RENOWNED FOR STRENGTH, SERVICE AND SECURITY SINCE 1871 


"954,147 


096 
725,079 589,569 
117, 
an 


45 23,194 
a profit shar- 


Huron&Erie 


MORTGAGE CORPORATION 
Concludes 76th Year with Customary Good Report 


Strong Liquid Position 
Holdings of: . 
Bonds of Dominion of Canada, Great 
Britain and Provinces of Canada 


Bonds guaranteed by Dominion of 
Canada or Provinces of Canada 


$3,518,000 


992,000 $4,510,000 
411,000 


stall Minaielia: CHOI 5 io ek capaajuistecscvsa ssenceepadcorssenDicnare 3 


Net profits for year together with balance 


brought forward from previous Yea... 446,963 


_Funds invested by the public in Huron & Erie 


Debentures and Debenture Stock, over 


Deposits by the public in Huron & Eri 
Savings Accounts, over . 


Paid-in Capital, Reserve Fund and 
Undistributed Profits...........:.c.:c:ssssssscsccssssassnscsosscenseses 


Branch Offices in Five Provinces 
London Toronto Hamilton Windsor Chatham St. Thomas 
Winnipeg Regina Edmonton Vancouver Victoria 
T. G. Meredith, K.C., Chairman and President. 
M. Aylsworth, General Manager 


COMPAN 
Presents Another Good Report for the 38th Year 


Favorable Liquid Position 


Holdings of: 
Bonds of Dominion of Canada 
\. and Provinces of Canada 


Bonds guaranteed by Dominion of Canada 359,000 $1,300,000 


Other bonds ..../..:.:.cc..cccccecesescsesoes <saiasbsidadascadihawehabhocetaiec = eee 
Cash in Offices and in Banks.....ccsccccsscscisisussseeseee 205,000 


Total Ass@tS, OVEL........ccccicccscescseceseeccossessensees sesssopesssesessreesedOO2000000 


Net profits for the year together with | 
balance brought forward from 1938 198,453: 


Funds invested by the public in the Company's 
Guaranteed Trust Certificates and ; | 
Guaranteed Deposit Certificates ...........cccssecsssesseees vee 2,740,000 


Asseis of Estates and Trusts under administration...... 26,955,000 


Paid-in Capital, Reserve Fund and 
Undistributed Profits........... a inisigiteiiectolacicencias Beare 


Branch Offices in Six Provinces 
Lendon _ Toronto Hamilton § Montreal Windsor Chatham 
St. Thomas. Winnipeg Regina Edmonton Vancouver Victoria 
T. G. Meredith, K.C., Chairman and President 
M. Aylsworth, General Manager 
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Bid | Ask. Bid 
M’row Screw, p. 9 -+ | Crown, fully pd. 280 
Do., com. .... -» | Dominion Fire . 135 
8 ° D. of Can. Gen. 117 
Empire, 25% pd. 5} 
Excelsior, 34% pd 57 
Federal, 25% pd. ‘51 
Great-West Life 230 
Halifax Fire ... 21 
Imperial Life .. 290 
Manuf. Life ... 
Monarch, 10% pd 23) 
b Sov., 25% pd... 124 
Ruddy, EL. p. 2 Sun Life 360 
Seal O Sac (Can) Tor. General ... 5] 
4 | Wellington Fire. 
Western Assce.. 
Theatre Stocks: 
Allens, London, p 
Do. St. Cath. p 
Do., Tor., p. ¢, 
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DIVIDEND NO. 216 


OTICE. is hereby given 
dividend of two per 
_ (being at the rate of eichi 
cent. per annum) upon the 7 
2 034 ‘sf capital stock of this bank ha 
20 06 - declared for the current q 
02 Si ‘028 and will be payable at the 
054 | and its branches on and 
60 04) _ Friday, the first day of March 
i i ‘00 to shareholders of record 
034 083 | close of business on the 31st ¢ 
RR | January, 1940. 
By order of the Board. 
8. G. DOBSON. 


| Montreal, Que., January 16, 1940. 
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Montreal, Jan. 30, 1940 ee 
Dorval U .. 5.00 02. typers Limited 
tome? oe = DIVIDEND No. 30 
Notice is hereby given that 
dend of Fifty cents per share, 
Bonus of Fifty cents per sha 
beén declared on the no par 
oéf| (Supplied March ist, ‘i940 <o Sharshold 
7 ( Investment Dealers’ Associa- Ss [ reho) 
o ” sion of Canada) record at the close of business 
113 133 | 15th day of February, 1940 
11.00 *109 The Menmefer books will 
. 88 closed. 
13.5 By order of the Board. 
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God’s Lake ...cccocseees TIC 
Gunnar Gold ...cccoeess. 6C 
Hard Rock 


ccceseccccee $4C DIVIDEND NOTICE 
Notice is hereby given that an 
dividend of $1.00 per share, pey 
Canadian funds, has been decia 
| the Directors of Noranda Mines, 
» payable March 15th, 1940, to share 
ef record at the close of business 
. @ry 20th, 1940. 
By order of the Board, 
J. R. BRADFIE 


| Toronto, January 25th, 1940. 
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"! aoe 335 DIVIDEND NOTICE 
. B.C. sede . NOTICE IS HEREBY GIV 
Placer Develop. 2.2, ise leis 8 | A dividend of 1% % has been ¢ 
Premi iene | ©n the Preferred shares of t 
; Se | Pany, payable on March !st, 
: holders of record at the 
| business on February 15th. 1 
By Order of the Board. 
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tConsdl. Paper . 
Dom. Coal .... 
Dom. Stl. & Co. 
Dom. Tar 


Winni St cks *tDonnacona P. . ; 844 Toburn vy ! x . ; : 
Sees en i 2) ang [Hacer Seen: 6 38 get Mast ot | *¥ iid inctuaing bomen final Loblaw Grocete 
St i Investment Trusts = Go, Limited 


Bid Ask 
Affiliated Fund 3.37 3 ig hereby given that 
a. tavest. Bund icdndeanes = ' aoe cents per sha 
. er. ereegeeees . - ¥ and 25 cents 
- Can. eee Sanaddvepes 12.25 . “B” shares of the 
TransCanada She csssssc.. 126518 


Star Lake vss, oo, 800 800, | NS Ste, ai si #2 | Commercial Alcohols 
Sete ee ttt rss Se ge” Ce) Bree Earnings Improve 

United Grain Growers »...... 20° 000" 10:00 "| ‘ Cs sr ph} __ From Our Own Correspondent 

Western Breweries .......... 0 25 2.25 2.25 yy 004 i 1 MONTREAL, — With operations 
Wallace Lake .......sseeesses a .00 S 1 continuing at a high level, ee 
Stocks Net Traded in During Week*, | | "United Gas. tele ere eee Commercial Alcobe 
5.86 9.38 30 3:00 Bid Asked | ° Bia oe. 302 97 | Ltd. will report higher earnings 
‘oe . +10 | Beaver Fire .... 7  .. Home Invest. ... _, | ¢ Western Grain 47 | the current fiscal year which 
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Noranda Mines .--- 
Ontario Steel, P- -- 
Paton Mig. «+--+ 
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Do., 
Pressed Metals «-- 
Privateer NO ««+- 
» Transport .-- 
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South. Can. Pr., ¢. 

Shawinigan W 

gilverwoods. pf. ..- 
Do., arrears 


Sudbury Basin ..- 
Sullivan Cons. ..-. 


Toburn Gold 
Do., extra 
Tor. Bevators, pt. 
Union Gas 
United Corp. A .-- _ 


Feb, 15 
Feb. 15 
Feb. 8 
Feb. 8 


*Payable in U.S. funds. . 
talso $1 each declared payable June 15, 
Sept. 15, Dee. 15. 


DIVIDEND NOTICES 


The Royal Bank of Canada 


DIVIDEND NO. 210. 


OTICE is hereby given that a 
dividend of two per cent. 
(being at the rate of eight per 
cent. per annum) upon the paid-up 
capital stock of this bank has been 
declared for the current quarter 
and will be payable at the bank 
and its branches on and after 
Friday, the first day of March next, 
to shareholders of record at the 
close of business on the Sist day of 
January, 1940. ‘ 
By order of the Board. 
8. G. DOBSON: 


General ; 
Montreal, Que., January 16, 1940. 
AGL SEE 


-_-— 


Photo Engravers & Electro- 


typers Limited 
DIVIDEND Ne. 30 
Notice is hereby given that a divi- 
dend of Fifty cents per share, also 
Bonus of Fifty cents per share, has 
—_ a *, the no par venue 
stock oO is om: y ya 
March Ist, 1940, to Shareholders of 
record at the close of business on the 
l5th day of February, 1940. 
ane Transfer books will not be 


By order of the Board. 
JAMES RICHARDS, 
Secre -Treasurer. 


Toronto, January 29, 1940. . 


NORANDA MINES, LIMITED 


DIVIDEND NOTICE 


Notice is hereby given that an interim 
dividend of $1.00 per share, payable in 
Canadian funds, has been declared by 
the Directors of Noranda Mines, Limited, 
payable March 15th, 1940, to shareholders 
ot record at the close of business Febru- 
ary 20th, 1940. 

By order of the Board, 

J. R. BRADFIELD, 


Secretary. 
Toronto, January 25th, 1940. 


LAKE OF THE WOODS 
MILLING CO. LIMITED 


DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN that 
t dividend of 1%4% has been declared 
on the Preferred shares of the Com- 
pany, payable on March Ist, 1940, to 
shareholders of record at the close of 
business on February 15th, 1940. 

By Order of the Board, 

D. A. MACINNES, 


Secretary. 
ee 


Loblaw Groceterias 
Co. Limited 


NOTICE is hereb : 

y given that quartéerly 
Sidends of 25 cents per share on the 
8 the c shares and 25 cents per share 
hive sass “B” shares of the Company 
fone declared for the quarter 

ry 28th, 1940, payable on the 
h, 1940, to shareholders of 
at the close of business on the 
day of February, 1940. The transfer 
ill not be closed. Payment will be 
in Canadian funds. 
Order of the Board. 


JUSTIN M. CORK, 
Toronto, January 24th, 1940. 


ee 
HALLNOR MINES 


LIMITED 
(No Personal Liability) 


DIVIDEND NOTICE 


is 
Urideng poate given that an interim 


Caasdian ‘Toot a ~ 


Direete 
i“ 


a 1946, te 
Close of business February 1sth, 1948. 
By order of the Board. : 


4. BR. BRADFIELD, 
terente, Oni, pe 
Me, 


By 


one 
nies 


come account follow: 
Income and Surplus Account 
Years 


Deficit for year 25,890 
Add: Previous deficit. 272,147 


Deficit forward 298,037 
“Including taxes and royalties. 
Working Capita! 
1939 1938 


s $ 
2,005,845 °7,277,280 
1,906,876 1,906,600 


Working capital 88,969 5,370,680 
*Including amount due from Montreal 
Power under arrangement, $5,593,000. 


Montreal Power 


Montreal Light, Heat & Power's 
consolidated financial statement for 
1939 shows operating revenues at 
$25.6 millions as against $24.6 mil- 
lions the year before. Non-operat- 
ing income was off from $1.2 mil- 


lion to lese than $1 million. After | cash 


providing for all senior charges, net 
income available for dividends at $9 
millions was $300,000 greater than 
in 1938, making the returns on the 
capital stock around $2 a share. 
This contrasts with $1.94 a share 
the year before. 


The breakdown of electric rev-|;) 


enue shows that increases were 
general in practically all divisions. 
On the other hand, gas revenue was 
somewhat smaller than a year ago. 
Taxes are up from $3.5 millions to 
$3.8 millions. ; 

The consolidated balance sheet as 
at the end of last year shows fixed 
assets at $219.8 millions, before de- 
preciation, an increase of $2.5 
millions over the previous year.. In- 


vestment in affiliated companies re- 


mains ‘about the same, while there 


DIVIDEND NOTICES 


Banque Canadienne 
Nationale 
Quarterly Dividend 


Notice is hereby given that a divi- 
dend of two per cent (2%) (being at 
the rate of 8% per annum) has been 
declared by the Directors of the 
Banque Canadienne Nationale on the 
paid-up capital stock of the Bank for 
the quarter ending on the 29th day 
of February. This dividend, bearing 
the number 196, will be payable at 
the Main Office or ‘at the branches 
.of the Bank, on or after the first day 
of March, 1940,to: the shareholders 
of record on February 15th. 


By order of the Board, 


CHARLES ST-PIERRE, 
General Manager. 


The Montreal 
Cottons Limited 


IS HEREBY 


ERAL MEETING of the Shareholders of 
The Montreal Cottons Limited, will be 
held in the office Of the Company, 710 
Victoria Square, Montreal, on Monday, 
the 19th day of February, nineteen 
hundred and forty, at the hour of 12,15 
o’clock P.M. for the purpose of receiving 
the Annual Report, electing a Board of 
Directors for the ensuing year, appointing 
auditors, and to transact such further 


business as may come before the meeting 


BY ORDER OF THE BOARD, 


CHAS. GURNHAM, 
e Secretary-treasurer. 


Valleyfield, January 29th, 1940. 


York Knitting Mills 
Limited 
DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of 20c per share has been de- 
clared on the Common Stock of the 
Company for the six months g 
December 31, 1939, payable February 
15, 1940, to shareholders of record at 


fi 
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eeeeeree 
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srevereces 


to surplus ... 1,499,301 
Working sg ’ 


s e 
17,052,471 16,292,551 
8,294,873 8,051,159 


8,757,598 8,241,392 


ssets 
Current liabilities .... 
Working capital eeere 


Biltmore Hats 


Improvement in earnings is report- 
ed by Biltmore Hats Ltd. in the year 
ended Nov. 30, 1939. Net profit was 
equivalent to earnings on the no par 
common stock of $1.24 a share, com- 
pared with 70 cents in the previous 
year. Improvement is shown in 
working capital. 

, Balance Sheet Items 
1938 
s 
75,588 
167,921 
190,470 
9,679 
175,000 
Income and Surplus Account 
1938 
EJ 


126,725 
100 
26,400 


» interest ..sceee 


Less: Income tax .... 


Net profit ........ oeve 
Less: Pref. divds. .. 
Com. divds. 


Surplus for year .... 


. surplus .. 


s $ 
520,994 438,819 
92,305 22,653 
428,689 416,166 


Brazilian Traction 


Brazilian ‘Traction, Light and 
Power Co. net earnings in the year 
to Dec. 31, 1939, show a decrease of 
4.53% from 1938, Net earnings for the 
past year totalled $19,334,598, com- 
pared with $20,252,665 in the pre- 
ceding year. 

Following is a tabulation of earn- 
ings for December and for the 12 


months period to Dec. 31: 
Monthly Earnings 
1939 1938 


$ $ 
3,014,361 3,267,594 
1,490,935 1,588,029 


1,523,426 1,679,565 


Current liabilities .... 


Incr. 


December:e % 
°7.75 


Net earn.t 

12 Months Ended 
Dec. 31: 

Gr. earn. ...... 37,199,350 38,078,934 

Op. exps. ...... 17,864,752 17,826,269 


Net earn. ...... 19,334,598 20,252,665 . 
eOwing to the decline that bas taken 
place in quotations of Brazilian exchange 
the rate of exchange adopted for the 
month is arbitrary although less than the 
quoted rate for free ex e which is 
largely nominal. 
e decrease in net earnings as com- 
with the corresponding month of 
the previous year is more than accounted 
for by the decline in exchange, according 
to an official of the company. 
*Decrease. 


Toronto General Trusts 


Improvement in net profit and in- 
crease in assets is by Tor- 
onto General Trusts Corp. in “the 
year ended Dec. 31, 1939. 

Net profit, after all charges and 
deduction for income tax: reserve, 
amounted to $242,104 in 1939, com- 
pared with $232,166 in 1938. Total as- 
sets under administration increased 
$2.1 millions to $239.9 millions. 

Annual meeting of shareholders 
will be held at the company’s head 
office in Toronto on Feb. 7. 


the close‘of business on February 8, ; 
1940. ; 


By order of the Board, 


WwW. A. CLARKE, 
Secretary. 


York Knitting Mills 
Limited 
DIVIDEND NOTICE 


Notice is hereby given that a divi- 
end of 3% % hes been declared on 


i First ference Stock of the 
Company for the six months ending 
December 31, 1939, payable February 
15, 1940, to shareholders of record at 
a close of business on February 8, 
190. 
By order of the Board, 
W. A. CLARKE, 
; Secretary. 


Enns 
York Knitting Mills 
Limited ; 
DIVIDEND NOTICE 
is hereb 
dona of 3% % has on 
Stock of the 
- the six months ending 


. to shareholders of record at 
the close of business on February 8 


By order of the Board, 


W.A. s 


ened 


Invest. certificates . 
Deposits 


iven that a divi- of 


104 C4 
off offi 
reserve. 


Creditors’ Position 
1939 


,000 prem- 
tax 
1938 
$ & 
11,636,313 12,599,171 
35 592 


19,735,448 19,692,763 
. 6,903,549 6 453 
12,831,899 13,262,310 
4,901,612 4,829,508 
24,637,000 24,522,271 

tes, etc. ....++++ 215,179,749 213,250,742 
Twin City Rapid Transit 
in operations is re- 


Improvement 
vealed by the annual statement of 
Twin City Rapid Transit Co, for the 


*| year ended Dec. 31, 1939. While total 


operating revenue was down $8,568 
from the previous year, net profit in- 
creased to $140,552 from a net loss of 
$43,842 in 1938. 

Surplus forward was increased to 
$3,456,230 from $3,011,044 at the end 


* 


<" % 


. : 


Exercise Influence 


Nervousness Regarding, Unloading of Farm 
Holdings Across Line Reflected at Winnipeg— 


Few New Developments 
WINNIPEG.—Price fiuctuations and a somewhat bearish trend 
in the Chicago market continue to’ influence the movements of the 


ta-708 | Canadian grain markets, Despite a mild firming influence exerted 


by export. interests.early.in the week, Winnipeg responded more 


a3 definitely to the bearish developments at Chicago. However, United 


7,324,187 
~ 1,111,959 


13,652 
1,633 


eee 1,127,244 
194 

898,200 

16,410 

142 

62,746 


. _ 149,552 
+ 3,011,044 3,134,505 
359,198 


14,451 
101,048 
129,792 

3,011,044 
1.04 
a$1.46 


nil 
41.15 


Surplus forward 
Times Cons. Bond Int. 
Bareess. .2.ccscecsee . 


Earnings per Share: 
Pref.: Earn 


States wheat prices ran 


much higher than those in Canada and direct 
competition is rare. easy: 


7 Wa 5 


IN CANADA SINCE 


ar 


XPORTERS 


RBEeECclIiveERS «© $6eMEPPERS.* I 


Terminal, Transfer. and 


Country Elevators ' 

Capacity: NewYork ProduceExchange _ 
12,500,000 Bushels - and other Exchanges 

Executive Offices, WINNIPEG +» Private wires connecting offices sereve Conede 


Winnipeg’ Exchange . 
Chicago Board of Trade 


Moves at Chicago arose partly because a main source of American 


strength has come from the holding of 
“94 Government loans, 


~ 


Millers, in order ta get wheat to 


§3 | all current requirements, have had 


te bid high enough to induce some 
farmers to part with their holdings. 
Traders realizing that farmers must 
sooner or later let go, either under 
pressure of requirements for cash, 
or in order to liquidate loans before 
the end of the crop year—likely 
limit also of government loans—have 
been somewhat reluctant to support 
the market. Prices for futures in 
consequence have been consistently 
below levels for cash wheat, 
spite of the fact that wheat supplies 
in the United States will certainly 
be decidedly smaller next crop year. 
Some volume of farmers’ selling has 
begun to appear now. 


324,326 | Big Carryover 


2,534, 
1,135,720 
1,398,606 


Trusts & Guarantee 


Trusts & Guarantee Co, reports 
net profit after all charges and taxes 
of $78,242 in 1939, compared with 
$79,278 in 1938. Deduction for Do- 
minion and provincial taxes in- 
creased $1,692 in 1939 over the pre- 
vious year. 

Liquidity of assets held for with- 
drawable deposits ratio ince 
to 84.23% from 84.05% in 1938. 

Estates, trusts and agency account 
increased to $43.4 millions from $43.1 
millions. 

Annual meeting of shareholders 
will be held at the company’s head 
office on Feb. 7. 


. . 307 


lin 1938, 920,819 in 108, $16 008 
and $21,974 in 1936. 
of fully-paid and 


$ 
7” 6,603,737 8, 701 
3,010,741 3,007,456 


9,614,478 9,884,157 


2,762,277 
598,820 6,821,804 
300,076 

843 2,759,567 


12,401,321 12,643,724 


— —_ iter. fie 43,377,233 43,004,150 
rrent account assets less current 
liabilities. 


‘Canada Dry 


Canada Dry Ginger Ale, Inc., re- 
ports net profits for the three months 
ended Dec. 31, 1939, equivalent to 
53 cents a share on the 615,157 com- 
mon shares outstanding. This com- 
pares with 33 cents a share in the 
corresponding period of 1938. 

Accounts of the company’s Can- 
adian subsidiary have been converted 
into U. S. dollars at approximately 
the average monthly exchange rates. 
Unrealized loss arising from conver- 
sion of Canadian assets and liabili- 
ties has been charged to earned sur- 
plus. Net income of the Canadian 
subsidiary for the 1939 period 
amounts to approximately~14.4% of 
consolidated net income for the 
period. 

Depreciation provision for the 
1939 quarter was $92,045 and for the 
1938 period $82,368. 

Consolidated Net Income Account 

Three Months Ended December 31 


eee eee eeeeee 


Secured by: 
soe assets 


§;111,791 
157,111 
4,954,680 


2,634,124 
1,956,741 


405,646 
1,807 


Detroit Bridge 
Gross receipts of Detroit Interna- 


31, 1038, was $113,066 before depreci- 
tion, federal income tax and inter- 


(Por 


Another recent bearish influence 
has been a published statement by 
the United States Department of 
Agriculture, in which there was 
stressed the fact that although pros- 
pects for winter wheat production 
are poor, there may be a good 
spring wheat crop, and that the 
carryover at the end of the current 
crop year will be large. The state- 
ment seemed designed to justify 
several elements of Washington's 
current wheat policy. The latter 
embraces the continuance of subsi- 
dies for export of soft wheat from 
north Pacific coast ports and also a 
refusal to enlarge the basic acreage 
for spring wheat. Farmers cannot 
increase their operations and still 
share in loan privileges or in “par- 
ity payments” that may be offered 
in support of wheat prices. A third 
government project is to apply 
quotas against the admission of 
Canadian wheat, in case the dispar- 
ity of prices between the two coun- 
tries leads to any imports over the 
duty of 42 cents a bushel. 


Big Exports 

«Published reports indicate that 
exports of Canadian wheat and 
flour, which last week reached over 
five million bushels, are now run- 
ning at a substantial rate. Presum- 
ably there has been going forward 


‘wheat by farmers under 


some of the 20, million bushels of 
Canadian wheat recently purchased 
in the. Winnipeg market by the 
British authorities. Although there 
are no regular reports now pub- 
lished of Australian loadings, a des- 
patch from Melbourne states that 
shipping space has so far been ar- 
ranged for only a small fraction of 
the 60 million bushels lately bought 
there by Great Britain. Incidentally, 
it is by no means sure that pub- 
lished figures for sh t of wheat 
from North America are to be relied 
on as complete, under war condi- 
tions governing shipping from both 
Canadian and United States ports. 
- 


* * 

Coarse 

Some export business in Canadian 
oats and barley continues. The 
scarcity of these grains in England 
indicates that a much larger de- 
mand would be experienced if ship- 
ping space were available. On ac- 
count of their bulk it costs propor- 
tionately more to move them than 
an equal weight of wheat. With the 
plang farmers have for increasing 
hog production in western Canada, 
however, it is not clear that they 
would deliver coarse grains for any 
greatly increased movement except 


at an advance over current prices. 
. + * 


Estimates Too High 

There is an inclination in trade 
circles to discount the suggestion 
made by the Dominion Bureau of 
Statistics in its latest wheat review 
that the world wheat carryover 
may increase by 200 million bushels 
during the current season to a rec- 
ord high next July. Such an esti- 
mate, it is pointed out, allows for 
no increase in world consumption 
on account of war. Not only are the 
food requirements of soldiers, so 
far as bread is concerned, higher 
than those of civilians, but civilian 
populations in wartime are likely to 
consume more bread, if it is obtain- 
able, as other foods become harder 
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THE CANADIAN CONSOLIDATED GRAIN » 
rade COMPANY: LIMITED i 
Operators of Country Elevators in Manitoba | 


and Saskatchewan and Terminal Elevators at 
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Grain Commission Merchants — Shippers and Handlers 
of All Grains 


Head Office: WINNIPEG, CANADA 


PARRISH & 
HEIMBECKER 


LIMITED 
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Grain Receivers 
Shippers and 


HEAD OFFICE: WINNIPEG 


BRANCH OFFICES: 


MONTREAL TORONTO PORT ARTHUR — 
LETHBRIDG 


E CALGARY EDMONTON 
VANCOUVER 


N. BAWLF GRAINCO.LTD. 


ESTABLISHED 188! 
HEAD OFFICE — WINNIPEG, MAN. 
Owning and operating country elevators and the 


BAWLF TERMINAL ELEY., PORT ARTHUR, ONT. 
CAPACITY 2,500,000 BUS. : 


to--procure: - In: addition there -is-+} 


likely to be a largely increased use 
of wheat for livestock feeding in 
European countries, including the 
United Kingdom, owing to the diffi- 
culty of getting other supplies. 


World Stocks Abundant 
In Season Just Closed 


Bumper crops, due to high yields 
on record world acreage made wheat 
unprecentedly abundant in 1938-39, 
writes Joseph S. Davis, in a sum- 
mary of the world’s wheat situation 
covering crops matured in 1939. The 
summary is the latest bulletin in the 
current series of Wheat Studies of 
the Food Research Institute of Stan- 
ford University. 

Prices, reports Mr. Davis, where 
unsupported by public agencies, fell 
to very low levels. Multifarious gov- 
ernmental interventions were more 
nearly universal than in any year 
since 1919, and these kept returns to 
producers generally remunerative 
except in Canada and Australia. 

International trade in wheat and 


precedent, the United States pushed 
export sales, while Argentina sold 
sparihgly until late in the season. 

Wheat disappearance in the world 
ex Russia was larger than ever be- 
fore. Food use rose, chiefly in the 
Danube countries and India; but in 
Spain and Japan, because of war 
conditions, it was exceptionally low. 
Feed use of wheat expanded, espe- 
cially in North America and the 
United Kingdom—in Europe mainly 
because Argentine maize supplies 
were short and domestic agricultural 
measures held down corn exports 
from the United States. 

World wheat carryovers neverthe- 
less increased by more than 500 mil- 
lion bushels, to approach the 1934 
peak. Stocks rose most in Argentina 


and| where an exceptionally small pro- 


portion of the large exportable sur- 
plus had been moved even by Sept. 1. 
Within importing Europe most of 
the increase was In Germany, France, 
and Great Britain, where there was 
marked expansion of security re- 
serves, The European war, con- 
cludés Mr. Davis, began with world 


wheat supplies at new high levels. 
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OPERATING TERMINAL ELEVATCRS~ FORT WILLIAM. PORT ARTHUR -VANC 
423 COUNTRY ELEVATORS THROUGHOUT THE WEST 
101 COAL SHEDS . 


Our Service and Facilities Guarantee Satisfaction 


Street Car Units 


To Enter Free 
Duty Exemption Ruling 
Hints New Order For Can- 


adian Car 


The special rubber-mounted trucks 
used in the modern P. C. C. street 
cars are to be admitted to Canada 
duty free when imported from coun- 
tries receiving the British prefer- 
ential and intermediate tariff rates, 
it is decreed in a recent order-in- 
council. The duty-free entry is to 
extend to Oct. 31, 1940. 

The announcement of the order- 
in-council states that this action is 
taken “at the urgent request” of 
interests involved. 

The new type street cars are now 
used in Toronto, where 140 cars were 
bought at a cost of $2.8 millions in 
1938. One car is also being used in 
Vancouver. 

It is not indicated whether Toronto, 
Vancouver or some other city is 
interested in buying more of this 
type of equipment but it ‘would ap- 
pear that preliminary enquiries for 
prices have been made with a view 
to purchase, It is understood that 
operation of the new cars in Toronto 
by the ‘publicly-owned © Toronto 
Transportation Commission has been 
very successful. From the standpoint 
of improved service and economy, 
the new street cars have reportedly 
lived up to advance claims in nearly 
every respect. . 
Canadian Car & Foundry Co. holds 


Low /the Canadian manufacturing and 


sales rights to this type of equipment 
but the specially’ designed trucks 
with rubber inserts have to be im- 
ported from U. S. makers. Canadian 
Westi made the motors and 
brake equipment for the former 
order from Toronto. 

A former order admitting. the 
trucks duty-free expired late in 
1938. 


Your Investment 


Legion Appeals 
For Funds 


Open Dominion Drive Feb. 
12 For $500,000 to Finance © 
War Work 

Canadian Legion War Services 


‘Inc. on Feb. 12 will launch a Domin- 


ion-wide drive for $500,000 to finance 
its war programme of providing edu- 
cational - facilities, entertainment, 
recreation, etc, for the armed 
forces. 

The Legion in conjunction with 
the Canadian Association for Adult 
Education is carrying out a scheme 
of education in military districts 
and abroad. Continuation of public 
school education and lectures on @ 
variety of subjects are being given. 
In the 11 military districts of the 
Dominion committees have been’ 
formed. 

Subjects taught will cover a wide 
field, including current events, 
economics, agriculture, technical 
subjects, skilled trades, etc. British 
and French authorities have assured 
the Canadian organization of their 


co-operation. 
The Legion states fn its appeal 


Questions Answered 
Without Charge 


As a subscriber to The Financial Post you are entitled to 


information regarding any Canadian investment 
address your enquiry to The 


are interested 
If not already a subscriber, 


t you 


Investment Department when sending in your subscription. 
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Now Blaming Vote Sate New Peak 


i Elediion May Delay 


oor 


For Dull Market 


Decision on Mining Tax 


Amendments — Leaves Industry on Limb — 


False Alarm on Nickel Seizure ok 


Steep Rock, Coniaurum and Aunor have been the latest bright 
spots on the mining stock market. Otherwise about the only change 
inas been that people in the market have found a new reason for its 
inexorable lassitude. Now the real explanation, we are informed, is 


“pre-election dullness.” 


. The special interest in Steep Rock seems to have resulted partly 
from a report of new diamond drill results. Joseph Errington declared 
he had nothing to say. Probability of very low cost power resulting 
from the St. Lawrence seaway project—when and if—it goes through 
is also reported the reason some people are currently interested. 

‘. ©oniewrum reported the highest quarterly operating profit in its 
history. This.is one of the properties where the higher price of gold 
is really making a difference and, of course, there are the ore possibili- 
ties in ground out toward the McIntyre which are very intriguing to 
forward-looking stockholders. The McIntyre has continued to get very 
ne results from this new high-grade section of its property and 
aturally the hope is that Coniaurum will share in the spoils. 

\ Aunor mill has been getting very satisfactory results in preliminary 
oes and the market is always ready to respond to anything at a 


oranda-controlled property. 


On a Limb 

The dissolution of the Dominion 
House and the calling of an election 
is not entirely satisfactory to the 
mining industry. It was generally 
expected that when the budget was 
brought down, Minister of Finance 
Ralston ‘would be introducing 
amended Jegislation on both the Ex- 
cess: Profits Tax and that very dis- 
turbing clause of the Income War 


” Tax Act khtown as 32B. 


If the present Government and 
Mr. Ralston go back, these two vital 
changes may eventually go through 
as expected. Return of another group 
will probably mean that the mining 
fhdustry will have another big and 
bothersome job of explanation and 
galesmanship to do. Meanwhile, it 
has to wait, not sure that in some 
Cases it won't have outrageously in- 
equitable taxes to bear; not sure 
that one vital handicap has yet been 
conquered. 

: a * 
Begins Campaign 

Under the leadership of W. C. Dit- 
mars and A. E. Jukes, the British 
Columbia Chamber of Mines has 
started its campaign to collect funds 
for carrying on its variety of valu- 
able work for another year. In ad- 
dition to its service as a’ source of 
information on west coast mining, 
it has been doing important work 
each year with its night classes for 
prospectors. In the 17 years these 
classes have been given, some 1,600 
men have learned the elements of 
mineralogy, geology, development 
and testing. The Chamber also 
serves as a clearing house for 
claims, 
holdings with the Chamber and 
these lists are then submitted to 
prospective purchasers. 

” 


* 
False Alarm 
Press reports this week that 
nickel tubing, apparently destined 
for Germany, had been seized by 


- the British Prize Court at Gibraltar 


.after discovery on the U.S, freighter 
Examelia were in some respects 
misleading. 

Officials of the nickel ‘industry in 
Canada point out that this is likely 


Ore Supply Up 
At Pickle Crow 


Now Has Proven Ore For 
Four Years to 1,950-t. 
Level—Net is 53 Cents 


At ‘the end of 1939, definitely 
proved ore at Pickle Crow Gold 
Mines down’ to the bottom level at 
1,950 ft., was sufficient for four years, 
states B. H. Budgeon, director of 
mining for the Hammell interests. 
Two years ore supply still exists 
above ‘the 1,200-ft. level—the same 
as at the end of 1938—and a further 
year's supply has been developed 
from 1,200 to 1,950-ft. depth, doubling 
reserves in this section to two years’ 
supply.’ 

Ore reserves at the end of 1938 had 
been as sufficient to keep 
the mill running for three years. 


Profits Show Increase 


Mr. Budgeon estimates that the 
company would show earnings of 53 
cents a share after taxes and depreci- 
ation have been deducted compared 
with 48 cents during the previous 
yeer. 

Values on the new lower levels 
are stated to be somewhat lower 
than on the upper levels but vein 
and geology show their usual per- 
sistency on the bottom level at 1,950- 
ft. depth. Due to the somewhat 
greater widths which reduces the 

per ton, the profit per ton has 
remained practically constant, it is 
stated. 

, Explore Drill Results 

Putting out the long 2,800-ft. 
crosscut has now been completed to 
the point where previous diamond 
dri and recent drilling from sur- 
face have indicated excellent values 
in what appears to be three main 
ore zones over a length of 400 ft. 
‘These values were at various depths 
from 125 to approximately 350 ft. 
vertically. Extensive work will now 
be done on the 750-ft. level to locate 
these ore bodies, 

‘Five hundred feet west of these 
drill results and 60 ft. south of the 
main drive going to the northeast, 
in has been cut on which about 

i been done show- 


| ding a stringer zone about 10 ft. in 


carrying some interesting 
Drilling is stated to line up with 


| the drilling done on Albany River 


Gold Mines to the east, indicating a 
zone extending over a length of ap- 
ee a 3,600 ft. Albany River 


Prospectors can. list. their 


to be an extremely small type of 
tube used in tadios and normally 
shipped by parcel post. The tubing 
weighs about one pound per 1,000 
feet and the outside diameter is .044 


inch. One U. S. manufacturer is I 
known to have been supplying a/| October 


Budapest radio manufacturer with 
this material. Because the tubing is 
sent by parcel post, # would not 
appear on a ship’s manifest; hence, 
the seizure. 


* s 

“Gold Too High” 
Though nearly all voices on af- 
fairs economic say the price of gold 
is likely to go higher, Russell C. 
Leffingwell of the J. P. Morgan 
house doesn’t think it should. In a 
lenthy report for the U.S. Tempor- 
ary National Economic Committee, 
he says, among other things, that 
what business on this continent 
now needs is a “healthy rise” in 
commodity prices; that 


price for gold, causing an under- 
valued dollar, thus over-cheapening 
prices for commodities and services 
and attracting to America the 
world’s gold supply in payment for 
these, because U.S. does not pur- 
chase enough goods and services 
from’ other nations. By allowing 
prices to rise, this would correct 
the undervaluation of the dollar, 
he argues, and tend to diminish the 
dumping of gold in America. 
- om > 


Argument Significant 


There is considerable argument, 
the consensus being that Mr. Lef- 
fingwell is putting the cart before 
the horse, getting mixed up on 
-cause-and effect... t-:-- =» 

The significant thing for Canada 
is not the matter of the argument, 
but the fact that there is argument. 
In recent weeks there have been a 
couple of important declarations 
about the future-of gold, both re- 
ported on these pages. Apparently 
the subject of gold is bothering both 
Wall Street and Washington. But 
there is one thing sure: the forces 
driving gold to a higher price are 
today more in number and greater 
in weight than the forces which 
would drive it lower. 


United | October 
States has established too high a Seen 


Province's - Gold Mines 
Increase Output Value 
10.26%, During 1939 , 


With production worth practic- 
ally $110 millions in 1939, Ontario 
gold mines’ output exceeded that of 
the previous year by 10.26%, ac- 
cording to a tabulation of the De- 
partment of Mines of Ontario. This 
constitutes an all time record. 

During the year, 10.7 million tons 
of ore were treated by the gold mines 
or 11.65% more than in the preced- 
ing year. The number of ounces of 
gold recovered increased 6.5%, the 
higher price for gold in 1939 causing 
the value of output to rise even more. 


December Also Higher 
Production of Ontario gold mines 
in December ‘showed an increase of 
5.28% over the same month of 1938 
at $10,267,493. December output was 
the highest monthly production on 
record. 

Southeastern Ontario had its first 
production since 1922 when Cordova 
started production in December. 
Output reported in December in- 
cluded gold in silver precipitates 
shipped by Berens River Mines, 
average assay value of certain ore 
shipped by Jellicoe Mines to the 
Magnet mill and mint returns for 
Kenepo in the Kenora area. 

Ontario ld mines production 
figures in 1939 are as follows: 

Ontario Gold Output 


1938 


$ $ 
+ 34,326,407 32,846,907 
4,429,918 3,766,435 
4,495,832 3,700,887 
4,556,844 3,921,535 


47,809,001 44,235,764 

Kirkland Lake—Larder, Belt: 
to Sept. 30 .... 020,324 27,238,460 
3,381,176 3,076,541 
3,002,997 2,919,737 
3,167,854 3,106,854 


1 37,572,351 36,341,592 
Matachewan—Sudbury, ete.: 
eee ae 2,028,165 


3,261,303 2,791,677 
Northwestern Ontario: 
. 14,574,447 11,309,414 
1,917,057 1,399,251 
2,107,145 1,404,964 
2,257,374 1,614,154 


Total 20,856,023 15,727,783 
Total for Ontario: 


Jan..to Sept. 30 .... 79,377,439 73,426,154 
10,003,258 8,492,455 
9,860,789 8,284,329 
+ 10,267,403 8,897,086 


Grand Total .... 109,508,979 99,100,024 


Yama Picks Up 


\Ore Extension 


Drill Holes Find Values 
Along Fault and Crosscut 
South Locates the Ore 


Following displacement of the 
important BC zone of Yama Goli 
Mines by a fault, a crosscut put out 
southwest from the B zone has 
broken into the extension of the ore 
past the fault, with values of $17.50 
showing in beth.walls of the cross- 
cut at the north contact of the zone. 


Length of 250 Ft. Indicated 


Where the crosscut found the ore 
is only a few feet distant from where 
a surface drill hole gave an inter- 
section of $9.63 across 18 ft. 3 in. 
Other drill intersections along a 
length of 250 ft. in this section are: 
$10.10 across 6 ft.; $9.07 across 11 ft. 
6 inches; and-$3.93 across 6 ft. 7 in. 
These holes had originally been 

ought part of the B zone. 

Plans now call for continuation of 
the crosscut across the entire width 
of the ore zone before drifting along 
it is commenced.. 


Mining Enguiries 


International Nickel 


What price does International 
Nickel get for its nickel now that 
the British Empire is at war? How 
is the company’s copper output 
being sold? 

International Nickel for some 
years has been selling its output of 
nickel in Canada and the United 
States at a price of 35 cents per 
pound in United States funds. There 
was some difference between the 
price quoted in Europe and the price 
in the Western Hemisphere up until 
about a year ago, but at that time 
the European price was brought into 
line with the price on this side of the 
water. 

With the large proportion of the 
company’s cqsts incurred in Cana- 
dian dollars, the company stands to 
benefit somewhat by depreciation of 
the Canadian dollar in terms of the 
United States dollar. 

International Nickel was one” of 
the companies to enter, into contract 
with the British Government for sale 
of copper. Approximately 80% of 
available output is sold at a price 
which is understood to be approxi- 
mately 10 cents a pound, Recently, 
it was reported that more of the 
company’s copper output had been 
sold in France at a considerably 
higher price. 


Gunnar Gold 


Please give me a brief outline 
of Gunnar Gold’s position. 


Gunnar Gold had a net profit of 
between 8% and 9 cents a share dur- 
ing 1939, an improvement of over 2 
cents a Share on 1938. Dividends 
have totalled 6 cents a share each of 
the last two years. 

Now that the company has finished 
shaft sinking, four new levels are 
available for exploration and inter- 
esting new information as to condi- 
tions at depth should come out this 
year. No statement on ore reserves 
has been issued since the end of 
1938. At that time reserves were suf- 
ficient for something’ over one year’s 
milling requirements. Working 
capital is substantial at about 20 cents 


a share. 
Home Oil 


What are the prospects of Home 
Oil at the present time? 


Home Oil is expected to show in- 
creased earnings during 1940 due to 
completion of further wells on its 
large acreage of proved oil land in 
the north end of the Turner Valley. 


largest ever brought into production 
in Turner Valley, and this well 
changed the whole complexion for 
the north end of Turmmer Valley. A 
further well has been completed and 
drilling of a third well is nearing 
completion. These should result in 
an important increase in production, 

As Home had $1,435,580 in liquid 
assets as at Sept. 30, 1939, financing 
the drilling of wells should not 
hamper the company. In addition to 
the work being done in Turner Val- 
ley, the company is drilling a well 
on the Brazeau structure. If the 
Brazeau well should be successful, 
it would be of major importance, as 
Home has a very large acreage on 
the Brazeau structure. 


Cariboo Gold Quartz 


Can you tell me the likely in- 
crease in milling capacity for Cari- 
boo Gold Quartz? What has been 
the recent earnings record? 


Cariboo Gold Quartz Mining Co. 
is now considering increasing its mill 
from 300 tons to perhaps 350 tons 
daily capacity. 
been increased to close to 400,000 
tops compared with 302,165 tons on 
January 31, 1939, and this increase 
was the factor prompting considera- 
tion of a mill increase. With the mill 
at 300 tons daily, the company is cur- 
rently treating about 110,000 tons of 
ore annually, 


Earnings have been ‘somewhat 
higher in the current year with net 
profits for the nine months ended 
October 31, 1939, equal to 28.1c. a 
share compared with profits of 34.2c. 
a share in the fiscal year ended 
Jan. 31, 1939. Dividends are being 
paid at the rate of 16c. per annum 
in quarterly payments, plus extras 
which totalled 5c, a share for the 
1940 fiscal year. Working capital 
amounted to $356,475 on July 31, 1939. 
or pearly 30c. on each of the shares 
outstanding. 


Matachewan Profit Off 
From Third Quarter 
With an estimated operating profit 


of $72,613 for the last quarter of 1939, 
Matachewan Consolidated Mines re- 
from 


The Home-Millarville No, 2 well| taxes, 


| Week in Oile 


See Attack 


On Oil Industry 


Swift Pre-election Move Which Would Take 
Over Control Flared in Alberta — Petroleum} | Tittle change i ter Consolidated 
Association Passes Resolution, Awaits Report 


From Our Own Correspondent 

CALGARY.—The Alberta oil ere is opposed to try 8 
control through a permanent “regulatory board clothed man- 
datory and prohibitory powers.” It definitely wants the right to con- 
sider and give its opinion on any legislation that might be drawn upon 
by the Provincial Government, on the basis of recommendations that 
may be made by the McGillivray Royal Commission. 

That was the gist of a resolution passed unanimously at a meeting 
of the Alberta Petroleum Association, representing all branches of the 
industry. The meeting was called to consider proposals made- to the 
Royal Commission by: the commission counsel, J. J. Frawley, K.C., in 
his closing argument which wound up hearings of the Commission 


Dec, 30. 


Coming as they did as a “bombshell” in the closing hours of the 
hearing, the oil industry was given no opportunity to present its views 
on the Frawley proposals. The proposals, if placed in effect, would 
give the Alberta Government complete contro] of every phase of the 
oil industry by placing the production, refining and marketing of 
petroleum. products under a Government-appointed board. 

The cost’of the board would be met by a direct tax on oil, raised 
through a levy on every barrel of oil transported through the Turner 


Valley-Calgary pipe line. 
Political Hay? 


+The resolution requests the Min- 
ister of Lands and Mines: 


That the Royal Commission re- 
port be made available to all 
producing, refining and distribut- 
ing companies at the earliest pos- 
sible date. 

That no action be taken by the 
Alberta Government to imple- 
ment the whole or any part of the 
findings of the Commission until 
all branches of the oil industry 
have been given an opportunity 
to make a careful study of the 
report. 

That the provisions of any con- 
templated legislation or regulation 
implementing any recommenda- 
tions made by the Commission be 
submitted to the Petroleum Asso- 
ciation and the industry generally 
for consideration. 


The meeting and the resolution 
have considerable political signifi- 
cance. Some sections of the oil in- 
dustry fear that, when the McGill- 
ivray Commission report is tabled 
before the Legislature, meeting 
February 8, the Aberhart Govern- 
ment may rush through legislation 
having a vital effect on the oil in- 
dustry, adjourn, declare an election 
and make political hay out of hasty 


legislation affecting oil. 
* a * 


Bigger Flow Ahead 

With Turner Valley allowable al- 
ready raised to 18,000 barrels daily, 
oil producers are now looking for- 
ward to the spring, summer and fall 
period of even bigger market de- 
mands and still larger allowables, 
The new allowable, together with 
production from the Home 4 well 
just completed and from ‘four wells 
now drilling in the lime, is expected 
to provide for February require- 


Sladen Malartic 
Profit Higher 


Plan New Equipment to 
Reduce Tailings Loss—No. 
2 Shaft is Being Deepened 


An operating profit of $91,487 was 
realized by Sladen-Malartic Mines 
in the three months ended Dec. 31, 
1939, more than twice the $41,558 re- 
ported for the preceding three 
months. Operating profits showed a 
gradual increase from October to 
December but are expected to be 
somewhat lower in January due to 
a breakdown in the mill. 

Experiments now being carried 
on indicate that the tailings loss can 
be materially reduced at a small 
capital expenditure and it is antici- 
pated that the necessary, equipment 
for this purpose will be installed in 
the early spring. 

Join Shafts at 725 ft. 

Sinking of the No, 2 shaft from 
the 350-ft. level has been started and 
will be carried to the 725-ft. level. 
During shaft sinking operatio 
ore will be hoisted from this section 
of the mine, and the entire mill feed 
will be drawn from the No. 1 shaft. 
The No, 1 and 2 shafts have been 
connected at the 350-ft. level and a 
number of interesting ore indications 
are now being tested by diamond 
drilling. When shaft sinking has 
been completed the two ‘shafts will 
be joined at the 725-ft. level. 

Details of results in the last three 
months of 1939 are as follows: 


. 
Operating profit . $24,573 


Coniaurum Operating Net 
Touches New Peak 


The operating profit of $202,776 
realized by Coniaurum Mines in the 
last quarter of 1939 set a new rec- 
ord, being over $30,000 more than 
the $172,333 reported in the preced- 
ing quarter and almost $75,000 mor: 
than in the last quarter of 1938. 
Figures are before taxes and de- 
preciation. 

Production in the December, 1939, 
quarter totalled $463,840 from 47,- 
680 tons of ore milled for an aver- 
age recovery of $9.73 per ton. In 
the preceding three months $433,835 
was obtained from milling 46,570 
tons of ore. Of this production $41,- 
914 was due to the increased price 
of gold in the last quarter of 1939 
and $17,791 for that reason in the 
September quarter. 

Capital expenditures were $8,351 
in the last quarter of 1939, 


ments. Next boost in allowable may 
come early in March. ° 

In December of last year the field 
quota was reduced to 12,500 barrels, 
and down to 10,000 barrels February 
1, Spring increases came only by 
April 1. 


Another Big One 

North Turner Valley has its 
third major oil producer—a well 
comparable to the big Home Millar- 
ville No. 2 and Royalite No. 43, now 
Canada’s second and third largest 
crude oil wells. ‘ 

The new well is Home Millarville 
No. 4—Home Oil's second successful 
completion on its 10,500-acre- block 
in the north end of the field. Acid- 
izing is still under way at Home 4, 
and it will be several days before 
the Conservation Board gives the 
well an official flow rating. From 
the well’s present performance, 
however, observers believe it will 
rate at least 2,000 barrels per day. 

The upper lime in North Turner 
Valley is considered the most pro- 
ductive zone. Observers believe it 
will prove at least the equal of the 
lower zone at Home 4, indicating 
that the.well should’ rank in the 
major well class of 2,000 barrels or 
better following completion of tests. 

Home Oil (Alberta) Ltd., wholly 
owned subsidiary of Home Oil, 
owns a 90% net interest in the new 
producer, with a 10% gross royalty 
payable to the Alberta Government. 

Home Oil will likely have a third 
producer in the north end before 
the middle of February. Home Mil- 
larville No.3, in which Home has an 
87% net interest, is drilling deep in 
the limestone within 300 feet of 
completion. 


Canadian Malartic Profit 
Affected by New Shatt 


Operating profit of Canadian Mal- 
artic Gold Mines was lower at $106,- 
879 in the last quarter of 1939 com- 
pared with $114,826 in the third quar- 
ter and $131,206 in the last quarter 
of 1938. Increased development in 
the new east shaft area resulted in 
higher costs and lower operating 
profits in the last quarter of 1939. 

Gold production amounted to $281,- 
110 from 61,900 tons of ore in the 
last quarter of 1939; $269,985 from 
63,561 tons in the third quarter; and 
$301,011 from 62,780 tons in the last 
quarter of 1938. 

Limited development has appar- 
ently indicated an ore body 150 to 
200 ft. long and 30 to 40 ft. wide, ex- 
tending from above the 175-ft. level 
to below the 475-ft. level, in the east 
shaft area. At the main shaft, the 
new ore body has been partly out- 
lined from the 750 to 970-ft. horizons 
with a length of about 350 ft. and a 
width of 30 ft. Grade is indicated 
as above mine average. 


Privateer Output Affected 
When Screen Wears Out 


Wearing out of a vibrating screen 
may mean January production of 
Privateer Mine will be slightly be- 
low normal, states D. S. Tait, presi- 
dent. With the screen out of com- 
mission for 12 days, usual washing 
and sorting of ore was impossible 
and mine muck had to go through 
the mill unsorted, reducing grade by 
approximately 30%. Mill feed at the 
end of the month was abnormally 
high and production accordingly 
may actually be normal. 

On Jan. 18, drifting on ‘the No. 2 
vein at the 800-ft. level had opened 
up 155 ft. of ore ave 2.48 oz. 
across .46 of a foot. This works out to 
a grade of 426 oz. across the usual 
3-ft. stoping width. 

It has now been decided to start 
crosscutting and drifting at the 
1,225-ft. level rather than continuing 
the shaft immediately to 1,350 ft. 


McWatters Profit Down 
But Better Than 1938 


ns Slightly 
“Earnings of $1.15, How- 


ever, Show No Change 
From Previous Year 


N.C. URQUHART & CO. 
STOCK BROKERS | 
Members Toronto Stock Exchange 


15 King Street West 


is shown in profits || 


the previous year, 
profit of $5,682429 reported 


ing | | 
not quite $50,000 higher than that)! 


estimated in the previous year. 

On the basis of net profits report- 
ed, for the year were equal 
to eae share, unchanged from 
the ous year. 

Like profits, production also 
showed little variation from 1938 re- 
sults. A total of $15,464,393 was re- 
covered during the year from 1,700,- 
355 tons of ore milled for an aver- 
age recovery of $9.11 a ton. This 
compared with 1938 output of $15,- 
496,804 from 1,734,647 tons of ofe for 
an average recovery of $8.93 a ton. 

An increase of $200,000 in operat- 
ing during 1939 was more 
than offset by a gain of nearly $240,- 


,000 in miscellaneous income. 


Preliminary results for 1939 are 
reported as follows: 


Estimated Earnings 
Years Ended Dec. 31 
1939 re 
$ 
prod. , 15,484,393 15,496,804 
9,722,101 9,503,598 


os 5,993,206 


Val. of bullion 
Less: Oper. ooas 
451,869 213,348 


6,214,161 


6,206,554 
531,732 


570,643 
5,682,429 5,635,911 


Est. profit before depr. 
Less: Res. for depr. & 
expend. on props. .. 


Est. net profit ........ 


Commonwealth 
Profit Rises 


Profit of $79,956 Reported 
For Drilling Subsidiary in 
Report 


A profit of $64,168 equal to 2.45 
cents a share is reported by Com- 
monwealth Petroleum for the seven 
months ended Dec, 31, 1939, com- 
pared with $48,990 or 2.65 cents a 
share in the year ended May 31, 1939. 
Figures for the more recent period 
are before auditing, as no audit has 
been made since May 31, 1939. 

In his remarks to shareholders, F. 
F. Reeve, president, states that the 
subsidiary, Commonwealth Drilling 
Co., was in operation the six months 
to Dec. 31, 1939, and the auditor’s re- 
port shows a profit of $79,955. After 
paying a dividend of $50,000, all of 
which accrued to Commonwealth 
Petroleum, and provision for in- 
come tax, $3,739 remained to be 
transferred to surplus account. 
Directors have decided to increase 
the capital of the subsidiary from 
$50,000 to $100,000 with the parent 
company subscribing for the new 
shares, , 
Commoil Profit 

Dealing with Commoil, Mr. Reeve 
states a net profit of $120,501 was 
realized in the eight months ended 
Dec. 31, 1939. Dividends totalling 
$48,509 were distributed and after 
paying $31,812 income tax, $40,179 
was added to surplus, A well-located 
site is stated to have been obtained 
for Commoil No. 3 well. 

Command Oils has completed its 
No, 2 well as a large producer. Profit 
for the eight months ended Dec. 31, 

39, totalled $47,388. After income 

, $34,877 was added to surplus. 

The drilling subsidiary has now 
started on its second well, Commoil 
No. 3. Wells are being drilled at the 
going contract prices. 

Unaudited Profit and Loss Account 

Seven Months Ended Dec. 31, 1939 


Subsidiary dividends 
Royalties 


Less operating costs: 
Executive salaries ....sess0s 
Legal & audit fees .. 
Office salaries 
Government invest. exp. .... 
eous expense 


Net profit 
Working Capital 
(Unaudited) 
As at Dec. 31, 1939 


Working capital .....scseeseeses 


Reports Issued 
By Anglo-Group 


Annual reports were issued this 
week for nine producing oil com- 
panies associated with Anglo-Can- 
adian Oil Co—Coronation Royalties, 
Firestone Petroleums, Foundation 
Petroleums,; Frontier Royalties 
Monarch Royalties, Prairie Royalties, 
Spy Hill Royalties, Sundance Royal- 
ties and Westflank Oil Co. 

W. G. Egnert, who is president of 
all these companies, informs share- 
holders that revenue received has 
been restricetd by the limited market 
for Turner Valley crude oil as evi- 
denced by reduced allowables. 

Production and profit realized by 
the group of companies*during the 
~~ ended Sept, 30, 1939, are as fol- 

Ss: 


Fron 
Operating profit of $51,595 report- | Monarch 
ed by McWatters Gold Mines for the | Prairie 


last three months of 1939 was ap-| so, 


proximately $10,000 lower than the 
$61,472 for the previous quarter, but 
showed an increase of $15,000 over 
the corresponding quarter of 1938. 

Figures in each case are before 
taxes, depreciation and deferred de- 
velopment. 


Quebec Gold Output Up 
During Past Year 


Gold production of the province 
of Quebec amounted to 953,151 oz. 
, & substantial increase 


202,673 : é 
Westflank 175,137 104, 13,609 

Representations made by Corona- 
tion, Firestone Pete., Frontier Royal- 
ties, Monarch Royalties and Prairie 
Royalties resulted in savings for 
each of these companies in their in- 
come tax. In case of Foundation 
Petroleums and Westflank Oil Co., it 
is thought representations may result 
in a saving. 

Distributions to shareholders to 
date have been as follows: 
° 


a T 
sus 
July 


Toronto, Ont, 


ADel. 6028 


Thomp. Lundmark Work 
Is Being Continued 


Although there was a war clause 
in their underwriters of 
shares of Thompson-Lundmark 
‘Gold Mines have continued to sup- 
ply funds for development, taking 
down shares at 35 cents a share, con- 
siderably above the present market. 
The company has sufficient funds in 
hand or agreed upon to cover pres- 
ent dev ent, it is stated. 

In a ion to the sinking of a 
shaft to 301 ft. inclined depth for ex- 
ploration of the Fraser vein, further 
tr aie cratpliaed, -axtending 
dril was , extending 
this oa a further 200 ft. to the north. 
On the 150-ft. level the first 32.4 ft. 
of drifting averaged $35.70 across 
2.6 ft. In 74 ft. of drifting at the 300- 
ft. level values averaged $31.50 over 
2.2 tt. After cutting a sump, drifting 
is to be continued at each level. 


Beattie Operating Profit 
Higher in Last Quarter 


Estimated operating profit of 
Beattie Gold Mines amounted to 
$281,231 in the last quarter of 1939, 
exceeding by over $20,000 the $258,- 
460 realized in the preceding three 
months. The increase over the 1938 
last quarter was more than $50,000. 
Figures are before taxes and de- 
preciations and deferred develop- 
ment. 

Metal production in the last quar- 
/ter of 1939 was $635,519 from 155,100 
tons of ore for an average recovery 
of $4.10. This compares with $595,- 
736 from 154,415 tons of ore for an 
average recovery of $3.86 a ton in 
the Sept., 1939, quarter. 


ESTATES 


Nat. 
New Ore Rich 


Cutting 6 ft. of ore running $31.15 
per ton at a depth of 350 ft, Na. 
tional Malartic Gold Mines No, §-34 
drill hole has extended its new ore 
zone reported earlier for a length of 
120 ft. to the south: 

Cross-sectioning favorable green- 
stone band which passes through 
the company’s property has now 
been resumed with the drilling of 
hole No. S-36 which has already 
made two intersections. At a vertj. 
cal depth of 80 ft., 7.3 ft. of core in 
this hole ran $5.98 per ton and a 36. 
ft. section at 107 ft. depth returneg 
$6.30 per ton. 

Hole No. 5-37, also devoted to 
cross-sectioning, had 1.4 ft. of core 
at 387 ft. depth running $8.75, while 
21.9 ft. of core at 419 ft. depth ran 
‘$6.35. Assays have not yet been 
received for two other possible ore 
sections at 468 and 49¢ ft. depth. 


Four Ore Zones 


Diamond drilling the main ore 
area in the programme started last 
summer has indicated four ore 
zones. The main zone showed a 
length of 1,100 ft. averaging $5 
across 23.5 ft.; and the branch zone, 
850 ft. averaging $8.05 across 7.3 ft, 
The east zone was cut in three 
holes, with intersections of 528 ft 
averaging $7.45; 26.9 ft. averaging 
$5.84; and 44.5 ft. averaging $2.65. It 
has an indicated length of 300 ft. 
with the east end still open. The 
fourth, or south zone, was cut in 
hole No. S-16, where 128 ft. aver. 
aged $9.06 per ton. 


BUSINESS 


INCREASED 


® Increases in the total value of estates 
under administration, in the balance carried 
forward in profit and loss account and in 
the proportion of quick liquid assets to total 
savings payable on demand, were the main 
features of this company's annual report. 
Reserves have been increased and the 
balance sheet indicates continued improve- 


ment. 


A copy of the annual report 
will be mailed on request. 
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Englishclubmen 

are the world’s 
most exacting pipe 
smokers. They demiand 
all the best smoking 
qualities of the world's 
finest tobaccos blended 
in “London Mixtures” 
such as Piccadilly. 
Confirmed smokers — 
and beginners alike 
find Piccadilly a re- 
velation in satisfying 
fragrance and flavour. 


Piccadilly 
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COME TO THE POINT 
For a riew kind of vacation! 
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l nis year, try a new vaca- 
tion where it's cool, where 
there’s golf, yachting. beach 
or pool bathing and every 
conceivable recreation plus 
military and marine pageantry 
at history's birthplace! The 
building and grounds are beau- 
tiful—the sea view magnifi- 
cent. There’s dancing nightly 
—Only a few hours away. 
Write for rates. 
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Exchange ' 
Soiled snow 
for 


) clean white sand 


) at CHALFONTE- 


FER 


in Johannesburg when, shortly be- bee: 


fore his death a few years ago, he 
gave me a review of his life, talking 
in great detail of the trek from Cape 


nesburg upon the news of the gold 
discoveries. 


First at Johannesburg 


The first gold mining company in 
Johannesburg which had an English 


registration was, of course, promoted: 


by Cecil Rhodes. In its prospectus 
he and his friends alluded modestly 
to the fact that in all the companies 
so far floated the public had been 
“taken in,” promised that 


renounced generously ahy remun- 
eration for their managing activity, 
declaring themselves satisfied with 
one third of the net profits. During 
the first 10 years the net profits of 
the whole Witwatersrand amounted 
to over $30, millions. 


The concentration in a few hands 
of most of the capital which sought 
investment in Witwatersrand gold 
mining at its beginning has molded 
the financial structure of the indus- 
try to this day, although the number 
of shareholders is now legion. But 
the whole industry is financially con- 
trolled and administratively man- 
aged by half a dozen “Houses” 
which came into existence during 
the first decade after the discovery. 
These Houses are now acting for the 
40 producing and diyidend-paying, 
and half a dozen or so developing 
mines.on the Rand; and, further, for 


some of the two dozen producing| getting 


and non-dividend-paying mines, 
The issued capital of the produc- 
ing and dividend-paying mines on 
the Rand is about $220 millions, of 
which roughly $125 or 
57%, was issued for cash, and the re- 
mainder for property, equipment, 
shafts, developments, and other as- 
sets. To the total approximately 10% 
has to be added for producing and 


ee 


experiences 
have had with valueless eeirtien 
and with good properties which had 
hopelessly  Overcapitalized 


{ 


gble for gold mining finance in 
ther countries, nor for the financ- 
ing of other industries in Africa. But 


tal which has been invested in gold 
mining on the Rand since its in- 
ception was only 200% of the capital 
which is still intact. This comparison 
is based on the nominal value of the 
presently intact capital. If we take 
its market valuation we find that it 
surpasses the nominal value of the 
capital which has ever been invest- 
ed. One would hardly exaggerate if 
one said that this is a record which 
could not be beaten by any modern 
industry. It is exclusively due to the 
existence of the. Houses and their 
stabilizing influence. 

That in spite of this influence a 
nominal amount has been invested 
and lost which is equal to the nominal 
amount which is intact and has 
proved profitable, has mainly 2 rea- 
sons which are again due to the ex- 
istence of the Houses. Firstly, any 
investments which were promoted 
by interests other than the Houses 
could only be made in. properties 
which the Houses considered not 
worth having. This problem is funda- 
mentally to that of the 
distribution of the world’s colonies. 
The same as Britain’s and France's 
in first has saved the world 
much trouble (though little grumbl- 
ing), the same as the existence of 


the’ Houses saved investors the} pr 


world over much money. Secondly, 
@s no earthly force can stop specul 
tors from investing in dang 
ventures, and as the Hi 

to outside promoters only such prop- 
erties as their experts advised them 
not to acquire, the outside gamble 


s SF esse 
tide 


inconspicuously. A furth 
lions went into companies 


general have been as little efficient 
as that in outside-Houses ventures. 


Linked With Gold 


If we consider, further, that until 
the First World War economic de- 
velopment in general was closely 
linked with the output of gold, and 
that the output of gold might not 
have been what it was if the invest- 
ment in mining had not been pre- 
dominantly controlled by the stabi- 
lizing influence of the Houses, it 
must be said that the Houses have 
greatly contributed to the welfare 
of humanity at large, in spite of what 
may justly be contended of many a 
shady person and many a shady 
transaction with which they were 
connected in their early days. 


In addition to the indebtedness 
which we have mentioned, and of 
which a large share is in the hands of 
the public, there is capital working 
in the Rand mines to the tune of 
$160 millions which has been ap- 
propriated from revenue. We recall 
that the total other capital invested 
on the Rand amounts to $350 mil- 
lions. These two figures show clearly 
the profit capacity of Rand mining 
if we compare them with the appro- 
fate for South’ African 
gold min outside the Rand. The 


$200 millions, and the 
from revenue are only 
millions. It has been estimated that 
in the first year after the Union de- 
parted from the gold standard (1933) 


Mining Concentrates 


Bart-Malartic Gold Mines optioned 
one million shares to R. A. Hutchi- 
son on Jan. 20 as follows: 200,000 
shares at 5 cents a share; blocks of 
100,000 shares each at 6, 7, and 8 
cents per sharg; 500,000 shares at 10 
to 45 cents a share, payable $500 im- 
mediately, $500 on the first and 
fifteenth days of February, 1940, and 
Mar. 1, 1940, with balance by Nov. 
1, 1041. Authorized capital of the 
company is 2.5 million shares with 
'915,605 shares issued. 


' Canadian Beryllium Mines & Al- 
loys has purchased a new winch to 
expedite the carrying on of de- 


Renfrew county, Ont. 
rock below the level of the ground 
is planned for the coming spring. 


Dome Mines has declared the 
regular quarterly dividend of 530 
cents a share, payable April 20, to 
shareholders of record Mar. 30. 

e. ee 
Dona Patricia Gold Mines has let 


a contract for diamond drilling of 
its property in the Patricia area. A 


series of holes are being spotted Ao). 


test tions from surface explor- 
ation and a magnometer survey com, 
pleted recently. 


| length of 150 ft. 


about 5 ft. wide with the second zone 
opened for a width of 6 ft, 


MacGregor Porcupine Gold Mines 
optioned million shares to Max 
Levine Jan. 9 as follows: 300,000 
shares at 5 cents a share payable 
within 135 days; blocks of 100,000 
shares each at 6, 7, 8, 9, 10, 11 and 
12 cents a share, payable 100,000 
shares every 30 days commencing 
within 195 days. Authorized capital 
of the company is 4 million shares 
with 1,613,270 shares issued. A pre- 
vious agreement with J. N. S. Dixon 
was Cancelled after 350,000 shares 
were purchased at 5 cents a share. 

~ * a 


North Malartic Gold Mines op- 
tioned 1.5 million shares to George 
W. Quinn on Jan. 9, 1940, as follows: 
500,000 shares at 6 cents per share 
payable by July 9, 1940; 500.000 
shares at 8 cents a share payable by 
Jan. 9, 1941, with balance at 15 to 


ing in two test pits 245 ft. apart and 
on two north claims a channel assay 
of 3.02% molybdenite was secured 
across an average width of 3 ft. 
First drilling will test the possibili- 
ties of the molybdenite showing. 


an asbestos property in the Matach- 
is at present engaged in 
planning certain changes to its mill- 
ing equipment in order to we re 
inefficiencies which have de 
themselves apparent in first opera- 
tions. Because the initial production 
of asbestos fibre has not proved satis- 
factory, officers report negotiations 
carried on with the mill designers to 
effect alterations. It is announced 
that it will be several weeks before 
operations can be requmed. 
mm * 7” . 
Roche Long Lac Gold Mines, which 
holds claims in the 


‘| district, recently acquired property 


1942. Authorized capital of the com- 
pany is 3 million shares with 1,000,005 


issued. 
ao a . 


Naybob Gold Mines has received 
payment for 100,000 shares at 25 cents 
share, part of an option, on 300,000 


shares, 
res ih the treasury. 


in the Ceder Lake region and will 
map out an aggressive 

programme as soon as the summer 
weather arrives. In the meantime 
Roche’s financial position is im- 
proved with its holdings in some 
of the junior golds higher in yalue. 


Nakina Malybdenite Mines, whose | One 


property is located 16 miles north of 
announces that a contract 


diamond drilling, and equipment is 
being moved on to the property. Offi- 
cialis state that work on a surface 
exposure last fall revealed interest- 
ng values in molybdenite over a 


Noranda Mines has declared a 


that the Jan. 11 option installm 
was not exercised and the financing 
agreement has been cancelled. 


phates 


e 
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Finally, looking at the total for- 

eign capital invested in the Union, it 

interesting to note that one half 

it is invested in gold mining, 
whereas in Canada the p 


is not great compared with 
the total’ foreign capital \invested 
here. Both methods have their ad- 


has served the Union extremely well. 
But if one day the conditions in Eng- 
land should be such that dividends 
derived from the Rand -would not 
be readily reinvested there, the 
traditional one-sidedness of the fin- 
ancial connection may be viewed in 
a different light. 
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litigation, now decided 
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preme Court early in 


e 
5 


, 1937, the company’s 
at Raven River and 
have been rehabilitated 
$179,730, Monthly reve- 
’ increased from approxi- 
tely $2,500 in May, 1937 to $4,200 in 
November, 1989 Proprietary owns 
all the issued shares of Larder Lake 
Land Co, which has had sales of 
land in excess of $125,000. Of 39 
claims held in the Larder Lake area, 
25 are patented. 

The balance sheet as at Oct. 31, 
1039, shows total current assets of 
$518,367 including $509,956 in market- 
able securities with market value of 
$1,925,573. Other securities and ad- 
vances to affiliated companies, not 
included in current assets, totalled 
$101,959. Current liabilities of $186,- 
671 included $149,741 for secured 
bank loan and overdraft. 

Of 995,310 shares shown as out- 
Standing of an authorized capital of 
one million shares, a certain number 
have been ordered cancelled by the 
Court of Appeal of Ontario. ‘The 
number to be cancelled has not been 
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‘definitely determined but would ap- 


pear to be not less than 111,300 
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Coming more and more to 


depend upon the Chatelaine 


Seal of Approval as a hall-mark of dependability in food 
products and household equipment, the wives and mothers 
of the quarter million families reached by Chatelaine are 
loud in their praise of this unique stamp of worth. 


For many of these women, the Seal-of Approval is a 
never-failing guide-post to quality and value. For others, 
it is a welcome confirmation of favorable opinions already 


the New Augarita Company.” 


shares, it is stated. As an appeal by 
the defendant is pending, the bal- 


its quests with “added” ot- 
tractions at no edded cost. 


o GRAND, Central location. 


SENSIBLE RATES 
SINGLE ROOMS $2.25 to $5 


DOUBLE ROOMS $4.50 to $7 


include free vee of the swimming peel, 
cymncsivm, seleriom ead librery, 


ance sheet does not give effect to 


the judgment. 


Income and Surplus Account 
29 Months to Oct. 31, 1939 


Power division sales 
Profit on securities ......++ toed 


Less operating expenses: 
Power SIOTL ...sseerecevens 
Gen. & admin. EXP. ....ceeess 
Min. division expenses’ ..++«. 
Interest paid (net) 


Operating profit 
Less: 


: Depreciation /..... 
Litigation expenses seeeecees 


Wat 10GB i ccccdecccetscecs eee 7 

Less: Previous surplus ..+++++++ 
Fire loss adjust. ......+ voceece 
Interest adjust. 

Add: Res. for secs. & advances 
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J. Alderic Raymond, 


what the source of such testimonials may be:Rather t oo 
insist upon their own tests—in laboratory, in kitchen ang’ 


Vice-President 


in practical use— basing reports solely upon their own 


findings. 


In the course of its work, it has been the prix 
Chatelaine Institute to advise numerous manufag 
Alterations and improvements have frequently beey 
as the direct result of Institute suggestions. Ing. 
the rigid standards of the Institute have 


before a seal has been awarded. 
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formed. For all, it is a reassurance each time that it is seen. 


Most women know that the Chatelaine Seal of Appro- 
val is awarded only after the most exhaustive study of 
the product submitted for examination, Our staff is never 
content to accept ready-made endorsements no matter 
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dividend of $1 a share payable March 
15 to shareholders of record Feb. 20. 
Dividends have been paid at the rate 
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badminton, concerts, 
dances. Excellent meals. 
Restricted clientele. 
be 
Write for color folder 
LEEDS AND LIPPINCOTT CO. 
On the Boardwalk | 
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sentative, 67 Yonge Street, Torente, 
WAveriey 7552. 


The Chatelaine ‘Seal of Approval means) 
and women know it! That’s why it is of ¥. 
product can: merit the Seal of A al, 
advertise the fact in Chatelaine! 
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CALGARY — ALBERTA 


W. M. COUPER, K.C. 

Advocate, Barrister, Etc. 

486 St. John St., Montreal 
Tel. MArquette 3005 


LANG & MICHENER 
‘BARRISTERS, SOLICITORS, ETC. 


p.m. WICHENER CANS miokerrs 
M. BDAY E. &. JOLLIFFE 
372 BAY STREET, TORONTO 


TEL. WA. 283! 
CABLE ADDRESS “LAMER” 


FENNELL, PORTER & DAVIS 


ROBERT FENNEL 


K.C. BANA H. PORTER 
BRUCE P. DAVIS 


"BARRISTERS, SOLICITORS 
Telephones ADeicide 


CABLE ADDRESS, “THI in.” 
TORONTO CANADA / 


DAY, FERGUSON, WILSON 
& KELLY 


BARRISTERS, SOLICITORS, Etc. 

Thomas 4. Day 

Arthur K 
merson Martian . doe Ro 

1116 FEDERAL BUILDING 

Richmond St. W. Toronto 2 


Pitblado, Hoskin, Grundy, Bennest & Drummond-Hay 
’ Pithlado, Hoskin, Turner, McEwen & Alsaker 
Barristers, Solicitors, &c. 
Winnipeg, Manitoba 


CHARTERED ACCOUNTANTS 


STEMPEL and PATRICK 
Chartered Accountants 


SASKATOON and YORKTON 
Sask. 


_W.D. Love & Co. 
Chartered Accountants 
Winnipeg, Manitoba 


“RONALD, GRIGES & CO, 


Chartered Accountants 7 


WINNIPEG 
SASKATOON 


ALFRED WALFORD & SONS 


Chartered Accountants 
1112-14 Castle Bldg. 


1410 Stanley St., MONTREAL 
Phone: MA. 3836 


Hutson, MeMackin & Company 
Chartered Accountants 


SAINT, JOHN and 


‘MONCTON, N.B. 


HALIFAX, N.S. 


BENSON, GORD & DAVIDSON 
Chartered Accountants 
Confederation Life Building, 
TORONTO, 

NEW LISKEARD and COCHRANE 


CLARKSON, GORDON, DILWORTH & NASH 


CHARTERED ACCOUNTANTS 


Torente-<' 


‘CHARL 


Chartered Accountants 
923 MONTREAL TRUST BUILDING - 


67 Yonge Street 


15 Wellington Sires West, Toronto 
Montrea}—Hamilten—Winnipes— 


—Vancouver 


TORONTO 
ELgin 0700 


MILLAR, MACDONALD & CO. 


Chartered Accountants 
WINNIPEG, MANITOBA 


SAMSON, KNIGHT & CO. 


Chartered Accountants . 
Licensed Trustees 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


OSCAR HUDSON & CO. 


CHARTERED ACCOUNTANTS 
Head Office — 199 Bay St. — Toronto, Ont. 


Tele 
Branches — 


one ADelaide 2381 
ontreal, Winnipeg, Vancouver 


_ THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


E. J. HOWSON 
R. S. MePHERSON 
Licensed Trustees 


FEDERAL BUILDING 


GALT 


ROBERTSON, ROBINSON, McCANNELL & DICK 
‘ Chartered Accountants 

D. H. MceCANNELL — Licensed Trustee in Bankruptcy 

. Sterling Tower, Toronto 


Chartered A 


ccountanis 
Rutherford. Williamson, roe. ee A. Shiach, F.C.A. 


‘ Licensed 
Ratherfer@ Williamson, FiC.A. 


J,P. LANGLEY & CO. 


“C. P. ROBERTS, F.CA. 
Chartered Accountants 


F. RB. McCutcheon, C.A. 


——— | 


TORONTO 
KIRKLAND: LAKE 
ONTARIO 


McDonald, Currie &.Co. 
Chartered Accountants, 
Licensed Trustees & Receivers 


MONTREAL TORONTO 
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| This is the fourth of a series.of 

articles surveying the relief situ- 

ation in Canada, in the light: of 

"war conditions and their effect on | 
the relief problem. Additional art- 

icles other sections of 

the country will appear in future 

issues, ; 


province $4,518,769 and the muni- 
cipalities $965,869. 
Policy of Expediency 

“We have committed ourselves to 
a disastrous thing,” frankly admitted 
one of British Columbia’s best in- 
formed authorities on unemployment 
relief, in discussing the sittiation 
with The Financial Post. “We have 


generations. 
“When we did start to deal with 


y many of the aspects of unemploy- 
in other provinces, 
funda- 


from ee wos oc mg a set of 
complications elsewhere con- 
spicuous: 

1, Seasonal nature of the coast’s 
four basic industries — logging, 
placer mining, fishing and farming. 

2. For the past 10 years the C.CF., 
committed to the doctrine of state 
responsibility for the individual, 
has been strongly entrenched polit- 
ically and probably the most articu- 
late of all political groups. 

3. B. C.’s attractive climate, espe- 
cially in winter. - 


Logging camps, the fishing grounds 
and the mines provide B.C, with 
her biggest labor demand. All three 
industries are subject to variable 
activity according to weather and 
market conditions. In the old days 
men employed in these industries 
saved enough of their earnings to 
keep them through the slack periods; 
now the tendency is to let the relief 
offices take care of them when tem- 


porarily unemployed. 
Industries Exploit Relief 
themselves are 
not wholly free of blame,” one relief 
official declared. “They exploit the 
relief system almost as much as the 
workers in some cases, They take 
the position that if they lay off their 
crews the men can go on relief until 
they are needed again. 

“In other words, the relief offices 
carry on their list a growing labor 
army for the use of industry. The 
old practice of maintaining skeleton 
crews in and out of season’ has in 
many cases been abandoned for the 
new policy under which the em- 
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are accepting 

fact that many of the 

women now on their rolls will be 
there until they die or move from the 
country. A Vancouver social service 
worker summed this up as follows: 


“The longer a man is on relief 
the harder it becomes for him to 
get a job. We have men in this 
city who have been getting relief 
continuously for 10 years, having 
first entered the list when 45 or 
over. In a majority of cases such 
men might as well be eliminated 
from the employable category. 
They will never work again. 

Can’t Afford to Work 

“One of the most serious facts 
we have to contend with is that in 
some cases a relief recipient ‘can- 
not afford’ to go off relief. He is 
doing better on the dole than if he 
took a job. This applies chiefly, of 
course, to labor in the lower in- 
come brackets. 

“Suppose a family man is receiv- 
ing about $50 a month in direct 
relief. That isn’t much, but it re- 
presents security. He knows he is 
going to get that much this month 
and the next month and so on. He 
can count on it and make his mod- 
est plans accordingly. 

, he takes a job. Im- 
mediately his costs go up. His land- 
lord insists on a higher rent, for 
one thing. His ordinary living 
expenses climb; he must have bet- 
ter clothes, and transportation to 
and from the job. 

No Security 

“And the job may not last; he 
has no guarantee about that, And 
once the job is gone he cannot 
automatically ‘return to the relief 
list. He must be unemployed for 
three months before he again be- 
comes eligible unless his wages 
during the period of employment 
have averaged less than a stipu- 
lated level.” : 


The prevailing rate of relief pay- 
ments in British Columbia is prob- 
ably close to the national average 
except. that the allowance for “fuel 
and shelter is less owing to the 
climatie conditions. 

Health Insurance 

A relief official believes that one 
powerful incentive for a man to stay 
on relief is the threat of medical and 
hospital expense. He said: 


“That is one reason why I am all 
for some form of state health in- 
surance, especially for people of 
moderate means. If -a man on re- 
lief has reason to suspect that he is 
in for a lot of doctor’s and hospital 
bills he is afraid to look for a job. 
It he stays on relief, the Govern- 
ment will pay his expenses.” 

Work for Youth 
B. C. relief experts believe that 
their best bet is trying to get young- 
sters off the rolls. “What's the use of 
batting at the old man?” one Van- 
couver Official asked,’ 6 
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in Home’ or Offices ° 


| The NEW “Viking” 
‘The NEW “Viking 


"- Portable Air Humidifier 


" Now is the time of year when.you will ‘really appreciate the benefits of an EATON 
Branded Line. air-humidifier: designed: fo: bring healthful moist air to home or office! The 

|} operating’ cost is less than a 60-watt“bulb, No special wiring required—plugs in just like 
~ @ floor lamp. Housed in attrattive. modern cabinet. Sturdy motor has rubber mount. 
ings. It uses efficient ‘Rain Spray” method of ‘washing the circulated air, Filter cloths 


are easily removed for cleaning.. 
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Sit spiestt 96.95 
e: 
or . Each.. 
3 
Budget Plan Terms — 2.70 
Balance in 10 monthly 
ayments of 2.59. Total Budges 
22,332 Passengers lan price, 28.60. 
From Our Own Correspondent 
MONTREAL.—Trans-Canada Air 
Lines carried 22,332 passengers dur- 
ing 1939, according to an official re- 
lease by the company. 
In April, the first month of oper- 
ation of the Montreal-Toronto-Van-/|§ 
couver schedule, 1,416 passengers 3 
were carried. The total climbed 
month by month until a peak of 3,- 


PHONE TR. 5111 or TR. 1133 


aee® 


December was the ‘heaviest month 


180 passengers was reached in‘ Aug- 
ust, There was a. slight falling of 
in September and October, but im- 
provement was recorded in 
November. 

Nearly half a million pounds of 
mail was transported by air during 


with 50,636 1b. 

The biggest month for air express 
was November, the total being: 7,046 
lb. The volume of air express 
showed almost a steady expansion 
throughout the year. The total for 
the 12 months was 49,899 Ib. 


the year the total being 451,631 Ib. 


For Plant Men with a Problem of 
Expansion or Modernization 
to Meet Emergency Conditions 


Question: Faced with the necessity of expand- 
ing or modernizing ‘your present plant to 
increase production, where can you turn for 
‘quick delivery on building materials? 


Answer: Canadian. Johns-Manville. J-M has 
adequate manufacturing facilities — obtains 
its principal raw material from its own mine 
_at Asbestos, Que. (largest asbestos. mine -in 
the world)—assures quick delivery on Indus- 
trial Roofing and Sidings, Insulating Board 
Products, Rock Wool. Insulation, Industrial : 
Floorings and Industrial Insulations from 
warehouses located all across Canada.. 


Q: Where would you look for assistance: in. 
planning building or modernizing operations _/. 
to ensure minimum interruption to’ present: |, ~ 
plant production? ' M:. 
A: Johns-Manville again. J-M_ offers an’ | 

_ advisory service backed by 82 years of manu-” 
facturing experience. This time-tested‘service 
is provided without cost to the customer. _, 
Q: How would you make sure of getting the’ |’ 
right quality materials — correctly applied? | 


A: By specifying Johns-Manville materials. 
J-M quality stdndards, of product and appli- 
cation, safeguard plant igvestment — assure 
future maintenance savings. | 


If you are up against problems like these, get 
quick action by ‘phoning, writing or wiring 
your nearest Johns-Manville ‘office today. 
J-M Service is Dominion-wide. 


MOISTENS AIR, 


"KEEPS AIR CIRCULATING. 


WASHES AIR. 
HELPS PROTECT 


MUSICAL. INSTRU. 


MENTS, FURNITURE, RUGS, ETC. 
DISTRIBUTES DEODORANT. 


(Pine Ozone Deodorant Supplied With Each Machine) 
HELPS: KEEP ROOM CLEAR.-OF 
SMOKE AND STALE AIR. 
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Suitable for aa 
small arms: 3495 
apartment,’ pri- 
vate office. Each 

Budget Plan Terms — 3.50 
down. Balance :in 10 monthly 


ayments of 3.38. Total Budget 
lan price, ‘37.30. 


As illustrated — 
Suitable for av- 
erage-size 


Samaras 4D 


Budget-Plan Terms — 450 
down. Balance in 10 monthly 
ayments of 4:12. Total Budget 

lan price, 45.65. 


Please state whether 25 or 60 cycle required. 


AIR-CONDITIONERS—EATON’S-College Street—Main Floor 
Main Store—Basement 
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Benson Elected Governor 
of Commodity Exchange | 
From Our Own Correspondent 

MONTREAL. — W. D.. Benson, 
senior partner in the firni/of R. Moat 
& Co, ‘has been appointed: to’ ; the 


JOHNS-MANVILLE 


Bai cas ae 
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board of governors of the Canadian 
Commodity’ Exchange “Inc. Mr 
Benson’s appointment fills the vac. 
ancy created by the retitement from 
the board. of his partner, Lt.-Col, A, 
E. D. Termain, who recently resigned 
to take command of the Second 
Medium Brigade; R.C.A.,.C.A:SF. 
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The Ontario Governmen: | 
contribution to Canad 


effort by trying to extract 


an additional $8 milf 


new and retroactive co 


taxes. At a time when trem 


higher federal taxes are in 


to meet war needs, provinc 


tion for “ordinary” or p 


purposes. should be lowel™ 


raised. 
Admittedly Ontario wil! | 


revenue by reason of highewmmm 


income taxes. It is also afti 
lower liquor consumption 4 


enues due to higher prices 
gult of new excise taxes. 
Much.of Ontario’s troub 
to stem. from having bois 
budget by non-recurring s 
duty revenues. This reven 
dwindling because there 
graves to dig up and also 
. faulty legal draughtsmanshi 
a hitch in collections aft- 
was amended last Septem 


Thé abnormal sums rais 


this tax should never have 
mitted as “ordinary” reve 
province should never have 
ted expenditure to rise to 
where the books were bare 
ance even after inclusi 


extraordinary revenue soum@ 


that this tax is petering ¢ 
should be -corresponding 
ment of expenditure ratl 
imposition of new taxes. 
What taxpayers will 
know is why the provinciz 
not being cut according to 
cloth. Why are not expendi 


ing slashed and why were & 


slashed earlier so as to 2 
need of retroactive taxes 

ness transactions that were 
long ago? 


These extra taxes, tho 


posed nominally on corm 
wil] come back directly oni 


in the street. The public wi 


goat. It is in the interest off 


sumér that business orgal 
aré fighting this. latest 
move. 
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Ontario’s Powér Plan: 


Are:Roosevelt Pay 


The Niagara Frontier | 
Board is an official state age 


prising the mayors of Buffalie 


wanna, Tonawanda, Nor 
Wanda, Niagara Falls (N. 
Lockport as well as repres 
of adjacent counties. It hg 
some publicity in oppositia 
St. Lawrence Seaway an 
Scheme. 

This association is fighting 
terests, But it makes what ig 
and incontrovertible point 
argues: : 


“We have been consixst® 
favor of the future developm 
additional power at Niazalm 
and have for a long time 1 
the fact that President Rg 
has used the plan for thell 
development -of Niagara 
pawn in the game to secu 
dian consent to the prm@ 
create a public power aut 
northern New York simi! 
Tennessee Valley Authori 


The chief reason why the 
rence project is being recon 
this time is the urgency of 


power needs. If it were ngliy 


tario’s willingness to colla 
Ottawa to increase its po\ 
the U.S. would not get toll 
with its treaty negotiations 
7 oa 

It is preposterous tha 
should have to submit to 
Roosevelt's dictation thath 
no settlement of the Nia 
acenic control and powe 
plan (or of the Ogoki and 
diversion) without first di 
ourselves to an unwanted 
tence waterway project. & 

Canada is a sovereign 
& treaty which was prepay 
years ago to preserve 
beauties of Niagara Falls 
additional diversion of 
Power purposes is still gat 
in a U.S. Senate pigeonho 
¢ The US. openly ignores 


International courtesies ¢ i : 


ter. It does the same wi 
€ago diversion. It uscail 
Tgain with Canada { 
scheme which she herse'f 
and Canada does not n 
Canada should not be 


an unproved and proball 


omic waterway scheme 
Whims of President R 
these who wish to gain 
much-coveted use of the 
Sources of the Si. Law 
Nor should Ontario b 
accede to this developm 
to obtain’a settlement of 
water diversion issues 
tled would solve in la 
the te power 
Niagara area, 
* 


Power Needs 
Can Be Met 


If the scenic contr 
; Falls and the 
Lac diversion were to 
additional 

10,000 cubic feet per 
he available. Some of 
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